[ACCOUMTIRGE

?@%

Accounting Master
Program

2007

By: Isam Rimawi
irimawi@hotmail.com

http://www.geocities.com/irimawi/
O allas ) gSall - dalaal) 4y Hh

s Ao yal) adadl)
Accounting Theory Definition dplaal) 4y a3 Cdy i
Structure of Accounting Theory dpulaall 4y il ey (1
Essential Elements of Accounting Theory Aulaal) 4y Bl Al paliad (i



mailto:irimawi@hotmail.com
http://www.geocities.com/irimawi/

Master Program

Accounting Theory

6/13/2012 last update

Objectives of Financial Statements

Al 23 g3l Calaal (1

Accounting Assumptions

apslaall Gl i (2

Theoretical Concepts of Accounting

apsalaal aalid (3

Principles of Accounting

Anuladl (sl (4

Accounting Techniques ( Applying Standards )

WIAA]\ )aa\-ul\ LB:\.\LJ (5

Types of Accounting Theory

Aulaa) ey A1 £ 68 (@

Positive ( Descriptive ) Theory

(Al ) A ol 4y ,laill (]

Normative Theory

A bl 4 il (2

Agency Theory AlS 5l 4y )l (3
Research Methodology & Theory of Accounting dppudaal) 4y B33l oo Eall) §0h (2
Theorizing and Theory A Bl 5 Bl A
Introduction to research Methodology Jasall / dadl) 3,08
Deductive Approach iy Jaad |
Inductive Approach Y Jaad 2
Pragmatic approach leadl Jaad 3
Scientific Method aalall 48y Ll 4
Ethical Method SORAY) Jaaddl 5
Supportive Approaches sailis 5 AJ Jilae 6

o Ethical approach GOAY) Jaadl m

o Sociological approach elaa¥l Jiad .

o Economic approach i@yl Jiaedl  m

o Event approach Gaall Jiae m

o Predictive approach sl Jaad)  m

Conceptual Framework underlying Financial
Accounting in USA

Aullal) Asulaall ww\ oY a3
A0S paY) saadial) e ol A

Goals & Purposes of Accounting — The " Why "

dgalaal) ol 21 g calaal A

Implementation — The " How "

L .B

Recognition & Measurement Concepts

Assumptions
Assumptions : Gl il (1
saa sl 4y ) il | 4ala@Y) oo )

( ‘)J_)lid\ ) MM\ EJEA ’MM\ ah)l\

Principles sl (2
LAl 9L Gl eV A ) aslal)
ALl - Lady)

Constraints laasad (3

Gkl | 4l | dxdiall g 4dlil)
o sidan | elial

Qualitative Characteristic of Accounting Information Gila plaall e ol (ailadl) .C
Assudaal)
Relevance 4l (1
Reliability 438 55 9all (2
Comparability BN
Consistency <lill(4

Prepared by: Isam Rimawi

irimawi@hotmail.com

http://www.geocities.com/irimawi/

Page 2 of 75



http://www.geocities.com/irimawi/
mailto:irimawi@hotmail.com

Master Program

Accounting Theory

6/13/2012 last update

Assets, Liabilities, Equity, Comprehensive
Income, Revenues, Expenses, Gain and Losses

3%s N 5dsal D
5 <l ) g Jalddl JAal g axslal)
Aledll 5 ullall § i laadl

Conceptual Framework of International Financial
Reporting Standards

Allal) Asulasall gA..gAM\ oY 4
ad gal) el 3N el Kt

Current Value Accounting

Adlal) daadll ;\.IMIA.A (5

s Jlad) () las asalia A

Money Maintenance

Purchasing Power Money Maintenance

> il 4l o gl dles (2

Productive Capacity Maintenance

i) Al s (3

Purchasing Power, Productive Capacity Maintenance

4] a8Uall g0 5 58 Ales (4

aadlall daidl) HMAA .B

City Maintenance

apail) clsnll IS Al (1

Value-in-Use or Capitalization

S oA e adlann) S (2

Net Realizable Value, or Exit Price

el yr o) sl 4l ila (3

Value to the business, or Current Cost

s sl (4

Jalé Jba Comprehensive Example

Current Purchasing Power Accounting ( CPP )

A ydd) 3 gl dpulaa (6

General Price Index Sl alad) el A
Monetary, Non-monetary Item s paliall g4allal) yalial .B
agllal
Restatement of Historical cost Azda L) ABISY o .C
Jalé Jis Comprehensive Example
W
Balkaouii Ahmad : Accounting Theory 2001 (1
Schroeder , Clark and Kathy : 2
Accounting Theory 2001

2003 Assalaall kil 83 )| eabedl ulsall z3gail ) gy, Glindsla (3

Prepared by: Isam Rimawi

irimawi@hotmail.com

http://www.geocities.com/irimawi/

Page 3 of 75




Master Program Accounting Theory 6/13/2012 last update

Accounting Theory Aaulaall 49 B
as AAA American Accounting Association SiaY) ol gl s cay paill

Is a set of concepts and assumptions sl g Clada Al g asaliall (e 45 gara (A
and their related principles that explain | 4xsalaal) Sl aY) 4o g g fua g Al g Aldlxial)
and guide the accountants actions in Gasa 7 3 A Sllaall paad ) sl Adlaial)
identifying, measuring and il g (zon Y A Slleall e oalall aUail
communicating economic information il glrall Jaa g8 g (281 Dlaa gy Slileall apdi)
.about companies to interested parties @il g dalgal) cilgall A4S AN Ce dgalaBy)

L)

N

Allal) ad) gilly Allariall ddlall dsulacal) L aly dsulaal) 45 0
Ll sha g Apailaal) 4 830 J<
Accounting Theory Structure & Levels

Objects  alay)
? Why Accounting = —a3¢l) 33
1

* (Aal) 5 alial) wm g aiy il Y Jsa ¢
dsulanal) ul.\m Al Asulaal) ‘_,a 4y lail) aalda & sl
Assumptions Theoretical Concepts k|
AL Aalal) Cilca il yaas AL Aalal) anliall aas Level 2
G 5 aalaal) = A5 Slaa¥T (e

v
Al (g2l

Principals of Accounting
(Lo ead) aa L A Loalaall J8 (5585 il Hdl) ) (galall g A 2

( tsoboall agdail) ) agsadaall el aY) A o el s 2 gsabaall il e

v

Accounting Standards ~ 4xslad) juladl o galadl)
Aallall 250 g0 ¢y oSl gpadaall o Y1 il

(Alaal) (3 k) \ &V (s sl
Applicable & procedures to achieve Financial Statements Level 4
) Accounting Methods(

J

? Why Accounting 4l <alaaf — cilaay)
Gsindl 5oliiall 5 s e 5 Al Al CHlENN a5 GLEEY) 5 L) ) 8 s ba Cila slae apa
il slaall ariiveal Lggle aai il il 5 Lele
Provide Information Useful In investment & credit decisions Useful in assessing future cash flows
about enterprise resources, claims to resources, and changes in them

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 4 of 75




Master Program Accounting Theory 6/13/2012 last update

ABldal) jaluaal JiaY) aladiad) o (Adlal) ol g8 ) Assalaal) Cila glaal) 4anf

&}Q\A&Jéﬂé\%jﬂ&&ﬂ\dﬁw@‘dﬁj%"bﬁjm@ﬂjﬁﬁ "&LL:JJMA&UA{O
23S Ol lenal g alod 2 Y () pall Jie¥) la330Y1 ) (S Lo cualy ileadl sda pladiad S )
4€aa
A (3 ] S0 e (Al il ) Ansdane e sl ans Lgule 4S80 (laid
(ALY jolian] Lealaaiad il (oS ) dndlae e slaa w2 S,
(4wt cilagleal e Teliy) Jad il atis Jlal (3 gm0
(9N e Jpemall ) clastl ol wpsi] Jual 5 paiied S ,30 6
st agil) A MAT b i il 5 o peidd) el S ) Leat ) e sleal B g5 liadle 5 o
liadl (Sl (Al 5 Y () lnshaal e 55 Cpend IS e A i 1305 IS A 5
w55 b (s siall s s peianal) ae Ll 4S80 el L Sl 5 Jlee bl agsloaiy)
dmy‘&syc)jméﬂ\}mb)yj\ QSJJ\uce@j\quim)mu‘ QLS).&X\L?AMJLAEMY\
G lad JieY)

(Cash 0 (o aglgeas o 58 5) 1 Adlal) ol 681 casiious clalaial
P Al Y sl (e alall (8 eae bt sade Cila slaal dalay (05 ke 5 (slla ) (g aiiacds
¢ i) leil e wiladl () sSom oS 1
(Ohad e Jiany (530 a1l ) gV @i .
(oo an s e Joany o (Saddl 28l ) g LAY 48 gl andll 325w
Do 4l ) 8 MAT 8 el agle iy pise aal (laagle

) . [RON:R PRRE| LY (e aail) s dilad) Jara
Sow ‘JS..’J - (‘G'“'” v & - C * —_ “
ol E Gmall 3 4c j sal i)
(il Bl e Jgeand) g i) € 4l e ailad) Sl i 2
O A I aslay cpall 5 ) g8l Jilia W) gl sliiall () shamy (a3l b (g g (igalla ) ¢y hacte
-l e gl
Fa)) s aall el pas laa) € ol agilal 1Y J\M\&am\@&i@u 1
(L@j\ - i

| s e oo Al Jiay Cpeddiaeall g ilaad a sgdall 138 |

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 5 of 75



Master Program Accounting Theory 6/13/2012 last update

| 2992 Why Accounting  95¢ Asulaall (2 £ 5 Lo |
Apsalaal) CilaaY) o dsalaall Ly Jand A 4dd) i

Slal¥1 o i s 8 Al Loy Jerd 1) 4l CEAT oy dganladd) CalaaY) alias a
ime\;szsui‘;&ﬂ\dmuﬁw\_\d\agju\@m\wﬁi&)@\hﬁﬁwﬁﬁ
sadand o Guliisan o il PA (e el e 058 5 1S 5aY) o 220 53 g alasall
Soal 38 sl e dSlg s QU () s Haad) 5 akand) lase Gadad (&2l () Cus j2a))
allall gl 8 3 4S il )

allal) AL L SOl 5 LY e sl aallaa 5k CdA] fmumg JLld o

Cima Ll 38 el g e 65 Al 3ol g Me

e mo<= J8 4l deliny 4K 0
ey <= el dcledacling 4 4@ @ b S je<= lefore AT (5500 an

Caynia S S ja<= J8 ona Al (5 33 anis
i) s adal) fase Gk b g 53 il g adand) Tase gkt (e Canidl

leiSe all aigall e iy apalad) okl cadlial ce gl I 58 oa 5 ml b sl o ¢ adasdle
il sl I 3SOd 52 LoY e s Y s 4l Ll 58l

Glllia aa 9 ¥ " 48] 5l 4l g0 Sl Cpall L8 Liad Glesleall Ao 53 8 i A4Sl dge 5 Q@
Lo llle a5 calidin 4y slaal) gl cila glaall (ldagde 5 adgall o g 4 Slal) (f G Clain 5 agd
O gaall g O painall Bacbisal 43 S e SS) (8 adta D (S8

-1 dsalaall 4y lail 8L 8 gl gllaal) g )
danlaall Lgy Jasd ) adliaall il Lile) e a
Lle Y 48 &6 o Q

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 6 of 75



Master Program Accounting Theory 6/13/2012 last update

Theory Approach ) 4Bl Jalaa (o) Gk
e it Bl Al o 6y sVl 5 e V) 5 4l S 08T L Y 5 4l e sl &yl a3 Y

bl (I g sl (J02e ) Cang lld
aoBl i
w \\\ !

