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gl il Gl e @ Vg ol 0 Slall pladt 4 gl 4 s
.Cumulative Wealth Index gexall 3530 i3« sl Geometric Mean

() + 4= =RR)w

A

opgeell i 30 oy Adlal) il sl A4S Jal agas 100 &) oy caad 2l
Aia 26 Aliay agead) A cudd Baall Ll B A Baad agaYly culilia) g
Jira cual Aia 2 338 (g0 s8 e 300 MA ciluaa 18 olif atal) as
pedl (aeadl) dilad) g aguall ailad) Jlaa)
0.9333 =1+ 0.0667- =(RR) (2) pdell (sl 32l %6.67- = gl (€ o) O Ly
(109 + o5& =(RR (o) Al pladiady o)
e
0.9333 = 30+(26 +2) =
0.0667-=1 - 0.9333 = (§ p) g ad) S b dilal) Jara Hlaa

2aiadd) dilad) el g A Jgaad) ity Jus

Al (4) (L) il 2ilall (3) $(2) $(D)
(el et (@) | sl bl | A Al B o) | ) )
(L) (o) Bl PR (o) (Y sa)
.............. 2.88 74.60 2011
3.44 64.30 2012
3.44 67.70 2013
3.44 56.70 2014
3.44 96.25 2015
3.71 122.00 2016
8Adl A Aaay) = + =0+ @)Y | bugial
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International Returns 4 53l (3 gu¥) A il i) ¢pa diladl il

2l of Adsal) 3l 8 Sl 8 ey ) el Lo ay -
.Exchange Rate Risk ciyall jlaud jllia licY!

L) e ddiaa) Adlanl) 2 LYY dagas ) yladll 1aa g3y 28 -
oSl gl sl ) 3l (359!

= (£ p) Aaall paliall JAa5 dga g G diladl Jara Jlaal

1 - {Buay) 3,3 gl & Auial) daadl dad  x (L)}

Bliiay) 8 8 0y A Lda) Alaad) 4ad
dlead) (pn Baa g an g o) 5ol A DU A laall dlanll e o Apuia] dleall -

-

REREQY

BESVICIIN N PRSI M ENTVE LU VAV T PRSPV RRPR NG BV NOPAL 75 2
. $0.29 = LY 5ol alal (Lo saadll) e OLS 5 pesos (s sun 175.86 = ageall o i
195.24 = G sall jrmw 3a G uSlalans A 50 g am ale day il ol
el (8005 Y sl T A $0.27 (A (onsrdl) 4SSl Alaall dad Cuaddil
& $29 (e sl pesos 100) .Y sl plal clinkall dlae il 5 g sannd) Ll

($27

099 ety e ailall  aa) Gl

||
= dipal) jlad il il 4 g 2 (£ 2)
1 - {Buay) 3, gl & Anial) daadl dad  x (L)}

Bliiay) 8 58 40a B L) Adaad) 4ad
%3.34 =0.0336 =1 - {$0.27 x (195.24)}
$0.29 175.86

%11 =0.11=1 - 195.24 = < yall jlaud A < il 4390 (92 (€ p) el
175.86
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ALl (3 B laiiad) o ailadl cibaad Luibaa) c pdisal) iany

i) @l ) 58 Jdad aie dilaas) @l bl (e aae aladiu) sy
ALl Gl 5Y)
Arithmetic Mean i) b giall 1/4/3
O Al MaiaW) o 55l 43S all de 3l Gaplie aal o) Jass gial) yiia
Ll (e dpalall aguall il gal loall Jaus giall 2ay 5 Aipma 5 538 DA agaadl 2l 50
IS i) gand agoad a8 giall ailall Gl alaai V) 8 le gl La ST (3 5l
A0 Al aladily
O

:Geometric Mean agsd) 2l gl pwtigll Jaw gial) 2/4/3
Ara Ay 3538 PR aged] (Sl sail) Jane agaall il Jane giall sk —
s 5 (lsad) Chlenny jiwall saill Jane uigh T siall uSas -

Anee 353 DA e e b LD o) gaill Jaea Jiar g0
5ol b sl el aadis A Genliall Qe e ontigl) Jaugial) ey

Aea daie) 358 PlA

- {"(fetD X x Qg e+D) x (€ p+D)}

1 - {I/J(CJJJ) S oooneono X () X (W)=

Ll (L) ={(Ea+1 }gﬂé\)d&i@ﬂﬁ\d.\#&h@\d\hy
{(Fa+ 11=(0) Sl
1 — () =gRed,dad(en)

G g aguall a5 sad il o giall Cilea 8 (1)) Apseaill 23 gall a2aius
Awladin) Craall ey Wl 05K of (Sl (e 2l Jaze Jlaal (2 2) oY
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RR (JJ) ‘_,..um Ailady

Yo 25 (g ) Sl Jaa]

1+ 4 J8& A (B ) = (L) S&P 500 TRs s &) 3 ailin a
0.9687 3.14- 2007
1.30001 30.00 2008
1.07432 7.43 2009
1.09942 9.94 2010
1.01286 1.29 2011
1.37113 37.11 2012
1.22683 22.68 2013
1.33101 33.10 2014
1.28338 28.34 2015
1.2088 20.88 2016

187.63 Y

%18.76=10/187.63 ={20.88 + ... 30.00+3.14-} = ailall _lual) Jaus gial)

1-{ 1.2088 ..... 1.07432x1.30001x0.9687} = ilall uutigl s giall
%18 510.18=1- { 5.2328}=

