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67 Business and finance

JH—VL__-/ \-SXJ.—) ) "
‘Banks and businesses / o PR =Y
3 : .
Most businesses need to Borfow money to finance/(= pay for) invcstm{::lts (= things they

need to buy in order to help the company, e.g. machines). The money they borrow from the
bank is called a lpan, and on this loan they have to pay interest, e.g. if you borrow £1,000
2" “and the inte interest rate is 10%, then you have to pay back £1,000, plus £100 in interest.
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One of the main mob]ecma (= the things that you hope to do/achleve) of a company is
to make a profit (= earn/receive more money than it spem;ls) ( make a loss) 1f a company
does not make a profit or a loss, it breaks ever. Foale P rr g ks
Most companies are happy if they can break even in their first year of business. -
Vs o\ N Companies receive money from Selling their products — this moniey is called the turnover.—>

Q \r The money that the spend is s called t%e enditure (fml). They spend money on these
things: raw m: en;i‘s (= materials in the1r natural state used to make something else, e.g.

LS\ coal arﬂ’o_lE;: important raw materials used to make plastics); labour (= employees); -
\\ =392 gverheads (= necessary costs for a company, e.g. rent for bu11d1ngs electricity, telephone)
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€ Rise and fall

. ¢ Business people often need to talk about the movement of sales, prices, interest rates, profit
“py.’  and loss, etc. Here are some of the words used to describe thése trends (= movements):

>

" / _)/;f:}{u i / P, \f/‘y C—‘f_l
s &_‘.3_ | rise/go up/ increase rise slowly s rise sharply
A = (also gradually)
- ,/L\,b ‘fall / go d?wn fall slowly . go down
e’ (‘decrease’ is less sharply
. common as a verb)

2 n{J/:\ Note: rise, increase, and fall are also used as nouns: a slow rise in interest rates, a steady
(42 \> ‘_E' increase in sales, a sharp fall in profits, a dramatic’(= sharp) rise in inflation. We can also

PP & ¥ use beup/down: prices are uptby 10%; profits are down by £2m.

Businesses and the economy "
\-0 \/ 171\%

In order togrow/expand (= get bigger) and thﬂw#pmsper ( do well / be successful), many
companies want or need the following:

&
C./,\,[pp ) f low intterest rates, so the company can borrow money without paying a lot of interest
economic and political stability (= things remain steady and stable and there are no sudden
@ i changes in the économic and _E%E_a_l}lt“atmﬂ) s (.,-—-L-““’ S b )
“’” /hsa]rhy/stmng economy (= in good condition), and not an economy in recesswn (=in a

Iow flation, so prices do not go up

& period of reduced and slow business activity)
{ \/JJ _tax cuts (= tax reductions / lower taxes), so they can keep more of their profit. Thls often
, ¢~ depends on government expenditure, e.g. The government will not be able to reduce
taxes if public expenditiire continues to rise.
)
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Exercises
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67.1 What _s_ifn‘gle word or phrase is being defined in each of these sentences?

.1 Money you borrow from a bank for your business. ©\=ou. (Lp =)
p‘,Lw{«/z What you must pay the bank if you borrow money, tniesc <t ®

3 The continuous increase in the price of things. o 2 \_ %7 ) : ; etk Y
3 S : i -cr . ‘ Vo tee L bpe | D &X 4
B , 4 'The things you hope to do/achieve within a period of time. © QeI 2
< 85 » 5 When a company does not make a profit or a loss. pre ey elhen . , .
o 6 When an economy is in a period of reduced and slow business activity. \ alL Qv )

67.2 Replace the underlined word(s) in each sentence with another word that has the same
meaning, o )
1 There has been a slow rise in sales. :C&}\ -
2 This comes after a dramatic fall last year.
3 Fortunately the company is doing well now.
4 And it’s growing very quickly. o
5 This is one of their main objecti 'ves'.(':\'\ W ) owh
6 Profits have riseii considerably. < o we L #)
\

67.3 Look at the graph and complete the sentences on the left with one word for each gap.
1 In 1993 sales . Q2. Q...

2 In the following year they
Bt C T N

3 In 1995 there was a ...\ \.:.le .......
E;\Qu’ ......... in sales.
6

4 In 1996 business improved and there
was a %OKZ‘AQWV\S\'\QVP\((
5 Andin 1997 sales .miSe.........

swovDY ...
6 In the five-year period sales : : -
B by 40,000. 93 94 . 95 9% 97
— V-2 o ‘
67.4 Fill the gaps to form compound words\or common phrases. o .
M\eTSog1 puehiC expenditure S . 5 raw.m ‘3\'\(\’\0\\&_» S R
-2 Qo.\l\...\.K.QL stability 4 \dwesh rate 6 profitand . Duzinese.
B w‘ U ase . )
67.5 Can you answer these questions about your own country? ' v
1 What is the current inflation rate? 7
2 If you borrowed $10,000 from your bank, whar would the interest rate be approximately?
3 What is the state of the economy at the moment? Is it strong? Is it in recession?
4 Do you think businesses are optimistic about the future?
5 Has the government reduced company taxes or personal taxes in the last twelve months?
6 Has public expenditure risen or fallen in the last twelve months?
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