!. e
cJ

Theorizing

L

il U o Nt i

R

e et
¢ --

TERR ENEA (|

Autocratically Ethical Approaches Deductive
Approaches Approaches
Akl 4 il
O e Clgal Al saall adalill o geia e ild m u&hﬁa\ Jida Normative Theory
J8 e lee bl gy A alaall (i i Aslaal I
i cpladl Sociological —
Y b 4lpial) ) adle & LS dulaall (30 JS e 330 m Approaches ¢ ALl .d""“
i e dsnladl adle 0585 ¢ g Le X 5 (Lle Inductive
i Approaches
A e Jasa asla ) 4y il
e JAd g w4
PI’E; maticall Economical Positive Theory
& y Approaches 4] 4 pdasl
Approaches Traditional Theory
S I ks
. . . . Agency Theory
o ol 5 28l e el dulad) Jual Gaal) JAsa iy Ll 4dlS) A ks
4:""):"“3\ EANE Event Approaches Historical Theory
ag il o Cua adad) e galdliie JAladl e e Jisa
L) Ul Jade (pe JSY zlind Soientifs
- - . 3 1aladl i 9 Jaca cientific
Lo ﬁ-ukj Jac @m‘y o .‘fJ“ | . o ot Approaches
GOAY) 4 ) sl d;\q.J\‘JJu Sacd A Predictive B gl )5
e>lhias aaiing Jaadl oladl 44 yaail o Approaches R
ol (sl 5 Ciliia B arexti) alall _
Ce laalial) 38T f 48530 e gudail ) om  hitp://www.geocities.com/irimawi/  Page 7 of 75




Master Program Accounting Theory 6/13/2012 last update

Introduction to research ZETIV BN | P WIS 41| PR R TR EO AV

gl (I Jigea sl Y gl Theory

A_4 a 5

Approaches (& Gk ) Jalaall ‘
Apuladl 4 kil I Jsa 5l Ja)as

4abid o Calaay) o S adling Jalad)

v v

Theorization <
R

RS A g A e M

Non-Theoretical Approaches Theoretical Approaches

gl /430185 (4020
¢ shlu it A Traditional Approaches
Autocratically Approaches
Deductive Approach uﬂhl-‘ﬁ“\ Jasa
i Lixcll a4l)
hmanl) U8 e iy 5 Jane Norrr{atlve Theory 4k ;‘ jﬂ)‘ﬁ .
C A ca Sl o dsdaddl Inductive Approach ) A
: iﬂ T L Positive Theory Al 4 kil
A ‘—“J"'“:’ S Traditional Theory 4l 43 kil
Anulae Glea 6 (e jaaila Agency Theory A gl Ayl
&/ Anlaal Gleall Ua alalul) Historical Theory s il 4dSl 4, s
dnulaa juleall (alall )l ll Scientific Approach s JAaa
gl e Jaad 1 adiey Y oY 5 Al pu ez ¢
Bl Jaadl (e 24l

s JAda
s g B 4as)d JAlda
Pragmatically Approaches _

Supportive Approaches

5 kol &8l ) e Janal 1 el Ethical Approach ué‘ﬂé‘ Ada
mm (5lie o il il Aaiii Social Approach Sl Jiaa

Economical Approach  3ba® Jite
Events Approach Gaal) JAda
Predictive Approach ¢ 5 JAda

a8 sl (e oLl dguladl dual o yiing
54l jaall Aalea (e ala¥L

T— e 4 Aobea daii
asuladl Lt il Eua Account

&5l e Cels GAAP O iy
Y Jaad) e 23]

el Usea st Jade e SY a4y Hhail) o s adad jie s alalaie Jalad o

6 DAY Ayl i) Jalaall 53a0 5 e b Ll 54y el Jee adaind Y deelall Jaladl o

4aS il ol 30 ) Galdll 5 (ol s lui i arend) alall allaias aadieg JRaal oladl 14€ anadl o

(S (e claaliall 32 4 5 gualailly

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 8 of 75



Master Program

Accounting Theory

6/13/2012 last update

Inductive Approaches

A JAda

dgualial JA) 3Rl

PV DGR YA PO KT DA

\ 4

bl o

\ 4

Clilal) anll g gl g Jalad

\ 4

(o iha s (lpua

i 4
Sl Al

4
(0 ia ( (sl 3 ibpda
v
R

Cilankill o led Al
( Alaall juladl )

Traditional Appreaches
biind Jisa e Jisa
Deductive Approaches Scientific Approaches
; \
: g
g_q.}ej\.. ot
Cpeddiiaall dada 4_\; *mx
v
Gl Hall )
4alid o 281l sas 9 * *
N
S LY
adlaiay) f agilall dak) e
L) Al
v v |
A ‘
kil 5 clel jaY) Aiase claliiid
(ol uladll) dakald Can) 48’50

G

> JA)aa

Non-Theoretical approaches
2. 99 Al ClaaY) (Bhad g Gl adid 4y Bl 4y B JAIa) Ja g Jud Al gy

Pragmatically Approaches Autocratically Approaches
ol aay)
PLN KON IRV .
s Jasa —a
da ) glind Al sela v
* L sl
S
wo G‘JL.‘A e e — . -|- £ JL\A a4 . ..
GAAP s3bad 0 ) Jiass > \ Gahe s B / €
A< Jal Ll
+ e m\;l\
5 ioslal ey = aa - - - -
- sl - asidaall ool fpe sLoald ey t'_ils.ggh Cilagdad
( ‘-_‘3‘;5‘ ) Ly &u‘y . (—5 0 LJA J - -
- ¥ o ‘
Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 9 of 75



Master Program Accounting Theory 6/13/2012 last update

(b [ ki Jiae ) Deductive Approach (bbind! Jasal

Cargll What 4de 4 L e asdaal o e Jaad 13 (= jiel: o i a
Gpeitiol et O e WS 0585 o gy danladl ) g zsia e I3 s accounting Ts
what accounting should be 4ile (5 5<3

v Jandl 138 3l (ye

o il ( Normative Theory 4 bmall 43,11l ) gadail Q

e ( indl / ALl i gl artedll w5 Y A ) dadl ) A5/ Cang]

v 54l dedl) (Sat ) Lgtle Jpa¥l dadi<= ade oS5 o gy Ly

adlall

PR o ) (d&\mﬂ\‘;\gq{zé\l\mﬁ)ﬂ\)qﬁaﬂ\

(galall

v FAC 7 adlaiuy §f allal) 4alKl alial) 44<) fase

] Gkl

el i) ) SFAC 7 @b Jlmall 4l 5l agllal) 4dlSh aukai jlixs

(4xlaal jpladl)) o=kl ) aladl e ol Gl e s iy Jaaall 138 slay) 3

(prexd) salaall 5 i i) pua g o sy 4 sl <= Ql_2llm
Gkl 48530 e adl ol <= jalalln
bt O W 4 il a5 il b Lo Jes Ao sane (e 0 e -1 4y 1) 4

(e Bl ua;éujﬁmjjej\dmﬂ\ﬁ}@;m}ﬁydcdﬂﬂ\}ékhdymi a
Aslabau‘)]\)@aﬂ\ua;mmul\dmﬂ\ﬁjsymﬁyﬁdcdﬂﬂ\)@@dym\ b
DY) el Y Ll of caa (U
Guasll 50 0 b
dafdm ) al glasll 5 clila a4l osa

s 4 o) IS S O8 5 pmnd (N g limi ¥ 5" aliind 2 lisid " s Gl G52 O i
Ok 4l (I s sll andll o) jal Lile (81 5 lan Gl s O gt ) (Saal) (50 (585 Laie
Juanll 5 (s Baalday OS5 Wa Gandl 5 Glas Gal 5

(s (S

suasnid o)l alibd e molanla o Yy bl @l g Jial e o Jaad) 13 e
O clalitid I Jgash o Gun daaall 138 Caes Lo 13 5 o) Jalall siigy L g <l jLaay)
s0a dsY Leaoh i 4l < LT (50 J peal) il g jlall 4dSH Gubts J5dl) ) (g2 28 and
Gaclu g4d skl ol caai da L S Jsad) 2 ol 13gd 5 Lkt () galey Y Lgaeadiiong
9908l ) LAl Mad b peadiidl)

(Gukill ) Ll mania iy Blaially abliied 25 e JS Gall

WIAA\%,M\CJALMJ;MH&U\-

a5 28 ol Qo) o el A 4y ) i) dpa s (e (Sirie 4pdg ) 4dlSH gl s i Ul 4@l m
g L 5 Ay 5 4 aall Alalall Al dap@iBaleY ela i agle 5 anl Gud 5 AalaA0uY op)
Al gaiad 5 il J eVl el o

) dad il ane A i (aSad Y A S all 40l W3l g8 o s 4yl Al e i)
(J8 Jsa¥l) asle & Lae J8 Jle 3S je jeday Lae (231 A Galiasl ) adail) Al 4]
( S dsa¥l) adde o8 lee S e 38 50 seday Lao (201 Aol )i ) GELaSHYT Alls 82
(il asll) Jics J pal) ) adale adladl o0 gall () o5 (2 dad cild) Hlan¥) LS s 33

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 10 of 75



Master Program Accounting Theory 6/13/2012 last update

s L) (5“ e;m.d\ s Ui .

L’.m X} m“ M ‘
) Y\ \

\ il S i <= S
B W dguse aDa)
o= ¥ Jhe
s pdual) A

il Al ) w92 3l 2006 ple 5. k2 10.000 dais 1990 sle (il aisn 48 80 & il
e L2 60.000 dass (o) )Y dad edain agllall o) 8 (la adde 5 L3 50.000 dasiy J5¥) & 52l
o ul el
-5V
iua) 60.000 10.000 a2 el 51990
50.000  piseel 252006
60.000  60.000

=Y dad b lle .
J100.000 = 50.000 X 2 (A 4S sleall 4gladl)
Q)@.J: d}naY\ Oi Lﬁ\ o
A4S all Canial e S ja b a3 5 aiiial) Liad (e JiL
s GilaSN Al
ale S a3 5l 550.000 ilies 1990 ale IV aisall <o il 48 53l G Y Gl Jhall Lica 5l )
60.000 @lae 48lad) an il i an g oial DU 4pllall & g8l Qs 8 )2 10.000 @&laer 2006
OS5 ol JY) A a Llad L s
O 20.000= 10.000 x 2
Q)@.J: d}naY\ Oi Lﬁ\ ®
a8l 6 A e S e seds (Saa13a 5 4diiall el e SSL
sl el A
Adia i allall &3 8l oSS agle 52006 ple Sl 20 1990 ale ol H&I a5 sl Laie oS
el S8 el 5 Jseadl 1l Sl
Jual) u il Aaidl) atlia =
) Jlal Ll e
_)\_E\Ju 471:\\‘).&3\ }S)ﬁ\ [EETVEN L u.niJo
(Jlal (ol 5] apaliy) aslall) 4,olai@] o il cava Jlall Gl e

: b

o1 HUIS alall Ay 8 5 Ay 8 S El aaY (JW Gl ) dsa¥) e K
D Jha + sy 10 2000/1 / 1 &
Db 50+ s 7 2000/ 12 / 31

98 ot ol ey 4S80 ciia Ja 99 Lela (Ll ) o claila Ja 4S5l aa g 58 Lad
: Led i) dalleal (il () Hla clllia -: il 52l
b WS & S 5 Constant Purchasing Power (Jull (ol 4l 4l a8 o 8l danlae 43 5l
3 50 + Sas 5 7 J eisley Cogiil g (4l a8la ) Glas 5 10 @ iy as,a) e
Jlal Gl o adablaad) 2 08 ) o5 adls Clas 93 )5 iy (f | gadaliony Jln 50 JI oS 13lae
) sl lan 53 ) sl Lyl ded aead 2ay JLa 50 J) (e 3 e

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 11 of 75



Master Program Accounting Theory 6/13/2012 last update

SIS j&@iﬁ&A\h)Sg\)&JJ\.\AJSOd\ Ut Lee
J s aallal) sl axdiid A 5 Current Cost 4dlad) adl) diulas 44 )l 2

(=l / g oli Jax) Inductive Approach (&) Jasal

adle il slaa / AL i
JAdal) gy dualdl) il yladl

Observations
\ 4 Positive Theory Al 4y ,laill o
Cilily e Traditional Theory 4xuléill 43 121 o
Data Collection Agency Theory A\l 4, )k o
h 4 Historical Theory 4 jill 4dil) 4, jlai

L) 2l g G g g Judas
Data Evaluation& Analysis

What accounting Is 4ule 2 Le o arulaall Jiadl 13a Jnyo Sl
@mf""’Lfd\ 4abia o) u@qﬂu\&w\ d);wdhl\cﬁ\};\)m\_}?ﬁau.m

v oo L 5 L s 5 Lelilal 5 Aty dgaa ji f 4l 5 280 Lgie il
(o880 b (Cluia Q‘J.'\—ef*i‘z” O5S) Sl 4l “”—f‘}e_ﬁy‘ soaadll a5 (Dl d) t”—’L.AUﬁu.Le
osimption || dss S el s asn illoia Ja t IS 0l o Yl s 4l
\ 4 Y:Millerkj?@jﬁ_cwéﬁkﬂ\eﬁg&\_}\gﬁi‘ﬂ\cb&dqj(?e\.d\
bz A JLaA] N Gz A3 O g sl 4 R g g Rl A8 ) (e dsidae aa s
Assumption Test Gaadaill Al i Bkt L3 (K0 Al 13 dganlae 4 sl aa 53 Y el
v Gl ‘ a
(b ihn ( 15k 5 bpda b Al ) paldd) e o s olamy) Q@
Hypothesis Gl KV IVA ‘:A.A’j\ cﬁ\)j\ = ua\;l\ )

