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3 i (s sl Yo pxl I i 3 S gl Y1 ) 4
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SRIFIN
(1/16) Jsa
(<Y 530 VL) yaadl Jaadly daladl dpail sl
Year
(@ (D 2) (3) (4) )
Investment:
1- Muchine -100.00 0 0 0 0 21.76*
2- Accumlated depreciation 20000 5200 T71.20 8272 94724
3-Adjusted basis of machine 80.00 48.00 28.80 17.28 576

after depreciation
(end of year)

4-Opportunity cost -150.00 © )] 0 0 150.00
{whare house)

5-Networking capital 10000 <1000 -1632 0 -24497 2122 Q)
(end of year)

6- Change in networking -1000 0O -6.32 865 375 21.22
capital

7- Total CF of investment -260.00 0 -6.32 -8.65 375 192.98
[(D+H+( 6)]

Income:

8- Sales revenue 100.00  163.20 24972 21220 12990

9- Operating costs 5000 8800 14520 13310 87.84

10- Deperciation 2000 3200 1920 1152 1152

11- Income beforc taxes 3000 4320 8532 4758 3034

[(8) - (9) - (1]
12- Tax at 34% 10.20 14.69 29.01 2298 10.38
13- Net income 1980 2851 5631 4460 2046

*(30-576=2424x0.34=824 ——30-8.24 =21.76)
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(2/16) 43, dss>

aladl BAgiLYY g2
Recovery Period Class

year 3 years 5 years 7 vears

1 33,340 20,000 12,280

2 44,440 32.000 24.490

3 14,810 19,200 17.490

4 7,410 11,520 12,500

5 11,520 8,920

6 5,760 8,920

7 8,920

8 4,480

Total 100,000 100,000 100,000

(3/16) pd, Jsos
(V3008 50 &yaial CAGREN Jgan
yearC0} | (1) {2) (3) (4 (5
1- Sales revenue 10000 1 163.20 | 24972 | 212.20 | 129.9)
2- Operating costs -50.00 | -88.00 | -145.2 | -133.1 | -87.84
3- Taxes -10.20 | -14.69 | -29.01 | 2298 | -10.38
4-CF from operation 39.80 | 60.51 75.51 56.12 31.68
[{1}-(2)- (3)]

5-Total CF from investment 2600 | - -6.32 -8.65 375 192.98
6-Total CF of the project | -260.0 | 39.80 | 54.19 | 66.98 | 39.87 | 224.66

NPV @ 4% 123.641
10% 51.588
15% 5.472
15.67 0
20% -31.351
s Al o adl e e Adlall Ledl ila Gl 2

aaad (1 xe die jha 5 g g phal) Aiadl Lail il of ddaadie

Al a3 o s b (116 S Ui 30 Jus 18 (B/116) Jaam of B (1
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Adlandd 1 ) gal) g adzil 3.16
Inflation and Capital Budgeting
s g Ul il LBV (Fliall (e A3 A 2y
o T Gy Agllend Il sl sae) die lasdl 8 Ladal Caay
obleS el g aail Jona g 250 s Jana o 48D

Interest rate and Inflatlon ‘.;‘44.!\ 5ol mw cNua 1.3.16
S %6 S sl Jiae oy Lede %10 3288 jaus o Goa s
55 Led Aaa 2x $1,100 cldaay 91 $1,000 gl of Sy s
St LN e a5 sl 81,038 = 1.06 + 1,100 dau.:.
Lo e %3.8 0 sy B (splai@yl jufyg . aladt 4l 3 %3.8
o—Ladll 38U Jare a8y real interest rate (adll salall e
Jeals e Lonpad (558 Rl Jae alll 8 (soliat@V) gaill Jins (go
e B ey st %10 02y leall 53 jaa L celDlgan]
o G50 A e oawd pAY) 138 uaias g nominal interest rate

follaS adl 3058 jay cansd] BN jas ALY Ol (S
1+ Nominal interest rate = (1+ real interest rate) (1+Inflation rate) (1)

=1+ Inf. R + R IR+ (Inf. R) (RIR)
=1+ 0.06 + 0.038 + (0.038) (0.06)
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1 + Nom. Int. Rate
Real Int. Rate = -1 (2)
[ + Inflation Rate

Real Int. Rale = Nom, Int. Rate - Inflation Rate 3

4% = 10% - 6%

:Cash flow and Inflation il g 4,085 <88l 2.3.16

Ll gl f ol 3 pally daladl aall @il e il Ka
o-Sar Y .real value adxill Wik § nominal value iwny) leais
aolal fadatal dsil claasl S 1Y) e Leiais Lie
i Db Ll Leadlid iy i Y 0 o Ll e e
Jome Y ga W oa i 30 wd ) Al Aadll Ghy uidy ol gl Sl
ol 1Y Al gty Aol BN e il Gy (el ey Jalail
OV Y s WA a5 i ol Adail Lghaihy i Aol il ola
(s iall 1)
(2) J&a

Lol g oV st A Gsedl IS Sacly 3L L6 1Y
5 indl il Jane S Sl iy $10 oV Jiled QUSH e IS
Usiwe o 8y oy IS e o5 %6 ga Lol il g o Y1 S
S o Iy e S adal Jane e 305 %2 ke
Sl e QK1 $13.6 = “(1.08) X 10 5 Rl sl 3 &3 5l
o gl ! Y Gl e IS A3 100,000 a

Nominal CF = 100,000 x 13.6
= $1.36 million
fatiaS asall jaen S ¥ edgd Apladll Al (585
1.36

Real CF = ———  =$1.08 million
(1.06)*

H(3) Jea
Ll e dllgis $2,000,000 LS B delds A1 28 50 o ol
s Jsad oS ($400,00003me st Aedll < g uaddl 8 4 gluia
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A Capital Budgeting Simpilfication
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OCEF after taxes = Rev. — Exp. (with out Dep.) - Taxes (4)
& Taxes = T, [Rev. — Exp - Depreciation] (5)

el QO uzall Jase e jed T Zua
. Oper.CF after taxes = Rev. - Exp. - T. [Rev. - Exp - Dep.]
.. OCF after taxes = Rev. (1-T,) - Exp. (1-T,) + T, Dep. (6)