Measuring Risk

a@.u‘\ﬂ ‘;me‘ Jh&a u.ul,.é

Ol il g LGl Aty 200 (31509 o jlaiinY) i yekay o ad g
ag ) Cruati dale diiay s Variability ags) il 8 428 siall 53 jaiall
28 sl (8 il a8 Gy iy 68 L 13) Andl o S gl yoms iy

sheall

(g

:Standard Deviations bl il adY)

Jaa¥) sl agmall jdas Maa) bl @l g o bl Cal iV alasiind Sy

Ol s IR (e ALl Adaiaall f Ll

140Ul Adslaal) aladiuls 2l (e 4 gaaa! Variance (bl qlua (Say

ZJJ — ) 1=;+ﬂ‘3=(62) Sl

1-¢
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Voo = ol =(0) k) il A

JUITEN

(62) = Cnksdl

mll o Gy (a1 al) dall (e Aol pdll & sana = 1=J'A.-‘°CJ
s.a\.u;“ Ja.u).\.d\ = ;

san e 58 < bl o i) (e ilall Glail e = 2(0n — o)

Voo Gl am Al Jial o (6) = sbmall il ady)

Lghaw g 08 dilad) ad il o) gy 0 b gin 2 (62) = sl

JaSial g Y gliall dalal) 4S 1) agow 2l gad (5 jbimall Gl ad¥l g (bl Guual
1A J gaad) clily

= = %o Sl Ja e :
2 _ - i )
3.51 2007
14.12 2008
18.72 2009
14.50- 2010
26.03- 2011
36.92 2012
23.64 2013
7.16- 2014
6.39 2015
18.19 2016
Z(w_u‘)1=5+‘u =

ZJ; — ) ='A.-“:’=(62) Ol

)
7

1-¢
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1Y gliall dalad) AS Jil) ag 2 gad (5 jbamal) Cil JadY) g bl cibea

Risk Premium Jhall aud Glua

Aty paliaal) agle Juasy (o2 Slall oy adll e 3 e sa ylhdll lad
L (3131 A L) ladl) dsa g ol Y

1- (pell¢ o) + 1=(Equity Risk Premium) (ERP) (0 & 3) pendl jladll land

(<)+1
«Cua
peedl Hladll s = (L F 0
el Sl Jona Jaal = (g 0)
(330330 ()53 Jaxe) Lhalaall (e Jall dilall Jaxe = (< )
The risk-free rate (Treasury Bill Rate)
1A JUal) Ja

oo Byl IR Gpalall agust) aal il gal cwnig) Jass gial) -
%10.0466 = 2016 4 11920 4w

%4.0358 = 41 3a1 53l il gl o giall —

:J—al)

= S T )6 sl sl Jauid

1.100466 = 0.100466 + 1= (¢ 2)+1

1.040358 = 0.040358 + 1= (<i ) +1

1- (a¢~dl £ a) +1 = (Equity Risk Premium) ERP) (0« ¢ (&) ageall Jhadll baud
(d)+1
%5.78 =0.0578 = 1- 1.100466 = 1-__ (s¢slle o) +1 =
1.040358 (d)+1
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rdales Al

IBMkﬁ*ﬂ Sl A el i) Jau gia

Ll o slmall Gl a5 il 5 gl das giall 5 lal) Jas siall Casal|
2016 )8 Ale Sn s 2015 sl e 55 JA TBM A8 4l agual 4 el

1)
% (8 ) tlad) Jina Naa U B gl BE) o | g
$ (que) L
98.58 Dec-14
93.42 Jan-15 1
92.58 Feb-15 2
91.38 Mar-15 3
76.38 Apr-15 4
75.55 May-15 5
74.20 Jun-15 6
83.46 Jul-15 7
80.62 Aug-15 8
80.22 Sep-15 9
81.88 Oct-15 10
88.90 Nov-15 11
82.20 Dec-15 12
81.30 Jan-16 13
80.24 Feb-16 14
= Jauy giall
el
= (s ) il ady)
= (raigd) Jau giall
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L) @) B Liu) (e Jladlly atlal) by Jalad @ ualed) Juadl)

el 36 B i) (e pladd) g dilad) Gl g Jalad s (uabaad) Juadl) s Ja

:(8 p) Al Jara Aaai Gl

$ (& p) sl s s
Jira Al . - $(2) o)
0 Lilall (fact=1pdt (O9) | g 4, ey sl c;:;ws EA
. (Oo) Al (Y )
u.ﬂ
e (1)
N 2.88 74.60 | 2011
%9.2- 74.60 /(74.60-64.30)+3.44 3.44 64.30 2012
%10.6 | 64.30 /(64.30-67.70)+3.44 3.44 67.70 | 2013
%11.2- | 67.70 /(67.70-56.70)+3.44 3.44 56.70 2014
%75.8 56.70 /(56.70-96.25)+3.44 3.44 96.25 2015
%30.6 [96.25 /(96.25-122.00)+3.71 3.71 122.00 | 2016
96.6 B8l DA eaY)  19.32 =5+96.6 o gial)
1(0Y) edl) dilad) Gl
lad) o o 2 1
Oy asng | SO S
gl A8 il 5 g | Aol Algs B el |l g
SAa (ot (y9) oy g . A
(22) (¢ =) ) DA (1) (Y 2
e — 2.88 74.60 2011
0.908 74.60 /(64.30+3.44) 3.44 64.30 2012
1.106 64.30 /(67.70+3.44) 3.44 67.70 2013
0.889 67.70 /(56.70+3.44) 3.44 56.70 2014
1.758 56.70 /(96.25+3.44) 3.44 96.25 2015
1.306 96.25 /(122.00+3.71) 3.71 122.00 2016
58l A Aaa = =+ =0+ @)Y = hugiall
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sOplill g éJl,,u.d\ A Ay A Ja