\ 4 bl arans = Llall .

il Jsmasll A EuN) il Jaa) aadig 4 8 Led Alas = 4,530(3

Gilankill o lel Al
( duudaall juleall )

Ay Lloull aedijlie 44 S0 5 e S0 eyl o Ladl 5 gl
e g e 4

aSally il ¥ oal Jhliiw¥) Jaaal GuSen @1y 5 (Gt g g) aald) Hhidea s il Jaadl o

B Jaad) (e dge g ge ST b)) Jaad Gla Ul 5 el

Janall o deand ) il 8 ol sl Jl 6 Jadd sl 8l 6l e slaie Wl danladd) ok Sy o

Joad) axty ¥ adl V) laiall (gaay 4l ol laasU 4 aly sy

u\ Jalad 5 eanlly PERY u\ o J sl L;\MM\ Janll u\ ‘_5\ Positive Research (=¥ &aal)(5

G‘\Js.m‘zﬂ da;d\ecm\ms} ujﬂhﬁcﬂ\d)aw@u@\ d.ad\ JS}.\

gl ) ( b sk Jas) Scientific Approach il Jasd)
(i) P a
Ay @ it i) i il sl aglell Jane 4 alal) J3ad) o
5 BLEY) V) e s e ihid) V) e
Slpa Al g o el Ll adde slae¥1 ) sadaall Jla 53 5 Y
/ el ale 5 8 anladl
** Stearling@bli—u))wé}ﬂ\dimoa)u\ub-’gx—\-@
) O soaal 5 4aii ) Llia gl ale CulS slauladl) ol 5l 58
bl aea c=lb aaals gl Ll g adline 3 yha it as syl
ale Gl 5 agd 54 yaa dsulaall O e Jy Les 4ilisg
4v b aadl Laians e alalsia Jalaall o 5 aladl Jaall o
anll g Jalad JealS Al gl o JalS bl Jase 3 sa g Sy 40 gl
iyl Oaaal)l o pend) 5da ) Salba iy ale 5 anidadll 4 kil
7 / B e s 4 pal) gl ok 5 L) Jan b fay yed
dgidee cilaliti
4kl cl 4B9s  \Rimawi  irimawi@hotmail.com  http:/www.geocities.com/irimawi/ Page 12 of 75



Master Program Accounting Theory 6/13/2012 last update

o Jnilly Ty (sl il e ) S Lgelondl

O sl Sy alall J2ald il i) I gm0 oY)

LAY s hidl gaad 5 LAY 5 Bhaially 4
ST Galall (el (e olaiV L Jeny OIS ¢ 5 ey (8 Jamy 58 2 olaI(2
ey alabinn e L Juani Glaca (g 5a8 Jaa 02 ke 4kl of J s oalall J2adl alaati(3
(Al 5 Ui Lgbe g i (o gobil Jina L ()5S0 s 4 8 L 058 O g alead) 8
sl el gan O L elba 5 gra 05S o Lald LAY i Lilaie anlitind 5 (ge 5 4l i
Aua (Say A3 Cige ()5S Y] Jull 5 A8 e 05 o Sar JLERY)

— A : Jua
13 aidia - . .
Gila A O . Slay M) sad Jsf Jd) ) oo o L|d
o dé_)i4‘dd 1 Ll o e Ladie e i . 4laa
idad o g N Ghaidl ol =

Jkady) ——

JL’\:\J 100 = sl d}i dw' u.u‘_) uts \Ji

_)LL}J 120 = s 4ll 3_1..\_@_' ‘_,’A K
- :AJSAAQL,;\ZQL33A;}34}‘UAL;M
(bl e ) el Jle Gl 1
Jal ol daad (a0l ) i e o2
(4ali¥l o sl ) S0 Je 03
" Sl A ) il JLl G e s Le g el O WY 00 e JB
Al e LY Oaf colad g6l uad aabld e L s i i

P e 4
las dabald e g atige aviie ilalinidd o Kiade 5 lal o e claling & drar (alall J224) o
oill ALl Ll iy

£ sl wid 4dlS e il sd ()5S B g4l (e A Sl il ae ) ((Claaliall ) il ges o
Forth and back (e le sa 5 lgale Jaaxall Calaa¥l 5 ciluzs ydll )

Aalally G jing sd Sl By yha (e dpalaall kit acny il alld 54l e Al S o
adad Lo et 3l 4l il e L dsdlaall 5l

(s ki Jax) Pragmatic Approach (el ) (Lead) Jisal
f ) 9 0 SAY (
Gl P e (Alend) 4 jlaall ) Galae 8 La o el e JSug s sall das S8 e o gy e
B 5a Le ) sdea (pal AlSEAN e JaS Ll HLEAT s GAAP Sbal o siall salually
ale aad Gean odai) G dis (Anlead) slaad) (e 61 ) sl Jla 2l 5 e Ja2al 128 gl e
Cllall Lgil dg o) (g lavia g abanl 4 alall dalall cul S aeliall o 8l Ul 5 4slaal
Db leplaly
(4_\.\\).\.43\ \_);\ ) MSLJ\ djhjuu\).\h“ d)m\)“ <= ‘\.\J\)J.A\ dalaa
U alle Lasa o <= z g3 3al il 4yl
4 jaall dalas (e jeda<= T account
adall ableall = anaad alleal)
Gl 3 4 aSle (3 i + ) = Cajbas+ J peal
e}@..y\)}@i:ésdacc)}m&ﬂ\ JMY\J:}&, A;‘ L;.J\L;J\ )J)ad\ CL\.\YL\‘\_@L;‘.A\ DJ}J\ g_ac«\;
aadl e el leals ) 5l gaY a< i Jl.@_la\ead(uhccs\}w;t;)da\u@_ﬂdﬂ\j\a\sls.d\
O el J ¢ 50l aady 62 Hiall g adaiall Tase (e aali 138 54 M)

O\'u]'.l;i.oi\)i—

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 13 of 75



Master Program

Accounting Theory

6/13/2012 last update

10

D290 ey (3 puadl yrsy dcbianll G jo8 i) Algd (8 55l [00 @aar 4cbimy ¢yl 3 Jbia

(c)\.u;-d;.ﬂ\wlﬂé\) L}"A°JL““3/CU‘°

(Aeladl adai- 4yl sl ) land b paada /7 N 10

)ubdlowd;ﬂ\:\.uwd;)ac)m L]
033 10 Ay 4l el (8 (5 j8all (aids m

dsulaal i je ) die didas Ll Cun Jleadl @8 ) (e Cels GAAP o G i J2d) 134 w
e Tadine 4l U sa ol A gladd dpilaall Boadaadl el 18 6 330 o Jsla (51920 ple =
A 4y T Gl () g 40 6l o Tase (g lillie aulaall 45 0 i ey 5 4 laa

48 Ja ) zlias alSie & yela K] ui_;‘;gég lead) Jaad) adatl)(2

- MDM\MW&M\M(&_u%}\ L]

S o Lo o gl Al S 0 4 S nliall el 58 L sl m
Skl pass T el 13 iy e o Jel o piiel . Ll Gl i 30 (50
da M glindalSha | 5ela 40 S Sl 5 4820 o (s Jlea ) 99968 dllginy (i Jal
¥ cl s Q) e gl i

il Jad Lbocad AS 5l i Al g L ey W g ok ds gall) e J sl ol
/CQA b*ﬁd\%éﬂ&\d\ﬁﬁ\éﬁﬁ;ﬂé&@Jﬁem‘stw
a_)@.»fi:'&_)\.mi
2 s (el T el g
5 el (e = s (Sl clinlill ) = Galal ;b ) Galdl e ; slaI(3
Adplt a g

ol Buki= alall
o gLl a 4

e llal) 8 Gillatl) 3% 8 asida) dalie e adiag Jaaa) s e
G Y gl = cpaddl o ) 5o daan e OS o e aslil s
Clagledl o o sl el lial g 5 phall adl g (uSal HS 5
) Al (g aaal daaial) dpulaal)

leall J2aall e A% alad) dy k5 Lead) JRadd) e o 53 GAAP 4sslaall saladl S o
o o o shia ye 4y ki o

A Jamdl Al jlae A o S alndal 23 Cge e o JA2al 128 il e
oaall e Hliai Ll Cum Dal 4ihae e o Gulallalild e 4y )k G i Y el Jaad) o

SR Y

Llie o) LS Lginaal S0 Y 54y )5 e laadl Janll cilipda)
N

L Y Al = cpadd ¢ ‘;\gqﬁdwudsj X5 avulaall
<Al il dpadadl e gladd) e g5 e b Ao Y
S e L i a8 (S 5 Lehaoild Y Lilee (et Y 4y ks IS o a2
9 agle oo LS a1 sl ks
¢ bl Cand) Jaad Cangd) ()65 o oSy A JSLE e 4tial(5
llahal 5o ,edl ludal 44w
Ll 5 iy of Lo la sk oy Wl <= g a0 5el .
L abalall aadll (o SSUL Jpa¥l sl pli<= o el .
Ao sanall ()il Gy jlac dowi 20ai (o m
dagamall (gl st g 2aat (A L]
DAY A nt S m

v

(250) G

Prepared by: Isam Rimawi irimawi@hotmail.com

http://www.geocities.com/irimawi/ ~ Page 14 of 75



Master Program Accounting Theory 6/13/2012 last update

Lebiadl Sl 500 g sall 4ad gall 5 40 5aY) Asanladll fsalaal) 5 yuleall L 4a g3 JSLED 028 (e sl Jad
Ginall & gaim go AlSLall Ay
s Jeadilly 4l (JSUaD ) sl sall J gl Ly Lad

IFRS03 (3 p, sl Jhndl)  oogdll plill ]
by il and clllia o Yo jeill oladal allay (pe Glllia Cpm 88 o el Aallan 3 Cadlial clllia @ o el
b)g_aﬂ\ ;\3}:‘ (a.x:
ol e el e gl 5.2 )Y Jie Lelie (Al ee Led a0 Y o sedll o oa s likY) aaal jlail dga
20 47_15}&1\ Usummm) ‘5&54.45;1)»0\2” ).\ﬁh.d\ L;A")@""MGAL"N\ JA:J\ u\ ug;@ﬁa)@ﬂchk\J\ Pr
Gzﬁ\)ﬁsa‘)«_&ﬂ@tﬁ\ﬁ\ )A:d\ u\‘_;c dﬁamm
iy o gl ¢ el (of Cam o yeill ¢ lid axe sldic] Wiagde 5LV addixt g aslloladll o
AS il (el 38 el Comacay 57 LY
5 i dmlae e sldieY apladl julaal ilias Gle dinallp st s il of Bl
.‘_5}3\ VY L_Q\JAT és;ﬁ
IASB International Standard Board & s<ac (114) ce oaal 4l sall dpudaall Hulaal) .
e slimel (6) asns 08 sl Jlmall jraydade s(slmel 8= 147) sl adasull 4nde VL,
Yl Gary (& B Leia 25 5 juleal) 4] 3 ade maia gy 138 g agle (88 se
«abias FASB Financial Accounting Standard Board ¢ s aball 545 3a¥) juladl) .
of <Ay o8 e TASB  International Standard Board e o sball 4 sall juled) (e
gl ulaall A Al g Al o el iy J g A b A Y] el

D2 100 4358 Lgiad iS5 )0 120 dleay 48 5 o) iy L) w3137 : ] Jlie
¢ IS o iS5 s (20) ddses 4o 500 el

Jsa¥l /7 e 100
el /7 20
il /) 120

D390 aliey 4S 58l 038 o 8 A1 B = 8 e
(12005/1/ 1 3 ailadl andiead) ) o OIS e S g linn (190 ) Fuay 4alls o el (8
B 100
A 5,68 - 10
dsa¥ Ga 90
2o Y e (e Leilahal g Aty anllud) 5 el