Dl e il y il i T, Dep. Jlaiall ey s
.Dep. Tax. Shield

3ol o s asdy Y 5o Jaeay S YT 3005 o8 Juls
sl o L $1 X (1-T) laiay Jueiilly dalall a6l laaal
Al Al Sl el ) 59 aabs Y g ol iy pead
N sam B Jaie oDy Bl o LS $1 X (1-T,) laiay Jially
LI X T, et Laanll daladl dnall el sl )

ol iy (6) A Aalaall alaaind of )y o W el puia i (S
sl Jod
(4) Joa

Ll Ol Jaad A38Le el 58 3 Ol jhu dead dase S5
Al A e el el O i ued e LeSlgiad 2 $50,000
Gld g yadl 7 da 2wy Adliall ol Y 058 o adsis o o2
ol i 5al ) ad el e 1S5 Y1 Al e 3 $18,000
il peadl Jane S g g %6 ) a0y il Jana iy
iy W e WY aadl Jae S5 %12 phlad) b Al sl
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Y10 a8 5 Hhladl e JW
o Sl peall aiad day Agiliall il o Al el dast 2y 5 - 2
el S g Shladl ) el aadd

8 iy agaad o aadiy (4/16) ) Jsa (o U LDy
Dl L el Jsaadl 1 (G oY) e il il
51 e SIS 13 L Aska ) 520l Sl sic aaly Y s dhed Jals Jalaldl
%10 o ubiall anYl 300 jan S5 O gin ek Lo Jual g
0.7733 s ¥ 5o 4 taid Lo oDleiay AL dadll o iy e oK
I Sy el dadl o8 50,000 Jual) AdlS el 1yl
P Jeat!
b el Al daall o5 all g $38,665 = 0.7733 x 50,000 =
313,146 = 0.34 x 38,663 = il
P padll (e ol Bl Jadl (b o gl A e 5 (S
fosh LS il st (el 5aal §1 eDlgind o 323 (2/61) Jsax o

Year S Years
1 0.20

2 0.32

3 0.192

4 0.1152
5 0.1152

sie §1 4ed Joaly all) DD Dl Al oSl
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0.20 0.32 0.192 0.1152 0.1152 0.0576
+ + + + +

(1.1) (1. (1. (1.1)* (1.1 (1.1)°

PV

=0.1818 + 0.2644 + 0.1442 + 0.0786.+ 0.0715 + 0.0325
=0.7733

(4/61) 52

Interest 3 year Syear 7 year 10 year 15 year 20 year
Rate

1% 0.9807 09726 09648 09533 0.9259 (.9054

2 0.9620 0.9465 09316 09101 0.8595 0.8234
3 0.9439 0.9215 09002 0.8698 0.8001 0.7520
4 0.9264 0.8975 0.8704 0.8324 0.7466  0.6896
5 0.9095 0.8746 0.8422 0.7975 0.6984  0.6349
6 0.8931 08526 0.8155 07649 0.6549 0.5867
7 0.8772 0.8315 07902 0.7344 0.6155 0.5441
8 0.8617 0.8113 0.7661 0.7059 0.5797 0.5062
9 0.8468 07919 0.7432 06792 0.5471 0.4725
10 0.8322 07733 07214 0.6541 0.5173 0.4424
11 0.8181 07553 0.7007 0.6306 04901 0.4154
12 0:8045 07381 0.6810° 0.6084 0.4652 0.3911
13 0.7912 07215 0.6621 0.5875 04423  0.3691
14 0.7782  0.7055 0.644] 05678 04213  0.3492
15 07657  0.6902 0.6270 0.5492  0.4019 03311
16 07535 0.6753 06105 05317 03839 03146
17 0.7416 06611 0.5948 0.5150 0.3673  0.2995
18 0.7301  0.6473 0.5798 04993 03519  0.2856
19 0.7188  0.6340 0.5654 04844 0.3376 0.2729
20 07079 06211 0.5516 04702 0.3242  0.2612
21 0.6972 06087 0.5384 04567 03118 0.2503
22 0.6869 0.5968 05257 0.4439 03002 0.2403
23 0.6767 0.5852 05136 04317 0.2893  0.2310
24 0.6669 05740 0.5019 04201 0.2791 0.2223

25 0.6573 05631 04906 04090 0.2696 0.2142
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f oS Gl A ¢ Y1 Al Al 3 18,000
18,000 (18,000) (1-0.034)

(1-0.034) x A = ——————— x 3.6048
1.06 (1.06)

= 40,401
138 5 %125 plalaall 3 Clanll Jadll auaddl Jasa of L daadli
slitaill Aol Sl jeadl lgie g 5 ke DI Gl daad o il
ey )i A Al 8 el Gady Rl By 8 el
P12 amad Jaaa c.d,;_su e 52ad Chads JKG 8 A 08
iy 55 g el Lgie La g e oyt 5ol of L daadl
33U i e A Jfsdl gl o Jalas g (Mlls cpdaill Joa
b 18,000 W 8 Band Jsdl Ll e Tl Dl oSy a3l W] o g
Fip Ml g (ol Jana) %6 Janay Ly 3335 1 il Algs
fok LS (1) 8 Alobaall G5 sy 35 rand) Jonally aadl
1+Nom. Rate = (1+Real. Rate) (1+Inf. Rate)
Nom. Rate = (1.12) (1.06) - 1
=0.1872
iy el Logia Loa gy hae il 00 Ada) a5 Jally
LS Bpand) Al lgarad by Ly Apan) Aasilly o gic
1 l+g T

1
PV =C[ - ( )]
r-g r-g I-r

l+g

C
= [1- ( ) ]

r-g 1+r
18000(1-0.34) : l.(06
0.1872 - 0.06 1.1872
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NPV =-50,000 + 13,146 + 40,401
= 3547
Opediie saa o 2 S anad w0 3l (4) Jle b Wl s
Jsal b Jall e o ol cxy JS0 il aadll e ol 3
Sl i A adalall sl sl e yaas o5 Gua (1) L8 Skl
e Gl anl g mad e iy anly 5 g Lpaah 8 Ay £ 5 5l
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RUSIVEN
Riskless Risky CF