25— (0 — ) DN <l sind
() % (2 8)
14.98 3.87- 3.51 2007
4543 6.76 14.12 2008
128.6 11.34 18.72 2009
478.73 21.88- 14.50- 2010
1116.23 3341 26.03- 2011
872.61 29.54 36.92 2012
264.39 16.26 23.64 2013
211.41 14.54 7.16- 2014
0.98 0.99- 6.39 2015
116.98 10.81 18.19 2016
25022 (1 oy oy 7N |2 i
= Ol =4
361.14 =(1- 10) /3250.22 = E(L_)‘ — ) 1= C- (02) Gl
1-0
%19= 2361.14)= 6’ = Joldl  =(o0) kel il s
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IBM 4S_d s Ja
Al LAy U clily IBM A8 ag el 4 pgdd) i) Jaa gia
@
Lt ] W EVIENEIONR I e
(1o
""""""""" 98.58 Dec-14

5.23433- 93.42 Jan-15 1
0.89917- 92.58 Feb-15 2
1.29618- 91.38 Mar-15 3
16.415- 76.38 Apr-15 4
1.08667- 75.55 May-15 5
-1.7869 74.2 Jun-15 6
12.47978 83.46 Jul-15 7
3.40283- 80.62 Aug-15 8
0.49615- 80.22 Sep-15 9
2.069309 81.88 Oct-15 10
8.573522 88.9 Nov-15 11
7.53656- 82.2 Dec-15 12
1.09489- 81.3 Jan-16 13
1.30381- 80.24 Feb-16 14

45.15908 = el % 1.24499- = o gial)

% 1.459 - =pudigh bagiall  6.720051 = bl il 2N
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sAlddaall B L) e 2 glal) jladl) g dilad) e deaia

o D Ay Bda jladl) silad) Gl s et e e Sall 138 5S
o5 o giall el i Lils Jitad) e Gaati Laxie Zollal (31 5V ddaias
Ll Jinal) (8 5ot 808 (e JIi in g caalall (B (3885 (o301 Ladl) ilal)
Laaal Jladll 5o kall 5 5dadll sl 8 Jlad (5o ylaS L) 8 o 5l eacals
DY) @l i 58 IS e ya Gl iialad QoS agdll o jlaalls oy
2 Y o aal g a8 LW il o s (Ll /a8 siall aslall)
_ag-u‘y\ e e Ly ddassa

:Return & Probability Distribution  ailall Jlaia¥) a6l

(Jiiiwal) 3 Uncertainty 25U axe Cagyd aa Laily el Jalady
e aile Jana el o gis a8 sial) ailall dilide Y Laial dlligh Glli)
dhadi e 3 ke sa JLaia¥) 13 aY) dBEs 8 (S5 %10 (sl ALl GI5Y)
e gilly dasi 5 uaad () (Say OVLaia) 3ae (e e 2ilall a8 g3l d 30l
&5aa )< Frequencies <o Sl cslul e alaie Y ¢Sy s Alid)
e JS G gan Jlaial i b (Gl

:é}“\ ailal) e Jla
A VLAY ¢ a8 agu) aaY 1 gial) Gilall dad ol

Jay) 2 giall lal) Jana
0.20 sl Jaia) Aic %10
0.50 55k Jiala) Aic %20
0.30 sk Juaia) Aic %25-
= 2 gial) dilal) Jara

%4.5 =0.045 = 0.30 x(-0.25)+0.50% 0.20 + 0.20x0.10

: 28 gial) wilald) bsa
3obe sa 5 Sl agull aghiliial 3y U () 5 paiinall 428 5y A Niladl 5
Jlaialy dan je dilie CYlaial die dad giall 230 gl JSI e yall Jas siall (e
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8 sial) el Clual 3 5 2N Aalaall p28%0

(£aT (€8, " = (€)@ st siad
ol
oell G5 slall = (g g) &
reull G S e = (£ 9)
pemdl g8 siall 2lall im Jial = e u
Jilall OYlaia) e = %)

128 gial) phdl) il
ailall caluaal) jdadd) Alan) Glowad Ly (5 jlamal) Cil jad¥) addiy
ﬁﬁ&&lj%)ﬁ dlal) e G gaall (5 bmal) Gl adY) addiey g, a8 gial)
The Variance :Atll {dataal) aladind pSay Siia (5 jbaall il ady)

of returns

2 ) & 5o s . oy
16T X B == (€N} = = (67) dsial 8lal Variancess

&

i
(e Jlada) die agll a8 gial) Nilal) Aad = i(ﬁe)

(SYLaYL daa sall i) gadl o gia) gl a8 giall Bilall Jleal = (8 ) &
penll sl ol Sipoa Juial = 6 0T

Alad) Y LdS) 22e = %)

PR k| ads 2 Jaladl)