Al oyl /C O 10
<Al ) /C Al 10
IS alaal 28 Jay 5 e S A ety il oY) 2y caipan) anllad
Jsa¥l fz 1o 100
il /= N 90
ALl oy lil) Q\J\ﬁ\ /C 10

D) 5 2l (e e g sa oa Ll Jaami gl saaa (odlae an o Gulaill e o
oty Jaal A8 3 ol ) o 8 eBe] 5 (adlus jed ) anli a4l o jedll s sy o
CL@SY‘G‘M&AW&J}DﬁhA&\M‘LM

Aaill) e clgd gt 2

I S el gl 038 = s € Lnnlae et (S (AnesSa Gl ) 2 siedd) JW) G

€ e (i smaaS 5 jeal ) Jsmal JSG e el il o o 5113l

02 Jha

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 15 of 75



Master Program Accounting Theory 6/13/2012 last update

10.000 o ¢! dad culS g lellac jshity IS Hil acal 5 510aS 5 jeal e S cilia 4S80 s

By
-t Aol dadlaall 4uadEsl) 44, )
( SisnaSs ieal ) Joall /7 0 10000

(48l 38 eun) Contributed Capital ¢ siesdl Juall BV P 10000
g el Jlall Gl ) By 50 jea ) Dlgid anadle

(il o3 el e ) AlSial
Gt iy ol 5 Jall Gl B3l 51 shay ol ) ) AS AL Gl (35 (g0 s il 2 sl JLall
ped i Baly ) ol L Jas 5 2Ly
Llle Yooy da dsa g e Y ade g panidl saldl g jie dallaall 038 Jas (al sie V)
( FsnStieal) dea¥ /7 (e DS Al el dadl
(Sl 3l ) dfiaia pe Ll /7
Lo Y o8 (A 5 asulal 5 () v elua gz oAl &
o JeaY) o3 GGl o) 5 pas Lglliad oy dintia ye ) S J gl odg) dpsladl anlladl Cinal

Ll
( smaSs el ) dsa¥l /7 (e 10000 o3¢V odiui aie
(o 5l ) 4fiaie ye i /= (I 10000
D AU Al uall el
10000 SisnaSs jeal  Jsal)
10000 Adiata pe Sl L -
00000
agiaial ye S /e 2000 Ao Al Algs B

<alal ) /C ‘;\ 2000
Dl Aok 3 ) 3iad
DY) oy yomn 7 (0 2000
el 3 eal Dleind gaaa /7 S 2000 ;
G gin 5 Ao b D) (a5 e s jeal) e el Gl

D AU 4l jaall B el

J sl
10000 S 52088 g
2000 e
8000  Afiaie ye < L -

0000
e Alandl i Ll Cua (e  BDIAY) JAnal) e el iy cuday ) Ll dadladd) 43, 5l (e B o
(Jalaall Ga dalall ) a8 ) (uSe a8l s aluial) b alladl 5 (el
Y Les DI (5 b o il (Bat L5y G 4y Hhall @l o) Fl Y Jaall 5 Jseal) ol s o
W@\&bﬁgw\ﬁga\q\ﬁwaﬂgwu@gugs}dmuw&;ﬁ
SSoal AalE gl Y ade 5 jhea 4 )l 3 (Jsal) ) o el dad Lila Lo dailay Lee $BIgLY)
Sl
Gy (8 (el Cadld 5k ) o saslaadl 3 gl Lol dagis 4,80 of J565 Ll dgay o
At b GBI o i g peaall (apdas o ol W) saly ) daii 4palad) Lealy i 304 ) (8 S
(LS 48 il da giaall J gaal) o2a aladid

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 16 of 75



Master Program Accounting Theory 6/13/2012 last update

(s e Jax)  Authoritarian Approach ¢ shbad) Jisal
J s il A5 e eal) Jandl e daiiy leadl J2nall SSaela gl g o SR
aAPJAS\@AM\:\.u\)AJIASB&UJJJFASB M@P&&f\@)@.ﬁ@dﬂ\\& fe)
o plE Janal 13 liade 5 asudaad) skl galie (e i o g e iy 5 Gadadll DA
el U (e lee bl ony 0 el i dsalaall (e 4l g puse Clgad 4l sl adall) o e

(o a) Gpladll ) @lblaal) e dmas = oY) A
FASB  Financial Accounting Standard Board = Syl 45 34l ilza
IASB International Standards Board = 450 ulea

skl Jalaa) e cela 400 Jalad o o
L) J2adl e sla g shlall Jiodl
B JRad eela o laall JAad) m
ISl s 43 Y1 GAAP 4ssulaa (5ol lllia S Wil agslae ules cllia (Al GL o
d;d.\ ‘_A\ Iy Landy) LASL A_ul».d\ \AJU g L_ILL\’_\.MJ\ ‘_,’_% lias ‘f\]\ Gludiay) }Lg).\ﬁ\ u\S).uJ\
2253 5ol laall (g (585 0y pually (Sl A ol US4t g dlans e gl J 52l
Lol bl 638 G (e Lan S 5a¥) 5 4l s) el
skl el @l oo L g onlaadl caaliadl HUSY) AU )y e il awladl julas o
Dabaal) Ll a5 ) e )
Qi‘g_;.}\.atﬂlésj(ub Y sl al sl ) adde oa LS dsidadl e IS iYL 24 LﬁjM\ Jaadl ;L sal2
O e be s ikl A oy dslaal) Gl s puaall Dlined) Cuald Cumpgn gasd dpuilaall ale )5S
Ldle Y 58 Y siie Gulae oo Le e aaiil Lo JS mual agihale BA e g dsulaal) adle (585

s shlod) Jaal

e

v

ksl
X U R }-.\ @qu,.}a\_u-a)s/- 4 sl
Jaans
BTRE s N il R s
s Jitaode b LS dpulaal) ol e gl e dpalaal a3

el Jaaal) (e 0d gala s alsa

e (5 shlull Jaadl L& (e Jaae/ Gl (e cdal ) iy il 4 ) Joa il & Gadsill (e
@ shlad) Jaaal cuaniind (salsa
(il ) apnlaall juleall 3 apalai@y) 4aad) il (S ga 1 Cangll
addlal) 4alKal - rgalual)
il Ll gual oy Ju\‘;uts)mdgusw)uu\um\m@;eﬁdg\%@nJt_m Gl
(b e i ol 81 5 alilal)

: Ja
roh ey ity 3 Tl e caiil) S iy palal) 19 a8 S) el e lilia

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 17 of 75



Master Program Accounting Theory 6/13/2012 last update

(lee —Slal e lda ) Lgilaw ) oy 4y 4alal) @il A6lS5 <= Laii 4y 2a 0 3 )
(e 058 O Cmplon uaa T ) g pean it 4y daldll il Aili<= Laiiagan Y 52 il
WY1 OS e el aalall Callsal) Al ) < = asalaal) agle cuil€ Lo o 2 Ligh
Laid Lo Ly 0 LY 8 4alall Gl e ) <= Agaladl 4dde 5S5 f cana e
ade 5 lmall 138 e cinciel 13 o jluall Jant Jeati ¥ 5 Cimaa Ll W S pa 0 s (i S 5 dlllia oY
Ly Lo iy phall o a5 O 4S80 e rual 5 jlnall sl
s Jla
Jpa¥) ands
e )t api 5 8 Lagd 48N 5| 48 gusdl il 1S el 3 Bl il 1994 Aald
$shluz s A A g ol o a3 gl a4 jliaall aeu¥ L L) GISIA: (S aY) [15 Jra sl
(ead)) Gukdl e
(39) sl slaal
- L gl 5 4 e Cliay agul L LY
o Ll ey alilall 4l 3l 9 For Sale 0% - 20 »_aliall (il e iyl |
Jaall daiE Y leall o 2L oY) da g g 4liae
0583 a2l 9 20 - %0 (o kbl Jol Sle ) 130 ) available for sale aull ALE 2
() e 55 Y ) 4l Ggial Ja i afiatiall e iledll f culSal 5 alilall ol

el Jand) i adde gadde slae¥) oSa Y el daad) o s o sl Sl Jaaal sa s shludl Jaaall |
q;jlalud\ Jaad) (e

Leacal Jalaal s3a cilad agnlaadl aglaill Jgea sl e 4yl a5 ap kil Jalaad 5,08 2l ciay Al JANAal)
Y 5 AV Jalaall e ed 4y kil e Jadaa) s 4ge S 4l Jalaal s aex Jalae 4 .
n e Aﬂ)h@‘d:’
el J s sll daae (e iS) Al callas 4 Hhailld aal 5 Jane aladinly 4 k0 dae (S Y .
s 4 glhaall daclall Jaladl .

lead) Jaall ac SORY) Jaadl 1

DAY Jaadl e elaay) Jaal 2

sl Jaadl aeny ol Jaa 3

Saall Jase 4

adale a 058y 3 5 (A EY) Jaaall sy sl Jaad 5

(acla/ ki dax) Ethical Approach (2AY) Jasdl
s QU Jaadl e ada¥) e adiay b sd a
¢ slinall LGdal gl e o yume o il a5 alae Canlaall e cuny 53 pnall 0 8 La s
- gl eaally
(Al &l 8l cpardiivadl) cpael sbsall inas ) Justice  Adlad) ]
o Cpeaiivndl JS el o a4 Cum | peadiiall (g diine dgad dgn ga e adlall ) &) o
A Gl (0l 5 G paine ) (peddiall (e A dgad il ane 6l | (g sl
Truth Gl 2
IS gl ) Joan Lo diia Jidi & 500 guaia il o3 guaiall ¢UbdV) 5y il 5y 51l e 4la
(Jadlh s Jase s Lo S g dase a e
(e 5 W samny adlall Q) gl Adlae Jixar) Fairness e 3

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 18 of 75



Master Program Accounting Theory 6/13/2012 last update

1 5 Waalac A3 g ( Fair) allaally Cacats anllall ej\}éj\ " Ao p i sdlaci die 3Eadl
" e Bl aalaall el
Fair aiie (38
True and Fair i Lilkay 5
(True 25 Y obisd 843 =a¥) Fairly Presented  padins 1S )l
el 5 Ll 5 i Sl o 58 JSS Lo (3l gl lacall 5 La e o Ll ol il
u\ﬁ&&.ﬂ\ d)l:: u.u;\ e\m\ + _)..ggl.uj\ dsj
(Adaled) 3 g8l Clial g0/ gailiad ) 1 A Anllal) adl g8 A)ae olé Ade g

Apadaal) julaal) (el o 1
16 &) (sl aladl) Jlnd) G s salall 43 J g m
38 piy (Aol uladll jlmal) (384 s gale juid) Al J pa) m
208 (Al odadll jlmall 385 acliay 4l J syl m
39 ) (sl ladll jleall (385 O side A J payl =
Going Concern 43 ) i) 2

oﬁmﬁ@tc@ﬁ}w\MMJWJ&\M&\imw‘\s‘)ﬂ.‘d\c‘)&:\‘)\f:\uy‘emﬁhgﬁ
dtaill ALY) 4S5l 5 gl il J 9 Y

Accrual Basis (@@aiuN) Gl 3

(Uil s adal) Cilleal) o3¢ apsiil) 4 all o Tl iy ina LS il g poadd) 5 <ol L Ca s
Consistency — oaadly il 4

ol 43yl LS 3 peaiall Ly 5 (ia jedl (3 5k Bary ey (A5 ] A e
Materiality and Aggregation —gaall g 4sea¥) 5

ed;:u.mj\‘)\‘)5615jy&e\du(ey)sj\w@m)uﬁg\y)‘).».AL\:J\

Offsetting u<aiil .6
asadll 5 Jpall o N 5l peadl G alEl 4l L) @) S rans Y

Comparabﬂlty 43l 7
O 3 (5 DAY S AN aa 43 Hall GBS 5 aS 5l il il sl (s 43l Al 4Ll L3 il ) S5
LLal Jlas

: Ay @

saall gakaadl faseela Uia (e 5 e o Laa el Lol sliina) el off (BMAY) e
QJ.A\ _)S)A\jch_)\ﬁbayw\edﬂé%\\mwdﬁ\uﬂ\ gy }i‘\élﬁ\};m\é&)@_ﬁ:-
o haie 055 Y (o g 48 s ol (55 i 48 5 sally 4B L) 4l m
lexdl Jaadl acay Jandl 138 (o