Nom.CF Depreciation Operating CF

Real CF Operating CF

JAdlida bla &) _ak) &) i) 5.16
Investments of Unequal Lives:
5 Lagie JSI V1 (gan) JLEA] e i e A5 o pa i
i aad 8 8 Yol Legl V) Adtae Bl (i jlias g Adlida Sl
) sany A Gl s Aad J8 dsla Sl La) Lgh cAeadl
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t b LS B A ol Loa) il calg )
Machine 0 1 2 3 4
A 500 120 120 120
B 600 100 100 100 100

Joll dalla Jiss $500 il (A) AV o il Jsaadl (e elays
(B) 4V Lodl ($120 450 s CallSE Jand go < g 30 50l
Ailpeall oS3 iS5 g po ) Bl Jaall dalia 0y $600 il
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B
Tg, =19+ (1-Tc)(rg-rs) —
L
= 0.20 + (0.66) (0.20 - 0.10) 1/3 = 0.222
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:The Option Premium LAY ded 4 5 e 4.18
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gl Juil) Riadl Legll G e,
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Intrinsic value is equal to:
for Call Option = (Stock price - Striking price)
if 1t is 20, and zero otherwise
for Put Option = (Striking price - Stock Price)

it 1t 1s 20, and zero otherwise
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Profit and loss Diagrams:

ialall o b wdll ol o uedll L Al JSENY o S
e o (B gl Wl ) sy e Ladl i gL
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Buying a call option (Long call = LC):
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— Seal sl Yl
gy Lo sa aliian
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Writing a call option (Short call=SC):
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JLadl CalS slialin Lol oadyh aal) ]
()
2.5

47.5 Jowal ddagy
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S aing o oS fhe el o G IS G W o
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SC =(0,-1)
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=(0,0)
el Ll () )5 ol S e Jalas dla 3 il
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Al IS sl eleaty 3 s B B Calea dliay ¢
fek LS Sl ety e el (S

©-1 LC
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(3/18) &8, s
D A a0 JLAN LS o Y L i
Dball (A8 IS 1Y ua 3 Uncovered Call or Naked Call (gdaxa e
.Covered Call (Jae jba A0S &ll) e gl llay
Ol LS +8C agay (gimy aie Jus LS o8 G s e

Covered call = Long Stock + Short Call
= LS + SC
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Buying a put option (Long put = LP):
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Writing a Put Option (Short Put = SP):
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Aif g 08 el JBall 3 g 45 a5 JalSILs pgul A ) Jos
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LP + SP =(-1,0) + (1,0) = (0,0) -

5 i) g gzt

(1.0)
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\/—(0.0)
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\ (- 1.0}
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Bullish strategies are anticipating a rise in prices, so they
are buying strategies. Accordingly you buy now and you
cover yourself at the expiration date.

ol o) Bl il Al Jiati g
o) p3ll s amlial Jasy 530 long call (LC) Joghall elailt -
A =l daba e a5y 53 Short put (SP) _peaill - jlall - -
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LS =8P + LC
=(1,0) + (0.1) = (L,1).
ool LS gl o3 e el (S
SpP LC
LS =

Striking Price gl jau

LS

(7/18) a3, J8d

Ol A s e 0SB LS — P of L—a aady
G LS LC, SP (figa sagd!
:Bearish Strategies daal 2 cladl iy 7.18

11 Sl B i) s of daead il Sl AW (o i
& el dlie ki 2 Y aadl ) Ll Sl fd (B S g
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caxg Lagd (5 i
gl Atla b lud Giad el 0 gl ) of s
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(H1) e Jedl Ragday

LP=(-1,0), SC=(0,-1) , SS=(I1,-1).
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o St Galiag] Als 8 ) ] Jeays e Gl el s
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Basic Option Strategies
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Using Options as a hedge

o= Arst ye il LUl pay hedgers 5 blaal Shaie o 5
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Hedging a bullish strategy 1S done by adding a right bearish

strategy, and hedging a bearish strategy is done by adding a right
bullish strategy
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Hedging strategies dakaaill iba! i) 2,19
Protective put hiall 7 jhll 42 5l 1.2.19
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G Al ks e SP U & Jidiall g i gall g el )ty
bullish however less risky J8 lbiar o saa i gl reaary LP ol
. than LS

LS + LP=(SP +LC +LP )=LC

l ' =((1,0)y+ (0, + (-1,0) = (0, 1)
bullish bearish
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The term synthetic option describes a collection of financial
instruments that are equivalent to an option position.

Using Calls to Hedge a SS
e dlee oa LalEd! Lladl 4S5 SS pall ol Ala 8
Aleay Lo of p3ll Slee o iy of 53 lae 35k o a8 salt a8
.Covering the SS juadll anll dpkaxil
b 530 Skl el 55k eSSV Adais 5 il
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Writing covered call (SC) to protect against market downturns:
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LS Positive Hedge Wrapper:
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LS+LP: (LS+LP=SP+LC+LP=LC)
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O Uall oda (3 paiwall (e 3 el 030 6 Lgr adgh (3 a5l
A Lot J e e e die ) G aghans LP Jish 75k s il
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A hedge wrapper can be used to transform a profitable long

position into a riskless profit; the strategy reduces the possibility
for further gain from stock price increases.

Stock price at Option Expiration !