3liS o (o paill 8 agiae )l 38 ) Adedll ) gally (g pafinnall gy Laila
o Cnaiall Liagl 138 el 0Ll (315 591 8 agi) jlain) Jailae <l jlai)
gD A8 gial) i) gally gal
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s aged) i) gal Aad gial) il aladinady (s sbrall Gl ad¥) Gl Ao s

=*(6) =(5) =4) =3) (2 1)

@xG) |- €| Ea=En | (DxQ) | wonduial | ahsia sl
= ] ailad) |
0.00098 0.0049 0.070- 0.002 0.2 0.01
0.00002 0.0001 0.010- 0.014 0.2 0.07
0.00000 0.0000 0.000 0.024 0.3 0.08
0.00004 0.0004 0.020 0.010 0.1 0.10
0.00098 0.0049 0.070 0.030 0.2 0.15
0.080
0.00202 = (62) adgial) ailad) ol . 1 )
(o%) s i Ep)= -

Ol a3l Jaad) () = ubirall Gl Al

%4.49 = (0.00202)

2 .
PN (DR B (O
i Y] a8 ahanl) cLaia) ¢ agead) AaY ad gial) alall A il asdia)

1l
=*(6) =(5) =(4) =(3) (2) ¢y
A= €M | p) - N ailal) & gaa Jlaia) | adgial) ailal)
2 5 1 2
e e soe_qy | VTP CieeD | Eomes
0.1 0.12
0.2 0.14
0.2 0.10
0.2 0.07
0.3 0.15
= (62) dsiad) aiad ks | € R 1 (e
g—.%:\:lﬂ‘ ol (o) = gJL_Mﬁ db_a.'\:ﬂ _ é}w‘ silad) Jane
/= ol

£ aT X HE D S € 0} =(6)*
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1 Aallal) (3 gy Adidaal afgiall aslad) .2/4

Alies cagilyys aaY adsiall sdaally ailall dale Ay &5 s Jigy
Al 3l Lailaa b

agasd) Zad giall 2l gall e pall o sially Adatnall w8 giall dilal) lm (S
Al oS Al

3 all Jlsa¥) ana Aygsall dnwill (ge 3)lae (Ls) Jias idainall (35
Aagsall Jah age IS

sl Aslaally Al Sy Al (35 991 Adadacal 28 gial) dilad) Jare

- . 0 w Gtz 2 - .
‘(8 p)& X i(JJ) 1=iA..A =C(€ 2) uwg}\d\ Qdilad) Adalea

M@M\ 2l Jaza = C(&e)“—‘

ddasadll Jala gl a8 giall xilall Jana = i(t p)

Al Y laia) dae = O

dBada all ailad) Jana lua gjs Jlia

i(59) Aadaall JaI3 agd) ¢y 39 2 siall dilad) Jare agad) anl
%50 %12 j
%30 %20 o
%20 %17 z

= z(? ddadaall ad gial) ailall
%5.40 = 0.20 x 0.17 + 0.3 x 0.20 + 0.5 x 0.12

sAdadaall a8 giall dilad) Jara cibea A AU J gand) cilily adddiug

i(59) Aadaall JaI3 agd) ¢y 39 2 siall dilad) Jare agad) anal
%30 %10 i
%20 %20 <
%50 %15 z

= (8 p) Bisall i)l o]
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Portfolio Risk :4daiaal) jhaid lua
Alzind) Ja1s 2n) 5l agadl bk (555} e pall s siall A

(&A= x (G9) 1=i"“°u =¢ (€ ) < Makaall o gial) ailal) dliina 0 Lay

&

[JYOSEEN
dadaal) Jala pgd! () 058 = ‘(JJ)
ABdaal) JA13 | aguall 2B gial) dilad) Jma = (& )

;(02) X ;(J'J) =i © =z( 62 ) Portfolio Variancecxil) Aliaal) jhi dliaa

Asbadl (i) Asdaall Jli = o 62 ) Gkl
() T pgadl a2 = (%)

Analyzing Portfolio Risk :4késall jhi Julas

:ohall il

Aind ‘Independent Aleties Adaea oL Aalal)l Hhadll jalias PN clS 1Y) -
A jiaae oY Alaisall (e ol daisall saan Al (51 5 ddlial
; M ()58 Hhall

uu.jjé\_ﬂw\:’\.s‘))j\ }\Mﬁ)d@ﬁ\&ﬂb@h JLLA‘)!\(‘LMU_U\S \J\ -
DHaal a1 IR (e haall Jleal (=das (8 ) paiu¥) (Sa (@gudl sha
Vel 5 md)) 45,20

b A lieall Aot (b Ll g Jaioee Aadaally Zulle 48 5 <0 wilad) Jama 1Y) -
) 15 by Azinall (5 jLumall Gl yaiY ilaial)

6| = ¢( o) Standard Deviation ABisall 5 Laall il 23Y)

/o

agee 100 = Asinally agul) 23e o i jing -
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Y Jirs ddaiaall jhad (L8 ¢0.20 = ddaisally (agdl yhad) ages JSI (5 jlamall ol a1
-0.20 =.__oj_=7( 0 )il daladl plasinly < 0.020

Jioo o
0.02 = £(o)
Diversification 120 55il) fasa Gaada

@l Osm p(6) Aaindl s Jli5 8 Aaiaally 401 315 5Y) o 58 ase palas

el vl e uSe 53l

Random Diversification 2 pad) g i)

i digee pailiad e W) 8 28N () s A sdall o il SLa) -

Ae yon J4y ddaisall jlad o dlada Al 31 ) bl LIS -

L;JSA)\.LILS_IAJ‘JAJSJ yhaill (nddd hela ol (dladaall (sg-u;y\d..\c'é.ﬂ:}‘}._}j -