(acla/ ki Jax) Sociological Approach —(slaiay) Jaal

o _Sdl) a

(acinal o) celaa¥) b 5 jUaie e gl julead) 5 isabuall 5 cluz dll )l e

O Agmlaall julaa) g isabiall 5 il il I ks 3 SNAY) Jaaall 48le Al el s of
sl 5 Jasdl 5 a0 (e STl leddl ane SENAY) Jaadl e adl Cus aaina) e elaial) b
‘_“Jc uaSaﬁo)JA:a Lﬁ'ﬂ\ Nﬁuﬂmaw\ }‘\.}}l\j\ calaUall JiaY) ey ‘;ﬂ‘\A..};a.a]\ G.I\:ul\ A;\ Lé‘.)jﬁ
IS il aes (M adinal) (e a3l Graslosall JET 5 (5 gl (o 0 yulAd) IS S8 & 5 A Al aainal)
ainal) (8 alalal) (gadl Jaanfill 3 5 5 agale ) 2 s 4nalil

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 19 of 75



Master Program Accounting Theory 6/13/2012 last update

g aallall Q3 gl e jedan Al ~L W) e 4ad el il yal) Jmsw%ss;gcw;y\ Jaadl o LS e
i oS aaaid ) (il puall e igiagle 1ol 3 s apalaall juled) 5 alad) 5 il il il
ML&:é&\f}&bhwt&du#\%dﬁudﬂaww‘&M&ﬁ&ﬁe)ﬁbdby
o RE

(acla/ ki Jax) Economic Approach —abai®) Jasal
o sS4l 1
Ce JS e cpan A0 o asaladl 4 ki) e o
Economic Reality =~ 4Laiy) 428 5l =
Economic Consequence — 4baiy) 4l =
gl () el il 5 40U a8 agedl Sl
vie @lly 5y phall cp Jaliiall gl — alole dad jiied 4gin ) 4dlSl ulad e G Ladic
i U Al it elld aay )
(Al ) Alaledl 4@l Se sa Juzad¥) adinall 8 dsnlaall 400U a8Y) Aniill 54l uSal 5 m
i D Al Gl 5 adlal) Q3 sl jedas of Junty A
s Jsa) agil (3 5k A0 elllia 5 galiai®¥) a8l g Hlie Wl 2l ) o Juadl) dpuladll 43 llli e
((Alaine 4pliine 40l xilia 58 ; Jua¥))
(c\)ﬂ\@)&@ﬂj\&\ﬂ\@&) %J&\Mﬂ\ o)
(Sl gl 85l el pil AdS)  adlanayl <l o
(Sl B A Jpall andad ) 4l 4adl) Jila o
: Adidl Q2
Ol e 5 (D) addadind f dxn Giay G 4 )bl 4ty By Jea¥) o e a iy @ia) Tag
& Dlgind Cag pean of aadl Ala 8 Wi SIS ) AT dual I Jsaiy o () aai 1) Ay iy Jaa!

( e\m‘ﬁ\ s
thorpa sl i Slim
D100 dpdy ) 4dS

D120 Ll adlad adsy

4 g sl ALaBY) Al 4l & 8l (8 W) ledal — sl e sala®Y) Jaadl i
5 pdaaill Alla 8 diali (4l il o sl g addlall gl alasniad 5 il 48Kl e & 5 5a0 )
D 120 dad Jias Wl 8

paill ayi) 53 gy A 48 6 gall 3 et (alalall ) agdlall Al udad 8 4y sraa lllia — il gaal
L) g dnpmin e 4 lai@y) Leailin (f a4y )l adlSl aladiud 5 UL 5 J seadd agdlal
e e s apbaii¥) asgill o (o (48 sl Jilie Ao samgall i Linaa ) 48 i g S
ALY dund) W 3le)

rsh ey aalty 3 Tl e cail) S iy palal) 19 a8 S) el jlre clilia ®

(hee —bal Ghalda ) Lgilaw ) oy 4y 4aldll il Al <= Ladi 4y a5y 63 )
OsSE male-uia e ) g pean iiad 4 4aldl) ol A <= Ladiay a0 Y g3
ale

)Le\zf\dSQsa._sgﬁlﬂLgu\A]\LJQXLSS]\M)<=@L;A\@;Q§LS&JA;E&@

Lad T Ly Al LY o aalal callsill dleny <= asdladll e 5 5S0 f cany

13 e cadiel 136 jluall Jead Jani Y 5 Ciyea Il b 35S pe 0 jin caiii <ilS a elilia oY
el Lo it yLall (s o 4S80 e maal gl il il 5 luedl

& sl J3aal aeyy saba®®Y) Jaadl o Cu (g shaludl Jaadl e adaty JUi) 138

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 20 of 75



Master Program Accounting Theory 6/13/2012 last update

AplaiBY Agladll diad (pe iy 4 Ul 4ied e Ll (Y a3l ae o0 3y IS ED Jle Ll ) m
A1 Al sl 113 a0 e IS L G o 1)
e ol L 5 adiatl) dsa g e S el g Lty 5o (8 i) A 4l asin¥) aedl Gudas i m

(ac)a/ ki dax) Event Approach —&aall Jisa
oS4l 1
A 58l 8 Juatill (b ade 502 sana dgaulaall 4SS 4ganlad) il (5,6 of e Jand) 138 a8y
Al Jaall & aad o853 e (e 4l )8 Al 8 Leadadiiad ULl (5 a1 Jgsy 4gllall
s o 4,80 e (5 4S Al dunlaall Bl e 53l e 4l Jaall (58 40040 2o o
(ool aliada 4l Hua
a3l il Saal) 8 etz o) 2 sa g i (i) 5 peiasall ) 5l LK) Jualiil glacl of
s AY W
Ol ade 5LY s Pa e S 53 5 Cash sfally g ( eltiesall ) (5 ) s gy ) Jpualidl (o
sV e i ) dabidal) agulad) 3kl A il cilanlly o 6 Jaad) 13 aasall e 5Y)
Dt osana VIR OS5 Ll 58

asclall Jalad) aal (asla/ ki Jas) Predictive Approach sl Jaaal)
Sl 13gr &gl S 5 Jianally L) L a5 4aiSlall ULl pen o aaiay il Jaae sa(1
JAa Jas e S g ged) o (SEY) 5l ) analaid) adl sal) o Lo Cae ) anlad EPENT
; ARl Gkl IS (e 0 sk dga s s o Jsba (5 5
ey ey Lag )l dias Lo 0 Cas i dlae (e o jle -1 dulaall S e (AU (5 5050 Jaaall Laaal(2
Ui CSar Y adlall g aasn il 4l cila glal) u\s e 5 5l Aleel Feedback Value 4wSe 4dad
adadi e (55 Ladla il AN 5 el ) Al Blasl aplisionall aolial) st oSy 5l oS0 5 Lgsa (gl i
dnbial) € gl 8 pall 5 4Dl dpiy Ul e sl e sadina 5 Jafiasally
s O o sS samll Calaal aal @3
0908 Y ol i atisal) ol o
008 jlanay) e 4 il Shladl s b
Jad 353 31 5l 5 (DY) 5 il 5l ) Apsbai®Y) CanL 3l JUA e S J) el Al e i)
(peY) Sladd adle GsSan La 2aa3 A1) (3 gud
65 Jaaal 8 Ui (g 5 5l 5 jpudil e o a8 Cilaglan 5 iy 858 G50 o (S Y 54
; éeﬂ\;M‘éﬁ@g&gwoﬁdwébﬁuwe@&wa
8 0 )BT ) (S W OS] ) 8 AT (50 i) (S adl Cua )l AN SV DAe 65 515

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 21 of 75



Master Program

Accounting Theory

6/13/2012 last update

dadlall
Relevant
dpnSe 400 4ad
Aanlic 408 ¢ A

v

58 JAal
Predictive Approaches

v

4 galil) 5 yaal)
Predictive Ability

Gl xaa

Relevant
4 5011 4l
4o 40080 418

Apalai®y) i aaYly suil 5 aedill byl 5

N
Bankrupt

&

v

Gomd) clulgaily uiil) o jeedill clilyd) 5 a8

i) sile
Gain CAPM Capital
Assets Pricing
Model
4 ) il glae
sl Jaad)
Jie sa
BBR Y,

4 a g addls Glaglaa

s o8l 4 gudd)

Efficient Market
Hypothesis

Weak iz

alls 54 ) Glagles Semi-Strong (s 58 4

Strong ¢

leie Pl Cpaaia daslaa Y 158 il

@A;ﬂﬁm)duﬁbju\

JIAD A ‘

DAY MAL Avadanal) alibyd) by i 5k

v

Aac)d i gl

v

Jeail) ddaks gl

v

v

Supporting Prediction Turning Point Prediction Indirect Prediction Direct Prediction
A el slasiad e 1l 3l
O A 55 s (53 il ¥ ol
i O AL G5 i ) 4 gl sl loliy 5l
i 2 3 5 .y “ . -
Oodall )93 Jama )ZS@;MS ad Ul il gl Glily Jalas ¢ 50 5amil)

a0 dons
dcliadl ey s jla¥l 3e S

Krig |

Cillanll Cpa o b giall 4l gaud)

"‘Qiﬁ)\ﬂ\ e@...uY\ )\a_uj"

Prepared by: Isam Rimawi

irimawi@hotmail.com

http://www.geocities.com/irimawi/

Page 22 of 75



Master Program Accounting Theory 6/13/2012 last update

ool 5 L) 5 el (3 guad) g aullall w3l 580 (ha Lpman o I il e ading g 505 Jaaa) (1
s lalimy) el lgran & 2l UL Lad el slad DDA cp (il Jaae ) Zlmul
o Vsle A 5 ol )l 35l e Ll Sy A CAEal 038 5 aEl) g Apsla@Y) Clas il
Lle ¥ 5 Al s a3 ¥ Ll ale 548580 g s e 4edl 5y

PR R
Sl el a
Jaall 2 s .b
BN PGP R .C
4p2ail) Claal) d

(sl Sl gladll (»ﬂ ) (el al A addlall o3 gall asd yal) sl e
e ool 68 o ag (UL 5 Gandl 54l a3 g8 (e ) Leman g Al Ll 5 il slaal(2
( Bankruptey oY) 5 Gain - geoll ) 4dbeiall 4pba@Y) Glaal) (o geads Jiffiaally 50510 5 i
ABLL Gt o s Ll 4l
- adal) ("‘d\ A Qi G 4aiBle Ul s Gl gledll &5 s ;. Relevance MSM\@

Feed Back Value 4amSall 4,3500) 448 a
Predictive Value 4 siill 4asdl) Q2
Timeliness 4 sl 4all 3
Feed Back Valud Predictive Value .
aanall 4 o 425i5 A Relevance 4<adlall

Timeliness
48 ) aegll

\
] ‘ Timeliness
T S Financial
i O Statements
ISy (£ Al i)l
'5."(\’!"‘"9‘)5?57 il gl s H
= % I s .
£ : 4y 4ol
\ ¢ Predictive Value
\- s il ) iy 5l
el L0101 S e apaladl Elaal

: Feed Back Value 4swsSal) 4333
\ 9999 Y of anaa (IS o2l 2L VL s
N ]oeee Y ol ailal) cilad il laill salef Lide Ja g

(oY) 5yl ) Agalai®Y) EhaaVl il g peadlll o dplaal) clibyd) 38 (1
; Gain 4
Al e Juadl | jdige aal oed 4 gt (e Y ( (In term 4 450 adlall o3 5dll) cilS 1y
ol e el ey a s A bl Sl 5 sl (g Jamdl Cand dgm Hl il 8 3l asid of o
Bankruptcy ¢3!