0 45 50 55 |

buy stock @ 38 -38 +7 +12 +17
write S0call @ 1.25 | +125  +125 4125 -3.75

buy 45 put @ 1.75 +4325 -1.75 -1.75 -1.75
+6.50 +6.50 +11.50 +11.50
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SS-Positive Hedge Wrapper
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45 50
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Negative Hedge Wrapper:
A al Shad L) i 2 k) apaa) GO baa ol oy 3
e @lai (8 A juan
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LS Negative Hedge Wrapper:
A Sloy ) agedl Sled (lisn) Alla 8 Al ) o bt
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e Y B Lealadl s JlanVl olad) sty pald Jltial a5a s ae Sy
Al Sl it asb iy o peliinall (S Ui
bl Ji g agedl p -
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v sial) anll Ladl i
LS + LP: (LS+LP=SP+LC+LP=LC)
A el oia 3 saidl (Sa (f (SC elas A58y 7 e ¢l yd - 3
Lay ésdle dilie oladl mudl die aodl Ba kany LP ~ )b (5 5y
Aol aly oLy o il SC ehas Sy o gk 5 Dlalt o 40 51 il
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LP gl s el pd e ad) 5 Olad) daf e JIB oY) 130 i
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SS=30, LC=40, SP=35
ARl Lt Ay (525 40 Gamll B s ladl el IS 13U
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Generating Income Strategies :Jadl 3¢ a2l 3.19

cjbcadll J LS A Ma b (sl agaalls Bl o g il (Say
lias 352 sall Gall o i of SS Wia (s aguall juesill ally B 530
oe Gall Ge DU s ey QYY) Gals e L 80 (s adige B
Ulpee aliig Gadl 138 oLy Gadl g o e 130 S oo
callh e
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e g B e Ba ce Jjl o gy ) el g
el 8 e LY e e ga e bl Gaial da i)
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o)) el A 1 pdidl e pamy Y Alladl 038 b ] Ga
g 2 ) B e U o Gl () b1 Gl 13 U
Sea¥) b nlaa e el e oLl (30 A il e
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Writing Calls to Generate Income
ok Lad i LS ol e gl cais ol S o L (S
o)yl (G Al (e alad anlly afianad) a3l ada )5 A0S ¢
Writing Covered Calls : LS + SC
OLSs el il 3a 4l e ol ol a3l elas BESG el L6 3
hxd) el el Ay e (LS Ala) agudl allieg il
LS + SC =Covered Call
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O pniS B Al ilaall Bhaid (e 4843 e o kel iy
Cila haid e (80 SC il pall Alaa) of sl cppall a8 alin]
ot 89 SC L Aaldll 5 Ml jldiey (LS U Aalall fluall
(SC i gall 138 L) e 8 jlud gl Sl Saliay] gap Y 2l
pi—e by g2 ol il a4l e Jid o A (50 SC A et

Bl 83l Aaitad) YU oAl 5 Gall Jlexiad
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Writing Naked Calls
—bia s el any apedl i Gl aie ge 2l BUS
s} 03 gl paiianall Gl (yp0 el b 3n Al e alel gl ot Y
e @l g bl 305 (A 535 (SC without LS) s a il Al
Bagdaa pe Gl 38a0 Jldal
o3 Al Y 138 S 3 el i aes Japis 5 yulandl Laly 1
gt ol as wa s e bl Goyke oo by apacl) 4SLG axe Ala
gl 038 Al (e by dpai)
s gl () B> 4d (e plal gl N AS) ol A8 2.3.19
Writing Puts to Generate Income
Al el Ll QY15 SP g e S s i Y 4l ) La g
s b dad pSe o) e e o ke ok Y gl Ga Al oo
G 4 e oLl el o) 51 SP 2 sk A0S o6 3 ey (SC
3y Al AU are g ol il ey B0 SS Alls 25ay 030 gl
ke ol 5L SP 3 aw SS
Naked put means SP by itself , while covered put is SS + SP.

SS +SP =(LP +SC +SP =SC)
(-1.,-1+ (L,0)=(-1,0) + (0,-1) + (1,0) = (0,-1)
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Put Over Writing :¢ skl dius 3 ki &y 3.3.19
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LS +SP=(SP+ LC + SP)
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2ln b S Y o lan) Ciadl )l g lad Gl Canaa 13 2 LY e 3y all
o WLaYU LSV ey agadl Siad plii ) e L) Bsiad Qs
e i e el 50 oty g3 SP L dalall 5 3l
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Option Combinations and Spreads
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“A Spread is an option strategy where you are simultaneously

long and short options of the same type (LC and SC or LP and
SP), but with different striking prices , or expiration dates.
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Like Straddle buyer and Strangle buyer, the condor writer makes

money when price move dramatically up or down.
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Appendix A Mathematical Tables
B TABLE A.l (concluded)
Interest Rate

10% 12% 14% 15% 16% 18% 0% 24% 8% 3% 36%
0909 08929 0.8772 08696 (08621 O0B475 08333 08065 OV 07576 (.75
08264 07972 0.7695 0.7361 07432 07182 0.6944 06504 06001 05739 05407
0.7513 07118 06750 D.6575 0.6407 0.6086 0.5787  0.5245 0.4%68 04348 (0.975
06830 06355 05921 05718 - 05523 05158 0.482) 04230 03705 03294 0.292%
06200 05674 05194 04972 04761 04371 04019 03411 0240 02495 0.2149
05645 05066 04556 04323 04104 03704 03349 02751 02’4 01890 0.1380
0.5132 04523 03996 0373 03538 03139 02791 02218 01776 01432 0.1162
04665 04039 03506 03269 03050 02660 02326 04789 0JIEE  0.1085 0,085
04241 03606 03075 0.2843 02630 (2255  0.1938 01443  0,1084 C0822 0.0628
0385% 03220 02697 02472 02267 (1911 01615 01184 0037 0.0623 0.0462
03505 02875 02366 02149 0195 01619 01346 00938 00662 00472 0,0340
03186 0.2567 0.2076 0.1869 0.1685 0.1372 0.1122 00757 0.07i7  0.0357 0.0250
02897 02292 0.182) 01625 01452 01163 00935 0.06!0 O0uUM 00271 0184
02633 02046 G.1597 01413  0.1252 00985 0.0779 0.0492 0.03:6 0.0205 00135
02394 0.1827 0.401 0.1229 0.1079 0.0 0.0649 00397 OLZ4T 00155 0.0099
02176 Q.1631 01229 01089 0.0930 00708 00541 00320 0Ci¥) 00118 0007
0.1978 0.1436 0.1078 0.0929 00802 00600 0.045! 00258 00130 00089 00054
0.179% 0.1300 0.09%46 00808 00691 00508 00376 00208 0018 0.0068 0.0039
0163y 01161 00829 00703 0059 00431 00313 00168 00092 00031 0.0029
0.1486 0.1037 00728 00611 00514 07365 00261 00135 00072 00039 0.0021
0.1351 00926 00637 00531 00443 00306 00217 00109 0036 00029 00016
0.1228 00826 00560 00462 00382 00262 00181 00088 O&. W 00022 00012
01117 00738 00491 00402 00329 00222 00151 00071 0f¥4 00017 00008
01015 00559 00431 00349 00284 00188 0CI26 00057 0007 00013 0.0006
00923 00588 00378 00304 00243 00160 00105 00046 00021 0.00i0 0.0005
00574 (.03 0019 00151 00116’ 00070 00042 00016 0.6 00002  0.0001
00221 00107 00053 00037 00026 00013 00007 00002 0.000] . .
0008 00035 00014 00009 00006 00003 0.0001 . . .
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Appendic A