AR

International Diversification 2t 94l A ol

S Jaadl A sl (31 VL a5l i sl (5 guadly Adadaall o g3 (1S 13)

:Markowitz Diversification i gS tal dlball (31, ¥ Abdaa 45 )85 o 2 9ial) —

¢ aall ¢ad il ailad) Jlie Llon (Say 3l il shaall 5 3sa opma B3N —
Adaaad) Jal A 31 Y o el Y g

Cosbad g ddabaall Hladl el (e gl o8 anla (e Jsl Jha oS e tiny —
(sl & jasal ol ciddle e ol sl s dadaall a8 giall slall Cloa
Adaisall 45 Sl agu¥) G Covariance

O interrelationships Aalaial) 4S yidall CildMall jlie Yl A KNP U
.Portfolio Risk aasall jlad Cilus die ¢lld g ddaaaall Jala a@.uﬁ‘ﬂ\ ile

The Risk of a Portfolio sAadlal) (3 oY) Adddaa jlad (il
s0mabud cplale e b AU ¢ g dlidaal) jlad uld sic

Abdaall Jah Al dd )5 S jladd il 550 -]
Alasadll a1y aguY) 2l 5o g A8 Jisial) ClEdall il o 550 -2
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sy Covariance (5dl) (2) agadl s (1) pemd) G bl ol

A0 Ul
( 612)Covariance  (2) pg=ally (1) pgead) O LS Glaia Sy
;@m\ aidl.a.dl.i

i Ee C X{‘cz(& ?)Q = \42(& ?)} {\61(& ?)ﬂ = \61(& ?)} 1=‘ - f= (612)

s

(SN daa pall i) gadl o gia) agd] a8 gial) Nilall Jlea) = (8 ) &
3l JOIA agall 28 giall 2ilal) YL 2o = A

Adise Y Laial tie sl

:(2) agdls (1) pgd) (2 Correlation Coefficient BL5 Y Julas cilua

6 3hes 2(2) peds (1) pendl 05(1 9 3) BV el

Q) opdls M ogedl G ) =015 = (12

(2) pgd) s bma G jad) X (1) pgd) (5l il ) (o) (op)

Ala 8 aga) aal 2ilay ssill 8 el de by agul) (s 580 Ll ) o
DAY agll dile & sli e il slaa il

kAl g dilad) Glea gA @U\S\ il addiul (1) ?EJ Al

¢ Jaral) ) add) - cptal) - g JS1 28 gial) ilal) -
Crpagad) (i LS Y Jalaa - (2) «(1) O 63 -

(2) agdl e (1) agmdl dile cylaiay) dad gidd) slaidy) s
%5 %20 0.25 (LBl ilaiaY)
%10 %10 0.50 PN
%15 0 0.25 ALl Alls
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= 1,600,006.8 LE
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:(6) Jba
dany ) (el Gilaall Zad 4 Lo (5) &) Jhall @by plaaul
agiall 3L jaw IS 1Y) 4t 20 saaly aclEl) G assl aa QLA 138 e

$%21 iy cpsll el &
rialaal) aladiub (6) JUa Ja

oz 12%20
(14257 -1 }
12

1,600,006.44 = PMT =
PMT =17,617.45 LE
adsh s ain 17,617.45 iy @ed Gilae o L) 138 ooy Cagen

A 20 saad Slldg )

rdghaad) aladiul (6) JUa Ja

FVIFA 0,040 * @il Gilaall = aclall e i) 4o

90.8194 * gyl ilaall = 1,600,006.44

aia 17,617.45 = i) Liladll

12%
12

Annuity Due  4asiall 4y gluiall cladsll s 4 B
JSAL nge 9o WS35 JS Al Jdsale daan Al daml) ciladnll a

(7/3)
to t t t3 t4
S S S S S
PMT; PMT; PMT3; PMT4 PMT;
(113) Jsa

(Annuity Due) 4asiall 4, gluial) ciladall
o Aasial) dslanall ladal) s 8 Al sl Aaidl) Gl A5k
Ol VI ddalal) A liaall claial) Al Al sl daidll il 3asyha Loy
3523y« dilal) Jare Gudi die s 5aaly 55 5aal 4 Aliiea) Al Cana 5y alil)
byl wiy dasiall Cladall s & G glodiall Ciladall (e dada IS o) ) @l
Aoalall ciladall Ala 8 \gie Aaila) duia) 35
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N slaall aladiuly dediel) ciladall Lbfical Lol Qlua @
B)m*T_