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 23 of 75



Master Program Accounting Theory 6/13/2012 last update

CJ)A.\&L\‘X}M\ FRYY w}uﬁ)ﬂwm‘}” uayaajﬂem“ucjm&\ d}d}ﬂ@)\;d\)b&‘i}\;‘d\ U‘
: Beaver g g X 5 38U Altman
: Beaver Model z 3 s
L s Jaw e 4 5al 5 508yl H LS ef 4l sda culS WS gaail) 3aa) D sle iz
wm\)“} L@ﬁﬂ%ﬂ\&&ﬁd\)ﬁgm‘cﬁmw} ejAAL“dAM
. Altman Model z3

X1 = Net working capital + Total assets

X2 = Retained earning + Total assets

X3 = Earning before Interest & Taxes + Total assets

X4 = Market price of share + Book Value of total liabilities
X5 = Sales + Total assets

7Z=0.12 X1 + 0.14 X2 + 0.33 X3 + 0.006 X4 + 0.999 X5

If Z> 299 then (noBankrupted (& d4S,al )

If Z< 1.81 then (willbe Bankrupted (ldiwas il )

If 2.99 <Z<1.81 then (will be Bankrupted within 2 years (i JMA (i 48 3 )

o) 28 393 0 5l g el o cililnd) 3 a8 Q2
Efficient Market 38} (§sud) dui 8 a
) il Y1 g e alE a8 ed g s iy i o s

pen¥) b Galiadl f ol A (e oin 4 sbea 4l (558 G gudl S a
i saa Ja Publicly available aeall 4alic g 4ilas daslaall 038 ¢ b
QﬂM\B;GSg}Lﬂ)';‘X\gm&g@d\gw\éﬂ\géh\g\@kﬂugy .C

il Gads I iy JSU ale 5 JSTo 8 el da glaall jaudly
Ay oY el 5 il ) 8 e S5 Y apulaad cladled) 8 deadiia) 5k ol o Q@
ey o Jhe 5 Gl B agall s o i Y Gl x )l
Al Q8 b (Mo ) M g2 Gsonl i 4 FIFO plasid
Al o Al (A e ) Y 53 05 A mll GLIFO padiud b
38 5 Leabof A8 ) (52500 S JBLIFO J FIFO dash (e leaS,a e b o
e zLoY) ) sl daa il aly ) m clld g 8 Baly ) e Lae ) pudall S (s05e 5 0
o A sial) 4l sauall 50 il m LY DDA e Lgle Ji s LY )58 e o adll ¢ o
CL.\_)\).“ @_}j}é&:a‘)ﬂ\ M‘ﬁah)ﬂcw\ CLL)Y\ J)_A‘gui Q:\;(w\ Q\:\Lud\ ua)
A sl ag¥) Sl e 55 Y aladl asladl ok S il e 5 o
D Ggmlly 4nadiall e glaall lids 53 Gl g1 (3
‘;13\ Gyl el Ay edﬁuﬁkﬁé&\éiﬂ)\ﬂ oy siall e sladll : Weak form il &‘9.'\5\ a
5 Jiadlly pall i ) agad) Jland o SeY) 2 Gun | (b sndls agu) e Ldle aiad
Sl (3 smlly s el 0n3 a5y A gl atialy analall il il Al
& 4exiinall el g4 Ul Sleslaall : Semi Strong form g s&) 4adi g i b
4 5y ) Cileslaall g agsalaall UL Sy agedl jaas ) Ll (5 pudly agu¥) land 3pans
(A i,
ad (e LSl Al adafall Gila glaall g aileall Cilaglaall - Strong form s 58 & s c
Ll odga g amian g il 18 g (ddlnae ) ) 4S8 Jala
s i Al ant lin S ga 5 e addals e glae 65 A 48 Hal Leliat Al # LY ¢
Lgagndd o1 3y L Aualal) da slaall o3¢ Ll il A (e 4S il 838 Lgy (aladll agud) e e

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 24 of 75



Master Program Accounting Theory 6/13/2012 last update

YV 4S5V el 8 eV an Leraii of e e sladdl o2 e (e J8 el (5 gl e
Gsin ) Jd Gl 3al)y o Jampas Ladl 5 Jaall 4ailE D als 55wty Y dgle 5 )l 1360 o sia
4Ll
LdSA.]Bc\.AcJ,JL&LY\L;sial.sd\jJLAL»‘JQUL&A\Z\;JaQﬁ@UL&M\j( o
JLAS:\M\X\ LA.C silall a_u.u u.ﬁ\_) [PALS o)la&aj\ ud'_)
1310000 e agas 10000 o) pis | laiad @lllia o 5l : Qe
OB s 223 950, 1 Ay pgeadl s 3 5 595 Ao ili gy 53 5

e Ay gl V) 4 4e jsall 2L oY) = L) sile

10000 x % 10 + 5% x 10000 =

D 1500 = 1000  + 500 =
%15 = 10000/ 1500 = _laiiny) sle Jana

b % 3 Ay J 3 agedl yrw o s e
o) Ay g iV 4 de jsall LY = LY aile

10000 x %3 - 5% x 10000 =
Dl 200 = 300 - 500 =
%2 = 10000 / 200 = iyl dle Jara

&_t;:\a@_ug\uﬁ_)miggiuiﬁ@sj)my‘QLMMJ\)‘DJ:\N\MJJLM\?M&LM
c\_u.uj\J;AJ#L@)L&A\QJSE&J\)L@)Q\aujbigsﬁbj\é;i@hﬁw\ojsz\oi
4 520
(ym\djm(;;mwciwuigs))ﬂu&igﬁ C
c‘)deéc JA.I:.A]\)‘\.}}.\.\S\(:JJSJ\UA QAT "\J\Jﬂ\o&}t_\\‘)\‘)ﬂjb.\\uhlacés&)l:um@\u\
<l al s aa MATY MAde (Bl J2d 293 ) 5 anlai®) Saal 4y il g4y judill byl
S Jalat ol ) atiue e diay 43 adee & : Direct Prediction s s a
538 (o oaad Bl Al i) ISyl aal B LAY eial) a5k G 4gllall il il
((dalas g and o gl ()50 Lgagd Jmi@s)z”uuéuﬂsjm\

e e 3 e lely )l Al 2y : Indirect Predictive sdls sy g b
4_\;.\ JLJ\ Sl }SMS‘
adisall il e Jely & i 8 3a8 : Turning point predictive Jsail) ddaii g .C

(4] Cansill ) At 1 B I gl oy g s RS yint i dpsadaall L) e
a)dﬁ\@aﬂ&d\jw(@ﬁ.\d\o\))d)<= @S&A\d}bé\u}dﬂ\@.} L]
el pas B LY @) 5 e o pail) Gl LS 5 7L Y 58 e
Gy WS Gy Ll il G <= () Gl ) Slaal Y A o
ol Giad e 48,0 5 08
‘_A:; Adiaal) sl ‘_A:; Jelu odanall <l i el s Supp()rtlng pred]ct]ve Aas)d & gudd d
C\.}J‘){\@J;ﬂo‘)ﬂ}ajdsﬂ\ JPJJ"M\CL’J‘XL‘}“—‘MML"\ d.\l\;.\
Cost of goods sold / Av. Of Inventory 4ebaadl () )50 Jana .
a0 gaall o ) ga Jaza .
Slo 485305 8 A o) S assad gs daet acladl o dual om
" pad Cum P Y s

4S5l Jseal g ay 1
) (il yaly <Y 2
A jlae A (eDkeal ) ¢ sl (e Juanall 283 e L V) o 58 A 3

bl Lgilalaal 45,

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 25 of 75



Master Program

Accounting Theory

6/13/2012 last update

Accounting Theories

dgpalaal) iy Al

v

A0S ) 4y 13
Agency Theory

S iy gt g 1S5

a8 aae g Jlall Ll ) o sSIL
JLQ:\:\MY‘ E) M"JLJAASL} (:w 4.})\)?\
G e ld) o YY) (5l 5 agild
D550 Jatin (o e 54yl

Al gand) (e agl) s

LS5 i s Y 5 Lodbanal i s R 5 gl (e 4 bl 52 e 4 Bl (5 5iat
Gadail) Al e Hlail iy daulaall adde ()65 o Gang Las s 4100

Aania e 4 il A e i ) adlal S o ag il e i

— 1920 o sY) palladl ol 2ad adzail) o g s Al (8 el (A bl 4 kil ) 4 kil o2 ) 4alal

Ay 4y B

O

Positive Theory

Jensen & Rochester's School
T L FCEL g EEYLIPR
Y Asudaall adde (o3 a8 ol he Guund
j&.@d\ é\}j\ w&b\.}ﬂ\&a;eﬁgi\:\;
() ) Jiaal)
Inductive Approach
Sl Adinall
Sl ) s (g 5l JAna) as 4aBle 4l
e damy 5 4i )0 by reny

4y ol 4y A
Normative Theory
sle Gadel
(b Jaal)
Deductive Approach
Lo adiaal
Logical (abidl J¥xy)

Lol 8 dualal) adiaill dags yela
Apallal Cooall am Jg il ) seda A
1921 -1920 A

e Gans alaal) Gad 8 il 4
O Vsl 5 4 pkaill o3 laal Ji
ol e asladl ¢S

a4 il gl

J gD apaliny) 4sllal)

Al adl I agaliy) aslhall g4yl o sl

Normative Theory 4sbaall 43 101
el Gl 3 e s 5alaall 5 il il Lgia zr A0 3 Gl sl e L] Jasd) Jle il o
Dalall U alall (e el g U

0O O O O

S Ll adomil) dpdaa e | slany o Gl G plladl 5 Lty 53 e IS alla () pdal 3 1921
sl Sl 5 7L VLo juSaaly ) Jledaly adlal) ol @l e o ) (Sl adiial (g 4l
sl 2y o Sy Jsa) e sl 3ok o

4l (2 Apall 4l Jdla (1

(48 5l o i ) dgilal) Aaidl

(e_gamzut;)

01/01

U
C_I‘_\;} 10

DL 100 + Glaa g7

(% _)\ﬂ\ ) ).\.\L\AS\ e n
d}aam@\);ﬂ\cjﬂ\/@&\wﬂ\ [

( el ) aallanay)

J s aaliny) adlal) .
: @..4)'.'\1\
poliall sac
12 12 3,
11 edem 10 il oy i)
01 02 )l
dcaliy) adlal)
e ail il o gl e a5 Jsall Ao 38 5 555 Lia

Ugal)

J) idae S 138 | i) adlal) Jisi Jsa) o s
adailadll aaiill () &5 guaal Clan 93 (5 5l Hl 100

Sy Jn 100 oo sy oyl W Gl e

Prepared by: Isam Rimawi irimawi@hotmail.com

LILLD.//WWW.EZCOUUILICS. COLLY 1L LIIAWL/

a‘)\.mi}ic_.\)

Lragc 4v vl /1o




Master Program Accounting Theory 6/13/2012 last update

~ Positive Theory 4ztad¥) 4y ka2
o e ogh a5 Lgie Al ) gea gl i canliia 340 2 Cum 51 Jaad) Sl S o
Aall ) alal
A4 Hha 57L& 5 JEIL 5 Positive Researches 4xlad) &Gpaall e aaiay A @) Jaadl o
sl
3l daadl e 4l 4 kil o g o
anlaall a8l g el Eganlly a8 g adle o Lo oAbl 2al gl 4y kil
e a4kl lple adel Cilua 83 dlla o

O

Normative Theory 4 baall 4y a1
I

v v v

A8l<al) A B Sl A8 A 3 duilid) ABICTY A B
* Bonus Plan hypothesis * Debt Covenant hypothesis * Political Cost hypothesis
Increase Income =V & 3 Increase Income =)l 13 Reduce Income gl (=i
Bonus Plan Hypotheses silsall dua j .

olSall dpm 3 IS (ga g AAN" agfinbian (5 ym " O Slie aa G S go V) o sede o o
ootV laliagle 5 o )V I a4y o ) ila e olilSa o) S g G

(4D sl Y alall oy sladdl Jygat ) Cayjladll Jils

(adlall s gl 8 aglived) <l VL ol eVl ) ~LoYI By

FIFO ) LIFO (5 0553 asiis Jsaill P (e 2L Y1 alaai m
Hypotheses The Dept Covenant — Glai) 485 4 b .
38 Lgald dipee 4 ) calia s La 130 (4aSlal (§gia + el JIN1 ) 1 s sba A 5 4 gpaall A
e 4S5l laat aaidaall 5okl gLl Yo V) aliade 5aS 58l o glal WSy ) gas
P PR e LAY

GBsin 3L ) (ML 5o Jaiaall ZLY) (e 2 3 lee ) aladl 2L asias m

B e elld S5 5, asla)
O34l axis 3 LIFO 0w Y4FIFO gl o
= 2 s sl Jiy (JUll 5 iy lad) (s dles )0
omaabice ) ol Jysad of st JMA e Ciled 5N dad aids
cpatbodl i jlétind 3oy m

iy jlaally afaill clilual) (g ddaw )]
5.ackisai Jladl agie o adladi jladd 2o 258 S aima Jag 3 Gy Jag¥) dsie ol i 4S AN ki
ALY e S5l s (Al g iy ladd) (uSaidida g il o2
C IS Sl ()5S ) i e Gle il ) Gig jeme 05S GLRA) Jlad) e ]
D) Cag pan /7 (e 100000
il /= 100000