Mattematical Tables

B TABLE A.l Present Value of $1 to Be Received after T Periods = va +nt

Intercst Rate

Period 1% 2% 3% 4% 5% 6% 7% 8% 9%
1 0.9901 09804 09709 09615 09524 09434 09345 09259 09N
1 09803 09612 026 09246 05070 08900 08734 08573 0.8417
3 09706 09423 09151 0889 08638 08396 08163 07938 072
4 09610 09238 08885 08548 08227 07921  0.7629  0.7350  0.7084
5 09515 09057 08626 08219 07835 07473 07130 0.6806  0.5499
6 09420 08880 08375 07903 07462 07050 06663 06302  0.3963
7 0.9327 08706 08131 0759 07107  0.6651 06227 035835 05470
8 09235 08333  078%4 07307 06768 06274 05820 05403  0.5019
9 09143 08368 07664 07026 0646 03919 08439 05002 0.4604
10 0.9053 08203 0744 0.6756 06139 03584 05083 04832  0.4224
1 08963 08043 07224 06496 05847 05268 04751 04289 03875
2 0.8874 07885 07014 06246 05568 04970  G4440 03971 03553
13 08787 07730 06810 06006 05303 04688 04150 0%TT 03262
14 08700 07579  0.661) 05775 05031 04423 03878 03405 02992
13 08513 07430 06419 05553 04810 04173 03624 03152 N2MS
16 0.8528 07284 06232 05139 04581 03936 03387 02919 02519
17 08444 07142 06050  GSIM 04363 0374 03166 02763 0.3
18 08360 07002 05874 04936 04155 03503  0295% 02502 02120
19 0.8277  0.6864  0.5703 0.4746  0.3957 03305 02765 02317 0.1945
20 0.8195  0.6730 05537 04564 03769 03118 0258 02145 0.17#4
24 08it4 06598 05075 04388 03580 02942 02415 0.1987 01637
2 08034 06468  GS2I9 04220 03418 02775 02257 04839 01502
2 07954 06342  U.S5067 04087 03256 02618 02108 00703 0.1378
24 07876 06217 04919 03901 G301 02470 1971 G.I5TF D264
s 07598 06055 04776 03751 02953 02330 01847 01460  0.110D
30 07419 0.5521 0.4120 0.308) 02314 01741 H.1314 0.0994 0.0734
4 06717  0.4529  0.3066 02083  0.420 00972 0668  0.0450 00318
) 0.6080 03715 02281 01407 00872 00543 0038 007213 0014

*Th fafion oo rero [0 four decinal plucen.
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Appendin A

Muthemiical Toabiley

B TABLE A.2 (concluded)
Interes: Rate

10% 12% 14% 15% 16% 18% 20% 24% 28% 32%
0.9081 0.8929 0.8772 0.8696 0.8621 0.8475 0.8333 0.8065 0.7813 075
[.7345 1.6901 1.6467 1.6257 1.6052 1.5656 1.5278 14568 1.3916 1335
24869 2.4018 23216 22832 2.2459 2.1743 2.1065 19813 1.8684 1.7681
3.1699 3.0373 29137 2.8550 2.71982 2.6901 2.5887 2.4043 2.410 20857
3.7908 3.6048 3.433) 33522 32743 3.1272 2.9906 2.7454 2.5320 23452
43353 4.1114 3.8847 3.7845 3.6847 34976 3.3155 3.0205 2.7594 25342
4.8684 4.5638 42883 4.1604 4.0386 kR 1] 3.6046 3.2423 29370 2.677%
53349 4,9676 4,818y 44873 43436 4076 18372 34212 3.0758 2,786}
5.759%0 5.3182 4.59464 47716 46065 4,.3030 4.0310 35655 3.1842 186FiL
6.1446 5.6502 3.2161 101538 48332 4.4541 4.1925 36819 3.268% 219364
L495) 59377 54527 52337 5.0286 4.6360 43271 TS 33351 29776
68137 6.1944 5.6603 5.4206 5191 4,7932 4.4392 3.8514 3.3888 3.0131
710 6.4235 5.8424 5.5831 5.3423 49063 43327 39124 3an 30404
7.3667 6.6282 6.0021 5.7245 54475 5.0081 4.6106 3.9616 34587 3.0609
70061 6.8109 61422 5.8474 55755 3.0916 4.6755 4.0013 14834 30704
7.8237 6.9740 6.2651 5.9542 5.6685 5.1624 4.7296 40333 3.5026 3.0852
8.0216 T.1i9 6.3729 $.0472 5.7487 .11 4.7746 40391 57 3.0071
12014 7.2497 6. 4674 6.1280 38178 52732 48122 4.0799 3.5204 3109
33649 72688 6.5504 6.1962 58775 53162 48415 40967 3.3386 3.109%0
8.5136 T.4054 6.6231 6.2593 59288 5.3527 48696 4.1103 3.5458 3.1129
BodB7 7.5620 6.6871 6.3125 59731 5.3837 4.8913 4.1212 35504 KN BF
L7715 71.6446 6.7429 4.3587 6.0113 5.4099 49094 4.1300 3.5558 3.1180
84822 7.7184 67921 6.3988 6.0442 5.432] 49243 4.1371 35592 kARt 4
19847 7.7843 68351 64338 6.0726 54309 49371 4.1428 35619 3120
90770 7.8431 6.8729 G.4041 6.0971 5.466% 49476 4.1474 1.5640 3110
94269 8.0552 7.0027 6.5660 6.1T12 55168 49789 4.1601 35693 31242
9.77191 8.2438 7.1050 6.6418 6.2335 55482 4.9956 4.1659 315712 21250
9.9148 8.3045 1.1327 £.6608 62463 5.554) 4,9995 4.1666 35714 3250
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Apywendin A Mathwesnoticed Kibfes