FVap = PMT * [(“mT] 5 (LA 1TR) e eee s eee e (7/6)

tdasial) clada)) Ala b c¥oleal) aladiuls (5) Jla da

e e 3 L("Hli%)l*zs— 1}
ae @l vie c))aadll dad = 12,000 * 5 *(1+12%)
=1,792,007.21 LE
tadiall cladal) Ala B Jghaad) alasinds (5) Jba da
2o lal) sie il ydaall 4ad = PMT * FVIFA 20,25 * (1+12%)
12,000 * 133.3339 * 1.12 = 2ol xie ciRaall dad
Axa 1,792,007.6 =
Jalide ciledal Lldionll Ladll .C
(Future Value of Uneven Cash Flow)
oSy Al il Aagyell sl sl (gl o (gyepmall Ge ol
OS g dalatl) iy Alall odn b Lanll adlgll b adde Cijlan s LS calias
saall SLae) 8 1A daliia) dedll Aady JS) Gauat Cung ¢ s o dady
DS e g
:(7) Jba
¢ S ) Bl lele Jseanll 2 $1,000 I ddEied) il sl
Llgh Wle Jgaall 2 $1,100 ¢ A5l dad) Al lede Jsaall S $800
Jpanl 2 $1,050¢ aahyll 2indl Glgss sl Jpemall 2y $700¢ 2N 2l
%12 iy sl 335 Jaee IS 1Y) Auselal) Al dlely \gle
Future Value of CF; = 1,000%*(1+12%)* = $1,573.52 =
PV=1,000, N=4, IR=12%
Future Value of CF, = 800*(1+12%)* = $1,123.94 = PV=800,
N=3, IR=12%
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Future Value of CF; = 1,100*(1+12%)> = $1,379.84 =
PV=1,100, N=2, IR=12%
Future Value of CF4 = 700%(1+12%)! =$784.00 =» PV=700,
N=1, IR=12%
Future Value of CFs = 1,050*(1+12%)° = $1,050.00 =
PV=1,050, N=0, IR=12%
= i Geedl] Bliond) Aadll e
1,050 + 784 +1,379.84 +1,123.94 + 1,573.52 =5,911.3%

:(Present Value) 4dlal) dadl) aggia .3

3 s Aad aaas L)l Absall ol Sas) vie add) o
iy 4308 Adlal) Al Gl e s Aglgia) dpaal) cilaatl) 41 sl el
o il aaadl) Jame aladn ol Aad il Aol ) omll Claail) ool
AL 525l e 5o Jamall 18 ()5S 28 odilse i a2 g g piall Aanida
pendl €8 6 ALY Jiad) an vie slladll 325 Jane 5 Gl
Lol § g e pas die Jlal) (ul) 2S5 5K B ) i
(N) dpia) 5,30 aay Lgale Jguanl) iy Baaly dadal Ldlad) Aaddll alay) 3.1

ta alealls

(Present Value of a Single saals Azdal 0l 4l Claa aay
Gl adinyg J3aaly dadal Al vl dadl) s 42kl 4,L3 Amount)
sl Ldlall L)
Badae Bae ey Ale Jpeanll 2 Cags 3 jladl) Jual -
ol e Jseanl 2 Gise Leled 3 i sad) -
.ﬁmﬂ\ Jara -
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L 2y agile Jpanll ddgid) (e 4ia 25,000 il Zallal) el ale
¢ Lgin %8 iy padl) Jara IS 1)
o LS (7/7) Alaladl) 2oz Zlal) Al Gl (S

PVO= i (7/7)
PV, =229 _ 39 460.60 LE
(1+8%)1

(N) sl lgs (8 anle Jsuanll adsiall flidl 3ad ) 505 € FVy
sl el L) e € PV
33 Jae J) o5 € IR
(Present Value of a Single B5aaly 4xdal dllal) 4adl) il 3.2
Jota aladiuly (N) Aia) 558 a2y Lgale Jguanl) 23y Amount)
sAdlal) ealaall

o @llig L) Jlaall Lo alae VU saals dadal Al dadl) sl (S
(Present Value Interest Factor Aulldldeall dulas dlay) 3oyk
32 Jarass Sl e (N) 22a] 4aad oy 2aly axis 4l jlaal (PVIFR N))
Jane oy aalial) A5l8 aie el alal) 2dlal) dedl cdlabes Jsaa e (IR)
L sl e (N) bl axe (IR) 55Ul
PVo=FVN*PVIFIRRN «eeiiiiiiiiiiiie e, (7/8)
:(9) Jta

G5 Olacay Cilsin S sadd (V) Al o) ey e ol L
DS 13 Y e s 3 2y Jand) iy 4ria 25,000 FaanY) Leiad Aila
f15% My sl Jeo 353Ul Jaza
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ey alaall aladiols (el Ladl) (a8l i slay) A
b LS Alalad) alasinls (PVo) allall dail) Cilua (Sa
25,000

PV() = m = 16,4379 LE

1) gaal) aladinls ddlal) daid) slay) B
LS saaly Axsdl Adlall el Jglan alasinly (PV) dlad) dedl) Clas oSe
b
PV, = 25,000 * PVIF,s0,3 = 25,000 * 0.6575 = 16,437.5 LE
:(10) Jta
o o @sidl ey OY) e s 3 e Bl el B e b e
acly) e g ) Al 5 Lo s 180,000 gl Gl b slad) el
Aay Sn Lsin % 20 op8 Sas &l axy (51lls (leiia) dhla 4 V)
k) o)
re laal) aladiuls daaagl dad slay) A
teb WS Aalaall aladinl (PVp) daagl) dad cls Sa
= 104,166.67 LE

180,000
PVy=———
(1+20%)3

:dgaat) aladinds dausgl dadl) slay) .B
LS 3aals Aadad Adlall Aail) Jglaa alasinls (PVp) Zasasl) aeidll Glua (Ko

e

PV, = 180,000 * PVIF;9y3 = 180,000 * 0.5787 = 104,166 LE
(Present Value of Annuity) 4 slwie cladatddlal)l 4adll 3.3

e slaal) pladialy

Culg G Glo Bl el e cuest On ) Cag ¢ AT By
.L@j}h
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(Ordinary Annuity) 4salall 4 gluial) cladall LA
JAL nge s LSy S Al 8 sale Gaan Al 4ol lady 4