Sl 5 el LG A8 Al ol S jabiod) Lial) Jaaeds i s s Latll Ja¥) sie D
OS¢ Bl d.u.a‘)[\cﬁai:toi G LS Gl 1B dlaw jlaa¥) Jaud S gadde

g paad o el Y Gy jlan M ABLEYL o) 5T e 2835 Cagun A 2230 iy jlan

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 27 of 75



Master Program

Accounting Theory

6/13/2012 last update

DY) g pae 058 5 AV Ol il Ll g yeaad) e JB 5 (V) Qi) s

Aol ) AN Apsadaal) milisl) o cladaad) a5 s gr AU JUa
Adla ) Jde b g g hsadl ) b gl el ) dulw 8LC|§

SN e 9410 = atianall 5 jlaiin) iladl @ g 5 e ellgind s 100,000 438 saall Lgiad i+ Jia

Ol 26380 4gsiaall 4y jlas¥l aasll (b agle

7\
g 5 o Digia) @ WI4ed 100,000 Q sl )
A 10% J :,:Y_“
__ sl il 26,380 ‘iﬁ ol Jj ;L{‘” Dl j;i i’:“
ad | gy (6.5l »ilal S 52
1 | 100,000 | 26,380 | 10,000 | 16,380 | 26,380 | 10,000 | 16,380 | 20,000 | 30,000 | 26,380
2 | 83620 | 26380 | 8362 | 18018 | 26,380 | 8362 | 18,018 | 20,000 | 28,362 | 26,380
3 65,602 26,380 6,560 19,820 26,380 6,560 19,820 20,000 26,560 26,380
4 45,783 26,380 4,578 21,802 26,380 4,578 21,802 20,000 24,578 26,380
5 23,981 26,380 2,398 23,982 26,380 2,398 23,982 20,000 22,398 26,380
Total 0 131,899 31,899 100,000 131,899 31,899 100,000 100,000 131,899 131,899

sl )

Ll Jla¥) die 5 Ll Jlan¥) sbal 4 )lia) 4l anlladd L Los

s el

Al

eVl Gy lae/z e 26380 b dal /7 5 100000
il /- 3 26380 shisai Jlad & 31 /2 100000
(ROsSe (g
Shisa ol W /= 16380
sxildll oy jban/z 10000 | g
il /~ 3 26380
D) /7 e 20000
Dl gana/z A 20000
s 26380 = JA) Auild s Jaad) 2 30000 = J4 Aall e Janal
Dl oy baa /e 26380 (OS2 (s
4l /= 26380 s Jlad W /= 18018
sl Cay jlas /- 8362
il /- 3 26380 5
DI /7 g 20000
Dlgind gaza/z N 20000
Jha 26380 = Ja Lailh e Jasal i 28362 = JAA Aaild e Jaaall
DYy a7 e 26380 RS (g
sl /= 3 26380 hsa Jlad a3l /= 19820
o3ld iy Juaa/z 6560
wull /- Y 26380 3
DN fz e 20000
Dleind pana/z S 20000
Jha 26380 = Ja Lailh e Jesal Mt 26560 = Jad) daild o Jaaa)
D) iy lan /7 (e 26380 CHO S (g 4
4l /= I 26380 s ol W /- 21802
sl k—‘iﬁJLAA /C 4578
all /- J 26380

Prepared by: Isam Rimawi

irimawi@hotmail.com

http://www.geocities.com/irimawi/

Page 28 of 75



Master Program Accounting Theory 6/13/2012 last update

BNz e 20000
Blgind pana /7 J 20000

M 26380 = Ja daild Lo Jasal a3 24578 = A ALl o Jasal)
Dy ban /7 e 26380 RS (g

wall /= I 26380 Shsa Jad ol B /7 23682

228l oy jlan /- 2398

wal /= J 26380

DU /e 0 20000
Blgind pana/z J 20000
bt 26380 = JaA daild e Jaaall

s 22398 = JAA Al e Jaaal)

S iy ol G o] LU ol T 3 gl g a0l g ymn o] Bl
aPY\Q\M\@M\uJMiw&\;é;&\a\;@\@(gﬂ\)@‘i\)

The Political Hypotheses Axbsd) 481 4z 4 .

4dlS ag Al e ey el b el # L Y a8 580 Giaat Jla A 4l sgie o 4pa il 028 a5
AS 8N o Al dse sSal il uiall o3l ) sian La 4 yuall il il 8 J sl 3 aliaie 4
Sl la UL 5 lelae Jlaa (A L pnidlin Cilainsns addlall =L Y1 (Bt 48 53 #las o LS
5 oaal) edlial 3 say Qi 4iadU) il 8 adlall 2 LYY e alailaal pdiias

O sll Lebm 53 Y (530 2l 1 LW O i sl Gkl 5 cluand) o 48l ol adde
eV iy el 5 andliall LY sy LA 3 o dag il )

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 29 of 75



Master Program Accounting Theory 6/13/2012 last update

ee— Agency Theory A0S sl 4,543
/A
udltors e
o3V Al gigesa DA IV Glipals 5 sl

slacl 43l g ) LS jLiie oY) e lals cpSitall

oSl

Owners

Mangers =5 5y o0 (PSSR Qe e A (e (ke < OrsSila

) J‘ .\i

K)\;’J;QYJWJ\ @mﬂiy
[

. 3 I
— Firm 4s_<&d) - -
ab\&d\w ----- e oS J}EL dkuﬂ ™) j)’:\j 4— slal<Al) J s9c
oyl A e\ﬁ)i-! Syl 2 sae
T sl g el Sy Jici 484 e
( sioal) ol ylaY s -

(L) anl plaliil) dii )

4S8 ) A gasd Ol A lasa

Governmen Lenders
t Crsila
4a Sall o

G e Jand o g Auladl) 4kl (e s dgsalaal) il all 5 &l PIA e s 4y kil sde o
anla¥l 4 kil Lpde Jead Al il 4l

o agilal ained () gSI 5 4S8 e agiis V) ¢ sSILal (4Bl el o e a i S ) 4y Hhiasede o
({)\JY\)d:\Sjl\eﬁ@m@ﬁmu;;m(?y\Jmi)a@J\)A\BJ\dtb‘)\fy‘d,}S}LUJA}S:\(;@.CJSJ
5o AU G yhall (e S (35 S8l 138 ey 5.l ) el Al gLl 3 ) Adaiily 4 g
D Jie plE )l aana 38l 138 05 5 (STl ) JS sl

ZLoY) eedaaa Aty o Y 3lal<a 20a3 .
p335a 4 e AL (35 I sl 2 3 .
Uasanyo )V g o sSIl Al Ade lilia 48 Al aliaie ol Hhl bl aslee o A 3 ks o
o as s )
o s WSl A i Lle adad lus B3 llia o
Gusllall 9o Y Gl s dlilia n

&gu&;oiﬂ\.ﬂd\ﬂm)ﬂéﬂdwcﬂ"*ﬂmﬂu)ﬂﬂ" u}u)\scehu}ﬁw\joj\f}!\u;\
+ Lagin pellian ol Ly adle 5o )W) ) dipme iy e S ila e 50818 () SIL)
;d%m&hj&iou&&dwﬁﬂ@j\guﬁwwﬁ;a_)\d‘}f\ .a
(483U & al) N adlall Cay jbaall et ) can jladll Jils w
(alladl o yall 8 adisiieal) ) VL ol eV ) ~LYIsah )y  m
FIFO ) LIFO (% 0503l anii J il PR (e 7L V) aplaas
) 6M@ﬂ\@)\$ué\d§m}ﬂuw u}ﬁ\..d\ b
2 gl o 5 Ayl Ialal 4yl U Allad Jss okl ) st () e JAD aiadl o
e i g oAl 5ol cilee B0 oV ) g dsalaall puleddl Cuis dsiaa 4l
A IS ) aliae 4S80 agl gl (b GSILL CaSE Jany 5o oY) A5 5use

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 30 of 75



Master Program Accounting Theory 6/13/2012 last update

SO go N g lilall Cra JS (Ll 9 AS HAY Aalll b lliaa adalis clllia ]
4a gSal)

o )Y ol 4S il ) il puall a guady da gSal) g AS pd) Gy pellian o jludal Sliia =
(

CJLAAS\::AA )S)AU.Q‘\S)JJ\ uj&jg_!)haﬁqjtkbﬁcjweﬂm

Bonds Payable  J: gl Abilal) faiad)
Lginlae CiDAT i 3 Jia b Lasd 5 4nansV) gy Juall Gl ) (A aged (I saill Alild s
A€ Y uleall s aul sl plaall G Le Lse

s Jla
Jisaill ALiE Adle
500 500 o yhaall cilatll dae
1000 1000 il 4pan) 40l
0.96 1.05 Aanl) el (e anll Ao
480000 525000 RIPESY
45000 Gl
Agd) Juall AR A ) el s
il 3N
dosaall alls Sl 500000 Bonds Payable J:sill alid s 500000
Jaal s Dl 25000 .Premium Bonds / P Jlaal 5 Sl 25000
525000 4l 5250000
Ad) jaal) a4al) adgal ypleall Gua
il 33N
disaillalli s 500000 @[ Bonds Payable Jisaill alis cilaias 500000
Jaal aad 2200000 . Paid in Capital Jw (i 8¢ s 45000
480000 Discount Jxsl ~a3 200000
Cash < 425000 .
4 §gha N
Jul i gig dx 45000 e
.

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ Page 31 of 75



Master Program Accounting Theory 6/13/2012 last update

(A e sasiall LY 5l 3 ) Agllal) dpilaall asalial) Uy
Conceptual Framework

4adla
agllall 3 gally dilariall A0l dplaal) gy duaiy dpsulaal) 4y Hlail) o
s Aganlaa) 4y kil sie 4 @i Gl J Y daadll 8 4 i G JeS o

Azy ) Assadaal) 4y Bl al gl

@ Objectives il

Cilua 8 psalia
Assumptions Concepts
@ Assumptions (53w
Implementation Standards
onlaa (Baka

B A Y Al g dagalas Al e gl 4y kil (Y Al g 5 paall Aadd A ol m
agdl ) 8 AT 3 agieand Lgdde dnulaall 5 5@l g (s salinall o adiads a4yl 44y
QJLAEL»‘)”

o3l g adand) Ay b agsalaall il il e Gl adde 5 Y (il st ol 5 seda Allia =
Ol Alea e Jaas S A

i Laged A<D 5 gl L omg o 3l g adasa) dpuim 8 (e {5 2laall oim g o ilim yill (o
Gkl 8 8 Lagd (3 snall o 481 ol e W) iy asls gl jpleall Can gy (adaill g m
emladll

Conceptual Framework (S e¥)) (il asplial) )
o ol il 13n o W) adaall 4 plaillag ol Al S 5a 5 Allal 8 sulaall gl
Aeaad 4 Hia AlSal (] IS 3 gy o il gl yalae pada sl (5 ) 5 e alaall o sgiall (f W) Lol s

€8¢ 4.y ) saniall Y Sl L dsalad) e g (e
S e oasiall Y gl L dsalaall e O s e (5 shal Julusi lllin
Asmlaal) ey 80 IS e Jasmall s Congress ¢Saa¥) ) gl ulaa a
Ll 3 5 el ) (5ol 4 5aY) sasiall LY ) L (sabeail SLS Joan 1929 ale &
SEC ( Security 48w 3 ) s¥) L iy cadd 5 Jamill aa Sall Hhaal Laa (45 )