W TABLE A.2  Present Yalue of an Annuity of $1 per Period for T Periods = [1 — M(1 + r)T)r

Interest Rate

Petlods 1% % - 3% +% 5% 6% T% 8% 9%

I 09901 09604 09709 09615 09524 09434 0936 09259 09174
2 1.9704 19416 19133 1.8861 18594 18334 1.8080 1.7813 1.7591
3 20410 28839 28286 27751 27232 26730 2643 257 25303
4
5

3.9020 38077 anm 3.6299 3.3460 3.4651 33872 an 3
48534 47135 4,517 44513 43295 42124 4.1002 39927 3 8897

6 5.7955 3.6014 54172 5.2421 5.0757 49173 4.7663 4.6129 44839
7 6.7282 64720 6.2303 6.0021 5.7864 5.5824 3.3893 5.2064 5.0330
8 7.6517 7.3255 1.0197 6.7327 6.4632 6.2098 39713 5.7466 5.5348
9 8.5660 8.1622 7.7861 7.4353 7.1078 6.8017 65152 6.2469 5.9952
0 94713 3.9826 8.5302 8.1109 T7.7217 7.3601 7.0236 6.7101 6.4177

11 10.3676 9.7868 9.2526 8.7605 8.3064 78869 7.4987 7.13% 6.8052
12 11,2551 10379 9.9340 9.3851 B.8633 8.3838 7.5427 7.5361 2.1607
13 12.1337 113484 106350 9.9836 9.3936 8.8517 .3577 7.9038 7.4869
t4 13.0037 12,1062  11.2%!  10.563) 9.8986 9.2950 8.7453 8.2442 7.7862
B 13,8651 428493 119379 1LNH& 103797 9.7122 9.1079 8.5593 8.0607

16 147179 13517 1235611 116523 108378  10.1059 9.4465 88514 8.3126
17 155623 142919  1).166] 121657 1127041 104773 9.7632 9.1216 8.5436
18 16.3983 149920 137535 12.6593 11.68%  10.8276 10039 9.3719 87536
19 17.2260 156785 143238  13.1339 120833  1].158I 10.3336 9.6036 8.9501
.20 18.0456 163514 148775 13.5903 124622  11.4699  10.5940 9.8181 9.1283

21 18.8570 170112 154130 140292 12.8z12  11.764) 10.8355 100168 92911
n 19.6604 176580 159369 144511 131630 120416 110612  10.2007 4424
23 204538 1892922 164436 148368 134886 123034 112722 103741 9.5802
k2 21243 139139 169355 152470 137986 125504 114693 10.5288 9.7066
15 220232 195233 174131 156221 140939 127834 116536 10.6748 9.8226

0 25.8077 223963 196004 17,2920 153725 117648 124090 112578 10.1737
40 32,8347 173533 230148 197928 1759t 150463 133317 1L9246 WWTST4
] 39.1961  M4236 257298 214822 182559 157619 138007 122333 10.96)7

- 666 -



Appewdix A Marhemutical Tables
8l TABLE A.3 (concluded)
Interest Rt o
10% 12% 4%  15%  16%  18%  20%  24%  18%  321% _ S6%

L1000 11200 11400 11500 11600 LS00 13000 12400 12800 13200 13600
12100 12844 12996 1325 L3456 13924 140 L3076 LAIBA LM M8k
CLIBO . 14049 . 14815 15209 . 15609 L6430, 17ZB00 19066 20972 23000  2AIS%
14641 LATIS 16300 L7490 LAI0S 19388 20736 23642 25844 30060 94210
MSI05 17623  192% 20114 I0M 22670 24883 28316 34360 40073 46926,
17706 L9738 21950 23111 24364 2699 29860 3632 43980 32899 63275
19487 1207 25023 26600 28262 31855 35832 45077 5.6295 69826 B.60S4
20436 24760 28526 30890 32784 17569 42996 53895 72058  9.2170 11703
23579 27731 . 32519 35179 38030 44385 5098 6930 92234 12066 13917
25007 A10S8 37072 ADS6 44114 52338 61917 8594 11506 16060 M.647
1.853) 34783 42262 46514 5.1173 6,179 14301 16.657 15.112 21.199 29435
3.1384 38960 48179 33303 5.9380 72876 8.9161 13.213% 19.343 21981 40.037
34523 43638 54924 61328 68358 05994 10509 16386 24759 36937 54451
AT ABETL 62613 0757 79513 10047 12B39 20319 31691 48757 74053
AT SAT6 T BITL 92655 1194 15407 25196  40.568 GR35 100.71
43950 61304 81372 93376 10.748 14.129 18.488 31.24) 51.923 B4.954 136.97
5.0543 68860 9.2765 10,761 12.468 16672 22186 138.74] 66.461 12,14 18628
S3399 74900 10.57% 12373 14481 19.673 26623 45039 86071 14802 25334
61139  B6I28 1205 4232 16777 23214 1948 S9.568 10839 19539 44
67275 96061 1343 16367 19481 27393 BIE  TIEGE 13938 IS 46457
74002 10804 15668 18822 22574 32324 46005 91392 17841 34045 63726
BJ40) 12100 ITH6] 21648 26186 18142 S5306 11337 2836 44939 6667
§9M3 13552 200362 24891 30376 45008 66247 14083 29230 39330 11787
9.3497 15179 23212 28.625 35.236 52,109 79497 174,61 374.14 78).02 1603.0
1083 17000 26462 32919 40874 62669 98396 216354 47890 10136 2180
17449 29960 3095 66212 ASE0 14337 23738 6MA1 16485 41421 1014,
45299 92051 18888 26786 37872 75038 14698  M389 19427, 6682l *
11739 28900 70023 10837 16707 39274 91004 46890, . . .
W43 EVED 29959 4320 TINZ 20888, 36348, . . . .
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Appendic A Muathematical Tables
B TABLE A.3  Future Value of $1 at the End of T Periods = (1 + r)”
Inserest Rate
Perid 1% 2% % 4% % 6% 7% &% %%