(7/4) &
to t1 t t3 t4 ts
| | | | | |
| | | | | |
PMT; PMT, PMT; PMT4 PMT;s

(7/4) J<a
(Ordinary Annuity) 4alal) 4 gludial) ciladal)

:(11) Jba

Slsindl e &) JS Dl A Y53 1,000 e Jpeanl) algin i€ L 1Y)
i) ale (%5 aly sl 3 Sl acadl) Jane GUS La 13l (il 5
. o) sl o) Allal)
el badl) aladiuls Jal) e

Clua die ageill 3 b Akl oda alasinl of 408 GLa¥ Lae ()al 5ya
obal e Bady US pe el py Gam ¢ Abiad) Al el AdlaY) Al
Salls cladall s3a (glas HLae¥) 8 38N aae a1y Ak deds Ll
W Aalall ilady Guadll Y dadl) Gt Ledde Aliledl) ok 451K)
sty cligin by %5 Sle Janes Wylainls Sug Y50 1,000 Lo S dad ilo
O L O [ PRVER TGS PR D
reialaal) aladiuly dudlad) ciladall L)) Aedl) Glus o

PVou = PMT » [FIOT] e (7/9)

IR

Al cleiall 200 el ) ey € PVos
sanlgll dadall Aad | a5 € PMT
B3l Jue ) 300 € IR

Al DA Ll xis 5 e Jpanl) b oo ) 05 € N
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reialaal) aladiuly (11) Jba da
PVoa = 1,000 + | $4,329.47
: (A glucia Cilada) M\ cDlalaall gaa aladies Aadlal) Lokl il o
Lellan Ao Jsaamally dygluial) cladall L0 adl) Jglan sk o3 3
daleall e (Present Value Interest Factor Annuity (PVIFARN))
Jpaa A Cil Ayl ety Ala) D llaall Jsaa 3 i€l 25 .(7/9)
(7/1)
d ghaad) aladiuly (11) Jba da
PVoa = PMT * PVIFAsy,5 = 1,000 * 4.3295 = $4,329.5
c alad) alasinly Aglaall Ayl (e i) ST Aaylall 038 o Il
Annuity  desiall Aglaial) cladsl) s b L) Ledl) clus B
Due
(Present Value Annuity deatall 4, 5luiall ciledall Adlal) dasll Clusal
Agshiall cleddll Ala 3 A0 Aedl) Glus dak uti aladiul &y Due)
garg 2 dlall Joe Guit viey i Auie) 550 lgaad 21 ciladall o Y1 Al
leaad iy dediall Ciladall Ala G sbociall clabal) (e dady IS o ) ells
Aoalal) Cladal) Ala b Leie J8) dia) 553
reialeal) aladiul daddall culsball L)) Aadl) clus o
PVap = PMT + |- ] (1+1IR) ... o (7/10)
teNalaal) aladiub (11) Jba s
M] (14 5%) = $ 4,545.28

:d ghaal) aladiul (11) Jha o

1- (1+5 %)~ ]

PVap = 1,000 [

PVoa = PMT * PVIFAsy,s * (1+IR)
= 1,000 * 4.3295 * 1.05 = $4,545.28
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N abeall aladinls Ashaall Ayl e hlaial ST Zanlll 038 of Jaadls
Al
dhalisa clabait Adlal) dadl) .C

(Present Value of a Mixed Stream)

OSs Aiail il ddatjal) Auail) cldiaill (gl of (g5 mal) (e ol
S pe bl iy Aad) o3 8 lasl) aBlgl) b adle Cojlan o LS s 8
saall laeYl 8 13a Al ) Gl dady JSI Gt Cung claa oAb
LD s Cage Sl
:(12) Jha

¢ Y Al iles Lale Jeaal) 21y $1,000 2 ailal) daddl) ala
il lele Jpanll 23 $1,100 ¢ Aull) Ll Al lgde Jsanll £ $800
Jsanll 21 $1,050¢ Zahl) Ll Alghy lle Jpaal) 23 $700¢ LAY Zisd)
10 iy gsid) aadll Jare IS 1)) dselald) Ll Llgl lede

Present Value of CF; = 1,000*(1+10%)! = $909.09 =>»
FV=1,000, N=1, IR=10%
Present Value of CF, = 800*(1+12%)2 =$661.16 = FV=800,
N=3, IR=10%
Present Value of CF; = 1,100*(1+12%)> = $826.45 =
FV=1,100, N=2, IR=10%
Present Value of CF4 = 700*(1+12%)* = $479.11 = FV=700,
N=1, IR=10%
Present Value of CFs = 1,050*(1+12%)> =$651.97 =
FV=1,050, N=0, IR=10%

= ey Gaedl) Aal) daal) ea
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651.97 +479.11 + 826.45 + 661.16 + 909.09 =3,527.7%

Present Value of a Perpetuity dal dgluie ciladal L)) dadl) .4
Ll leale Jpemall iy 1) dgloiall cledall Algs @i G Allall 038 b
o) ZL) il Al LS Ailes ¥ Leinn) 1agd Akl sl ()6
Jhy Laily linind el 4l Gl galall pgad) o G Bl g G 43l8 Folal)
O Wty . ondl L sanlgia clly ¥ 5jaanll 350 o il Bsudl & Js)via
I s3] yee lia Gad 4l BE (il (b Jasd daslisal) iS5
a adld sl oda By o) ) QS i Lealyl Gileys o i 4ile
A (7/11) Alabeall alasinly 4 shuie Gual ciledal Zdlal) dedl) Gl

