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Discussi0n Questi0ns
Q1. Define [a]assets, 
Something valuable that an entityowns, benefits from, or has useof, in generating income.
[b] liabilities
liability is defined as the future sacrifices of ec0n0mic benefits that the entity is obliged to make to other entities as a result of past transacti0ns or other past events
, and [c] equity,
Fairness and impartiality t0wards all c0ncerned, based 0n the principles0f evenhanded dealing. Equity implies giving as much advantage, c0nsiderati0n, 0r latitude t00ne party as it is given t0 an0ther. Al0ng with ec0n0my, effectiveness, and efficiency, Equity is essential f0r ensuring that extent and c0sts0f funds, g00ds and services are fairly divided am0ng their recipients. See als0equitable

Q2. Which financial statement is s0metimes called the statement 0f financial p0siti0n
[bookmark: _GoBack]Statement 0f Financial P0siti0n, als0 kn0wn as the Balance Sheet, presents the financial p0siti0n 0f an entity at a given date. It is c0mprised 0f three main c0mp0nents: Assets, liabilities and equity.
Statement 0f Financial P0siti0n helps users 0f financial statements t0 assess the financial s0undness 0f an entity in terms 0f liquidity risk, financial risk, credit risk and business risk.
Quick study
Q1.Identify the financial statement[s] where each 0f the f0ll0wing items appears. Use I f0r inc0me statement, E f0r statement 0f retained earnings, and B f0r balance sheet.
	Acc0unts payable        
	B
	prepaid insurance
	E

	Cash
	B
	Revenue
	I

	Rent expense
	B
	0ffice equipment
	B

	0ffice supplies
	B
	Unearned rent revenue
	I



Q2. Indicate whether a debit 0r credit decreases the n0rmal balance 0f each 0f the f0ll0wing acc0unts.
	Land
	credit
	Salaries expenses
	debit
	Interest revenue
	credit

	Service revenue
	credit
	C0mm0n st0ck
	credit
	Dividends
	credit

	Interest payable
	debit
	Prepaid insurance
	credit
	Unearned Revenue
	credit

	Acc0unts receivable
	credit
	Building
	credit
	Acc0unts payable
	debit


Sh0rt answer questi0ns

Q1. During the year, Able C0.purchased $39,600 w0rth 0f supplies, at the end 0f the year, the balance sheet sh0wed a balance 0f $1,760 in the supplies acc0unt.  Prepare the necessary adjusting entry.
Supplies Expense......$37,840
Supplies...............$37,840

Q2.An asset that c0st $50,000 was purchased 0n January 1.  The asset has an estimated useful life 0f three years and an estimated salvage value 0f $3,200.  Prepare the necessary adjusting j0urnal entry f0r the end 0f the year.  
(asset c0st - salvage value) / useful life
($50000- $3200)/3= $15600
	
	Debit
	credit

	depreciati0n expense 

	$15600
	

	Accumulated depreciate

	
	$15600
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