1 10100 10200 10300 10400 10500 10600 10700  10B00  T.0800

2 1,0201 1.0404 1.0609 1.0816 11028 1.1136 1.1449. 1.1664 1.181
S 1033 L0612 10927 L1249 LISTE  LISI0 TR0 L2897 1190,
4 10408 LOEM L1255 1169 12155 R2625 13106 13K 14316
S 1ESI0 LG4l 11593 L2167 12763 LM 14026 14693 15386
6 10615 L1262 LIS4L 12653 13400 14185 15007 15860 16T

7 1.0721 11487  1.2299 13159 1.4071 13036 L6058 1.7138 1.8280
§ 10829  LA717 . L2668 13686 14775 . 13938 L7182 LBSR 1996

9 L9 1I9SL 13048 1423 1SS13 1689S LE3AS 19990 21719
10 LI 13190 143 4802 L6289 L7908 196712 21589 23674
u LIIST  L24M 13842 LSS 17103 18983 21049 23316 2.5804
12 L1268 L2682 L4258 16010 17989 2012 22522 . 25182 28127
13 1.138}) 12936 1.4685 1.6651 1.8856 2.1329% 2.4098 27196 . 3.0658
14 LM95 13195 15136  LTIT 19799 23609 25785 29372 3347
15 1.1610 1.3459 15580 1.8009 2.0789 2.2966 2.7590 217212 3.6428
16 1.1726 13728 1.6047 1.8730 2.1829 2.5404 29522 34259 3.9703
17 11843 14002 1.6528 1.9479 2.2920 26928 3.1588 3.7000 43276
18 L1961 14282 17024 20258 24066 28543 33799 39960 47171
19 1.2081 L4368 1.7535 1.1068 25270 3.02%6 3.6165 43157 5.1417
20 1.2202 1.4859 1.B061 2.1911 2.6523 3.a0n 3.8697 45610 5.6044
2i 1.2324 15157 1.8603 22788 2.7860 3.3996 4.1406 50138 6.1088
2 1.2447 1.5460 1.9161 2.3699 2.9253 3.6035 44304 54385 6.6586
23 1.2872 1.5769 1973 2.4647 3005 8197 4.7405 38715 7.25719
R 1.2697 1.6084 2.0328 ?5633 32251 4.0489 50724 6,312 79111
25 12824 1.6406 2.0938 2.6658 33864 42919 54274 6.8485 8.631
W 178 I8l4 24773 3243 43209 57435 76123 10063 13268
«© 1.4889 2.2080 3,2620 48010 T.0400 10,286 14.974 2L.725 31409
30 1.6446 26916 43839 1.1067 11,467 18.420 20457 46,902 74,258
& 18167 32810 54916 10520 18679 12988 57946 10126 17603

SFVLY > 99,009,
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Appenitis A dathematical Tables
8 TASBLE A.6 (continued)
Continuously Discount Rate {r}
Period
(T) 8% 9% 10% 11% 12% 13% 14% 15% 16% 17%
| 09231 09139 09048 08958 08869 08781 0859 08607 08521 0.84)7
2 08521 0.82%) O0BI87 08025 07866 07711 07558 07408 07261 Q7118
k] 07866 0764 07408 07188 06977 06771 06570 06376  0.6188  0.6008
4 0.7261 0.6977 0.6703 0.6440 0.6188 0.5945 05712 0.5488 0.5273 0.5066
5 06703 0.6376 06065 05769 05488 05220 04966 04724 04493 04274
6 06188, 05827 05488 . 0.5169 JO4BSE 0.4584 04317 0.4066 03829 0.3606
7 05712 05326 04956 04630 04317 04025 03753 03499 03263 03042
8 05273 04868 04493  (0.4148 03829 03535 03263 03012 02780 0.2570
9 04868 04449 04066 03716 03396 03104 02337 02592 02369 (.2165
10 04493 04066 03679 023320 03012 02725 G266 02231 02019 01827
11 G4148 03716 03329 02982 02671 02393 02144 01920 01720 01541
12 03829 033% 03012 026M 02369 02101 01864 0.1653 01466 0.1300
13 03535 03104 02725 02393 02100 0845 0.1620 0.1423 01249  0.10%7
14 0.3263 02837 02466 02144 01864 0.1620 01409 0.1225  0.1065 0.0926
15 03012 02592 02231 01920 01653 01423 (1225 01054  .0907  0.0781
16 02780 0.236% 02019 01720 0.1466 0.1249 0.1065 00907 00773 0.0659
17 0.2567 02165 0827  0.1541 01300 01097 0.0926 00781 0.065% 0.0556
18 0.236% 0.1979 0.1653 01381 00153 0096  0.0805 0.0672 0.0361 0.0469
19 02087 01809 0.14% 04237 01023 00846 0.0699 00578 00478 0.0095
20 02019 0.1653 0.1353 01108 0.0907 00743 00608 0.0498 0.0408 00344
2 0.1864  0.1511 00225 00993 0.0805 0.0652 0.0529 00429 00347 0.0282
2 01720 0.J381 0108 00889 00714 00573 00460 00369 - 0.02% 0.0238
23 00588 0262 00003 00797 00633 00503 00400 0.0317 00252 0.0200
24 0.1466 0.1153  0.0907 00714 00561 00442 00347 00273 00215 0.0169
25 0.1353  0.1054 0.0821 00639 00498 00388 0032 0.0235 00183 0.014
30 0.0907 0.0672 00498 00369 00273 0.0202 00150 O00L11 00082 0.006]
35 00608 00429 00302 00213 00150 00106 00074 00052 0.0037 00026
40 00408 00273 00183 0012} 00082 00055 0.0037 00025 00017 0.0011
45 00273  00i74 00111 00071 0.0045 00029 000i8 0.0012 0.0007 (0.0005
50 00183 00111 00067 00041 00025 00015 00009 00006 0.0003 0.0002
35 0.0123  0.0071  0.004) 00024 00014 00008 00005 00003 00002 (.0001
&0 0.0082 0.0045 00025 00014 00007 0.0004 00002 00001 Q000  0.0000

- 669 -



Appenidin A Mathenaticof Tubles

B TABLE A.5 Present Value of $1 with a Continuous Discount Rate 7 for T Perlods: Values of ¢~

Continuous [iscount Rate {r)
Period !