PMT
PVPerpetuity = ? TR TN T (7/11)
:(13) JGa
Janas Lgin anin 2 o jai () Aadgial)l # LY Clasyss of gk

% 8 2 s (aadl) Jaes) sllad) Kilal)

25 e 03 Y o i Gl 8 Jolaidl () agend) Al old Ll
Aiial) aiad e 5] Ay e agndl i Yl (248%) 4via
diail dadll Aol cliuki .5
Sl ddne Aas o Jgaall 4 aal) dadl) Ao A

Bl e G ldsal sl Pla) S en Gl gl o g
L Twelal) 2 Alg byl dmm Aadgiadl dadl) o Lomjis dalall
PHle % 16 5 s Beudl 8 L) 325U Jaee o (sks 4sia 100,000
i Sy uadll P (Laiaty g o 2580 e g S &gind) LaLasY)
09 dalal) Al diles 8 Jal) Jlasind Ly
AN

(14+IR)N- 1]

FVos = PMT x [ 2
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(1+16%)5— 1]
16%

100,000 = PMT = [
Agia 14,540.94 = (55l Lol

ipag A Bl B

(ol see Hlae o dosluie Gilady JKG A Gl dan 055 Lesale
DAY gyalls saall Ay 8 Gaydll ol o 323l dandl Gy JS e gha
O aa Lald @y o (Gapdl (e e Al padi) (iaydl Joal dasal
o ia sl e 03 Gl dead Ly Clgll g e Gl sl Cile i
s J<a 8 el iy Lasaley ¢ opac Anled (8 JulSIl iyl Joal oo
ol Dl
s

dvia Osale 6 e Gy o Jpeanll il 28 KA (gaa) O iy
IS5 3 Gyl 13 Sl e li) pe A58 il 235 % 10 5236 Jaea
(st 4 Baal L IS Bled 8 Lgady oy sl cledy

A lshadlls Tsye sl Dlgind Jsan dlac) o Allal) o2a B
(PMT) 4 gial) dnbal) dah cibuas 3 1681 5gladl)

1—(1+1R)—N]
IR

PVoa = PMT [

6,000,000 = PMT » [~ 1]

10%
asia 1,892,825 = (ssindl il

o) Iy (Soiud] Jgaal) dlac) ALY §gladl)

O (sl ile gl sl Jual da8all Ll
e 8 gl | Gl JaY sailall Baall Ay [ Al | )
|
4,707,175 1,292,825 | 600,000.0 | 6,000,000 | 1,892,825 | 1
3,285,068 1,422,107 | 470,718.0 | 4,707,175 | 1,892,825 | 2
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1,720,750 1,564,318 | 328,507.0 | 3,285,068 | 1,892,825 | 3

s 1,720,750 | 172,075.0 | 1,720,750 | 1,892,825 | 4
:of Badlg

5L Jaae X 3ol Al 8 myall Jal = 32w J<T 3250 e gdna —1
(%10)

saal) e 32l Cile gine — dggaad) dadall = (adll LY cilegindl -2
= 3l o) Ay B Gyl Jeal = Aallal) saddl Al 4 myal) Joal 3
ol daY cle ad) — saall Ay b Gmal) Jeal
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12 gall

B and () iy L)y Josatll Ml salall yiie s L]
55l saled o daala 5l Laalay 5latll S Lpatl) Gacadl JleeY)
New  daals o sbal 8 yivale ) 8Ll dogatl) cilloa) 8
Gt panads Jlae¥) 5} (4 yiivaley 2K5aY) sas3al) LYl Orleans
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ey Bl ) o5 08 S Analag Guplly sabiall Lo ol8 ) diLaY L
bl e litina ¢ JuasSH el 35l elaa Bl (gabaaitly b LS
Ly 3l elaad (sabealy Mo jliis ¢ Alall Gl cosSl o paad]
Analay saiall alailly gall pupdaill 5S5e jaa ¢ usSH HlASY]y Cailual
sl
Pa G iy Adadll clpoall o (galoall s 0 Gk g
Cyslat LS L agyad) Jsally peae (8 Lokt ol ) Byl malally ol L)
5 Shaalaall DA e el Jasgs 338 Jgo ) pdl alladl goliall Lo il
Gl SLai®Y) 31 53l Jlae 8 Sl 038 (o wpaell Lgas ) ) Lis|
= Gl padl Anlall 55 (B (g el dlee DA e JU)
Jgrar palasS (galiall .3 dass - (gradll (G dlidly opadl gl seas
LeS ) 8 Capnil) Sl (e aed) (520 iy pnd ¢ A peadll cilulll
Gl Alase s feale Wy 20 (e ST e alsY L galall L2 L8
Aaaadally 4 I Jladl Slsad Ay
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) Bl Ly dogal) 8 bl (e apaal) 4l (galiall e 2
Milgas 5l Jlae o8 Aallall Balal) ciliysall 8 5)piall ladll (e 2aall
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Aaalal) Gbabai®U i) Glgasil) G QLS Galuad (galall Sl
Ll Aleall laboail' o "daaldl) Joall Anyhall Hlalaall dadat’ o (glats
"Springer’ ASyY! aall yen H8) aal A e oy &3 (53l "san gl
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