(T} 1% 2% 1% 4% 5% 6% 7%
1 0.9900 0.9502 09704 0.9608 09512 0.9418 0.9324
2 0.9802 0.9608 0.9418 0.9231 0.9048 0.8869 0.86094
3 0.9704 0.9418 0.9139 0.8869 0.8607 0.8353 0.5106
4 0.9608 0.9231 0.8869 0.8521 0.8187 0.7866 0.7558
5 0.9512 0.9048 0.8607 0.8187 p.788 0.7408 0.7047
[ 09418 0.8869 0.8353 07866 0.7408 0.6977 0,6570
7 0.9324 0.86%4 0.8106 0.7558 0.7047 0.6570 0.6126
8 0.5231 0.8521 0.7856 0.7261 0.6703 0.6188 0.5712
9 0.9139 0.8353 0.7634 0.6977 0.6376 0.5827 0.5326

10 0.9048 0.8187 0,7408 0.6703 0,6065 0.5488 0,4966
1l 0.8958 0.8025 0.718% 0.6440 05765 05169 0.4630
12 0.8865 0.7866 0.6977 0.6188 0.5488 0.4868 0.4317
13 0.8781 0.7711 06771 0.5945 0.5220 0.4584 0.4025
14 0.8694 0.7558 0.6570 0.5712 0.4966 0.4317 0.3753
15 0.8607 0.7408 0.6376 0.5488 0.4724 0.4066 0.3499
16 0.8521 0.7261 0.6188 0.5273 0.4493 0.3829 0.3263
17 0.8437 07118 0.6005 0.5066 0.4274 0.3606 0.3042
18 0.8353 0.6977 0.5827 04858 0.4066 0.3396 0.2837
19 0.8270 0.6839 0,5655 04677 0.3867 0.3198 - 0.2645
20 0.8187 2.6703 0.5488 0.4493 0.367% 03012 0.2466
2 0.8106 0.6570 0.5326 0.4317 0.3499 0.2837 0.2299
22 0.8025 10,6440 0.5169 0.4148 0.332% 0.2671 0.2144
23 0.7945 0.6313 0.5016 0.3985 0.3166 0.2516 0.1999
24 {.7864 0.6188 0.4868 03829 03012 0.2369 0.1864
25 0.7788 0.6085 - 04724 03679 0.2865 0.223t 0.1738
0 0.7408 0.5488 0.4066 03012 0.2231 0.1653 0.4225
35 0.7047 0.4966 0.3499 0.2466 0.1738 0.1225 0.0863
40 0.6703 0.4493 03012 0.2019 0.1353 0.0907 0.0608
45 0.6376 0.4066 0.2592 0.1653 0.1054 0.0672 0.0429
50 0.6065 0.367% 0.2231 0.1353 0.0821 0.0458 0.0302
a5 0.5769 0.3329 0.1920 0.1108 0.0639 0.0369 0.0213
&0 0.5488 0.3012 0.1653 0,0907 0.0498 0.0273 0.0130
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A-10 APPENDIX A MaTHEMATICAL TABLES

Vilues of the Areas under the Standard Normal
Distribution Function

] 0.00 0.01 0.02 0.03 0.04 0.05 0.06 0.07 0.08 0.00
0.0 0000 0040 L0080 0120 0160 0199 0239 0279 0319 0359
0.l 0358 0438 0478 517 0557 0596 0636 LDETS 0714 am
02 0793 0832 0871 0910 0948 987 1026 1064 1103 1141
03 1179 217 1235 1293 BKED 1368 1406 1443 1480 1817
04 1554 .1591 1628 .1664 U700 1736 1772 .1808 1844 183
05 1915 1859 1985 2019 2054 2088 2]23 2157 2190 220
0.6 2257 2201 2324 2357 2389 2422 2454 2486 2517 2549
0.7 2580 2611 2642 2673 2704 2T 2764 2794 2623 .2852
03 2881 2910 2929 2967 2085 3023 3051 078 3106 3133
09 3159 3186 212 3238 a264 3289 3315 3340 3365 369
1.0 13 3438 3461 3485 3508 3531 3554 3577 3589 ° .362)
11 3643 .3665 3686 3708 3729 JA749 3770 3790 3810 3830
12 3849 3869 3688 3907 3925 3944 3962 3980 3997 4015
13 4032 4049 A066 A082 A9 All5 4131 A7 4162 4177
14 4192 4207 A2 4236 4251 4265 A279 4202 4306 A31Y
15 4332 A5 4357 4370 4382 4394 4406 M8 4429 A4
16 4452 , 4463 4474 84 4495 - 4505 4515 4525 AB35 4545
1.7 A554 * 4564 4573 4582 4591 4559 4608 4616 A625 4613
18 464} A649 4656 Ab64 4671 4678 4686 4693 4699 AT06
19 4711 AT19 AT26 A732 A738 A744 A7 4756 A76] AT67
20 4773 A778 4783 4788 4793 4798 4803 4805 4812 ABIT
i1 4821 4826 44830 4834 4838 4842 4846 4850 4854 4857
2.2 486] " 4864 4868 4871 ABT5 4878 4881 4884 4887 A8
23 4893 4896 4898 4501 A904 4906 4509 4911 4913 ABE
4 4918 4820 4922 A925 4927 4929 4931 4932 4934 A936
2.5 4938 A0 4341 4943 4345 A%46 4748 4949 4951 A952
2.6 4953 4955 4956 4957 4959 A860 A9%651 4962 A963 4964
2.7 4965 4966 4967 4968 4969 A970 4971 4972 4973 491
28 A974 4975 4976 4977 A%77 4978 4979 4979 .4980 491
19 4981 4982 - 4982 4982 4084 458 4985 4985 4986 A966
30 4987 4987 4987 4988 4988 4589 A989 4989 A990 A0
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