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 32 of 75



Master Program Accounting Theory 6/13/2012 last update

Y S Gty U e pgaadi S O s sy sSU U e Gam 53 ( Exchange Commission
s x5S alal danladl) julaall 5 dsulad) e (e | 535Sy 5 4K el oaaial)
( SEC ( Security Exchange Commission 4sltall (@ ¥ 4 2
OB (e pgale Gl 5 SaaY) Cati ) B (e pemadi i iy slime] dused (go Clli dpans y dpli aln m
S aY) e i S
1934 ale Ledbael < yils 51933 ale sy s 8 (ge cCosnls
laall aa s IS 3 pudl e bl o acal 5 ) (5 sud) A e FunSla Caslac m
i ai ol Ll W) 4 el danlaadl juleall laaly au gl sde g8 ) 4l Q) saly aualal)
(el Jlma sl Jlaalyasy )
American Institute (oals gUsd - i g8 Gudadll pad Al S el dgaall ) Gl s
Ll el slaa¥) g anuladll juledl JlaslATCPA (of Certified Public Accountants
Lede
AICPA  (=la g Ul - (0l HAY Cpaailaall asd 31 (S5 aY) Sgaal 3
American Institute of Certified Public Accountants
Ji (50 1934 ple alaaly slaia¥) 5 apulaal) juledl) Jaal Loga a3l S 51886 ale s =
Commission of Accounting Procedures 4xstsall el ja¥) dial Gunliy 28 58 SEC
1936 sle CAP
Commission of Accounting Procedures CAP 4xwlaal cisia¥dial (1
adlall 23 gl Naef g agmalaal) 5kl g dapladl el aV L Cudial o
1959 — 1936 (= e o
Y 58 4l side < 580 028 S 5 Accounting Bulleting 4xslas s 585 5] &l o
dae JSLie Ja e aialll cilee G dgaulaall 4 plill aaliadl UYL g3 ol Ll V) Lle
G Gl asall Jlas aladde 5 oan e 4lCie JS 4ilaiall 3l Y1 JMA (e calad)
Accounting Principles Board APB
Accounting Principle Board APB 4slaal) gabsal) (udas (2
A ) Al Lo ety Jamy J ) e pamlan 61531 Jaal o
A Statement of Basic 4ssladl tsabuall 5 amalial) s Jsn 5 laaly A8 S
alas 49 k8 () Jea sl @l ) (accounting Concepts & principles  ASBACP
. FASB J& (30 sk 23 s
1973 — 1959 (e o yisll Ludaall Joo o
adlall &) g8l il S ) Lga i julae pcad adali 3 sa g pde Cunin g i) Ales 3 o
o S Cun o yeiindd) 5 ol gaadl il alliae g i L Coal 4Ky 5eY) S il
loliy 543 il Jemi] e 3 sa sl daladl ) seday 51 4l S Las ddliaall i€yl g 45 i)
Financial Accounting Standards 4dlell 4nuladll julea Galaar o be Hradlle
Board FASB
Financial Accounting Standards Board FASB 4slall dssulaall julaa (ulaa 4
436 i dei A3 e 2 51973 ple catil
cdaa sa oYU Jsiall 5 SEC 4l 31531 A o sulaall Jaal e J5¥) Jasaall m
o Sy S AN J8 e alsd s Y 5 Jlme Jaal die aliade 5 FASB 4nladll julad)
S Jbxal il FASB (0 b " Ladill U el e JBe 5 FASB 4l 3151 A
REECR I IEURENY

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 33 of 75



Master Program Accounting Theory 6/13/2012 last update

aala dsa gl lld s apulae yulaa 4 o laal Jid camlie Ul daglial Joe JSLFASB o6 =
lesle i il 5 SFAC 4dlle ailae anlio Laans Jlanals Gl GalaY) 5 bl e iy Gl
Lk 2 ) FASB 4pladl syl
adle (58 O e s agle o LS apuladd) e IS eVl cddl abal A FASB o =
) Sl
Gaial @l 5" asay il 48K 1 i fsaladdl 5 il il I Jea gl 5 Gkl e o
(4o o LS duudaall) o jlaia o dasbeall ¢ 5S4 i sall 5 4se goin 5al
" alalall 4l o jalial ) anllsamall agu) andi " Jie (galaal) aia g o5 CSlaa¥) e o
acliadl 2 4l jleall ) saa aind JLlLiay) o S 8WY1 Glaad DS AFASB a0 sl w
el e Jle g anbaidy) g aclaayl B HeYhsial | wlae Gk Juadl alagy 45 ,aill
5 apobial 5 aelainl LY 4 1 Jual Gl 5 i pan g i) el o5 Cm i)

aal s jliely ~Laud)
5 ?? Why accounting 4slad) Calal e 4l asulaall (udd pn ol G2l FASB o =
277 ... How <4l oda (3871448

43 )W Lo FASB 158 4nuladl julaall Gulas jaal w

: g.a,.\AL\’AJ\ Y el gla
? Objectives ~ Why Accounting <Yl : Jg¥) (5 simal) a
O siall g o sadladl g paiiuall g oailall 97 (e pad0 g dnulaal) 13
© oA Asulaall Cilaal of
Gsinll goliial 3 ge e s Aliveal 4paiill SN jE 5 L) 5 LY ) B L odia e slaa i
(Ol 5 sl o5 il 5 ¢ gl ) ila laall eadivid lpale cadi Al & il 5 leale
Provide Information Useful In investment & credit decisions Useful in assessing future cash flows
about enterprise resources, claims to resources, and changes in them
Recognition and Measurement <L) g il oY) @ QAN (g giaal) Q@
??How Implementation
(Azulaall jlaal & Jaxi ) jealiell ) dpsalaall 5aall Joal) iy : ol jie W) analia
(Aalaall alaall ) agasil) Slas gl 5 a9 uldl L iy (AN Slas gl a8l aialia
OB adde 5 il ) adty oA (il ) Gal@l 5l eV DA e aly Gl s o
s O bl 5 il e WL 4aldl) asalial)
Assumptions <l @ m
Principles (sl =
( <2se) Constrains 258 =
G 5 SV (5 sianal) G Juaa gl Allla ¢ Y (g ganal) &
(cJJM‘).;AL.\Q)Q\jﬁié‘cua..lk_a‘ﬂﬁy‘&gga:\e:\:\}em";‘M}u\@‘;\; n
lie il Al 4 juall j Jaall Al Jas cblea < paliall oda 5 galudl Jua gl Element;s
A8k
IS 4 gaena (555 (g o il uall ) Jaal el Jaxs A Elements walial) 85 S
Qualitative Characteristics 4 5 paibad L o5 o 5 zaa

daulas atlic A FASB 4nulaal)l juleall Gulaa Jm.ai @u\;d\ Gu;ms\ UL BN Gl gl ol (paia
Pt 5 amlidl JUU LS Wadicl 5 Statement of Financial Accounting Concepts SFAC
Accounting Goals and Purposes adad Gl led - 53 1 SFACT (1
Qualitative Characteristics ae gl galladl led n: SFAC2 (2
Financial Statements Elements ~ 4dlal o 8l jualic led G SFAC3 (3
SFAC6 aaliall 3 jdiy allatiul geelall

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 34 of 75



Master Program Accounting Theory 6/13/2012 last update

Non-Profit Organizations 4l e clakaill Blaie: SFAC4 (4
Recognition and Measurement (=Ll 5 &l jieY) amlia led o :SFACS+ SFACT (5

evel 3

The implementation
won !

8 oY) 9 bl aalia
Recognition and <5
Measurement Concepts

Constrains  <iisa Principles (s Assumptions <lua b
Cost / Benefit 4xéiall / 4a<li(] Historical Cost 4aq il adlssl) (] Economic 4@yl sas 5ll(1
Materiality 4zl 400a¥1(2 Revenue AL <l eyl (2 Entity
Industry 4cliall <l jles(3 Recognition Going Concern 43 ai¥1(2

Practice Matching e (3 Monetary Unit 38l 32s o(3
Conservatism Laaili(4| | Full Disclosure JeSll 7LVl (4 Periodicity 43 (4

vel neewt

2 6
. . . . >
Qualitative Characteristics Elements
Primary Qualities 4sbsl) (ailadll Assets dsa¥ (1
Relevance 4«3kl (1 1 Liabilities il 3N (2
Predictive Quality @?ﬂ‘ ‘wﬂ\ a Owner Equities AL (3 58s (3
Feed bach Valll}e “‘\*ﬁw *“j b Investment by <Dl <l jleiid (4
imelines bl La ol ¢
T Owners
Reliability 48l xad (2 T DL oy
Verifiability Gisill il Distribution to | e Slay 55l (5
. . T Owners
Representational ()l 4 3aall b . .
faithfulness Comprehensive Jalill Jaal 6
Neutrality sball ¢ Income
Secondary Qualities 43 ¢ (ailiad Revenues ‘j“ 3o (7
Comparability 43l 4Ll (1 Expenses <l 5 ) (8
Consistency <l (2 Gains alSall (9

1 leve

S . fo sesop slaoG
)Yl itud®d  yhw"
Objectives
Provide Information il slae agads
Useful in investment and credit — Gla¥) 5 &l jLainl) &l ) 8 8 onda (1
designs

Useful in assessing future cash flow 4liiuall 4paaill G 08 8 ondae (2
L@A&Q\_):u_'m _9\.@.}59 éjsaj‘}nw\ J‘)\_}Au.c(:?,

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 35 of 75




Master Program Accounting Theory 6/13/2012 last update

dallal) dscdaall aaliall jUaY)
Conceptual Framework underlying financial accounting
Objectives il
5O 5 s patiall Aadd sa i) Caaglls L) 5 Hlaia) ) 8 Mal 8 sade Cileshe o (]
5 ler e Al ) Bl g asadadl) 5 (& LoV 5 Galladl) 54 sall Jie o AN Gpeadiaall Sl @lld aey
Lete in a Al 4l i ) ong dsulaall Gladgle 5 050 5 (05 paiinns 4y a bl Ay 4 4S5 ) il
e Ul alal) el (S @l ye Legd aial) (55 o lllia adl a3 (0silal 5 s seinnall )
AN M aala o Le as adld) &) sall (D aals @lila S5 agle 5 ol b agalaisy)
Gl gl) 5 36 (e dgde 3 grs Ly digy el O s 4pliiaall 4,080 BN 508 8 ode Cilaglae apli (2
8 ool 3N QIS U Y1 ey 3 8 DA (e (050 el o 3 gry o2 sl a8 138 e 4 Jaangus 3
Dt i) e dilal) dps i adle 5 sl (A agu¥) dad
é}..d\ ‘; pg.m‘}“ dad ‘_,’jadl_g_}l\ + A.G_)}J\ f\.}_)Y\ (e Aaill
) Lt aal
el 138 Sl e Amount e (e 4l Tl 2S48 jaal s Al e glaall dnlag aliieall (f 2ni s
saiall 4aslaalli Rigk Jlaiiul) e bl Hhall 5 Uncertinty sSU axe da )2 ) 4ila¥L Timing
U gy pDl ) Al o sl i) o jhadll da 5y o8 Lo g dilall ok o gl el dege

L
W\JM?@UL\JJ\WQEL\\J\a‘)éual\)b‘)yﬂ\d‘)aﬂ\u\d)m@@wy‘@)u\ .
s

o s a)sll il 86 o adiey ~L V) a5 Y AV 4pail) Claadill Sigy (il .
cloY) Gaaas e Lot

lele daans Ll ) 5 Lalal 5l g oliinall o)) g (g0 oia il glae apali (3

(ASLa Ggin — o oIl ) 5 (bl 30—y slall ) (e JS) B s o oliiall J saal o s

Jea¥ /4aSldl Ga Al Jea¥) /il ml duws il H LK

Elemts (4l ail @l joalic ) jualial)
A AT s Gl slee e Jhans Jaa) Al 5 Sl S )l (8 e N jealic 3 el ddaud g 4d

Assets Jdsa¥) (1
4l Saal 5 lleal A€ 4S50 8 (e Lgle o jlarad) S Jgamnll 25 4ad sia 4pliiose 40laidl aili o
Probable Future economic benefits obtained or controlled by a particular entity as a result of
past transaction or event

e s o Lgindia Ji Lale o jasdl i J sl 8 ol ey aniial o
( Possible ) <uud 5( Probbable ) alaiss o 428 sia 43alaidl adlia o

(%50 (e SS)  4cgdsare o ST Gaallg g Jlaal o) xS = Probable e
(%50) sbwac dyar ol @y Jial o a3 = Possible o
Osiall Clua sa ¥l Gl jie¥l 5o sl Juaal e Jia
(Lemda ias 4l aSB 1Y Aldin aglifinne 40laidy wilie)  Jual ¢ suadll /7
Josad iy dgle 5 (Alaine e Al 4l wilia) () 5S) la Loy 4plSal pae Jlaial cpo 13 W
iy pan G JuaY)
( Alaine e 4l 40l xilic) A sdna () 530 i g a7 (1
(leloasd Al She ys0) Osin/z S

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 36 of 75



Master Program Accounting Theory 6/13/2012 last update

Gl e o) S Ll g gl el & JualS 4y G i) Qo) @Dl byl Gl o
rsbsatll ¥l e WS 5 dhall e ol Al 3 JuaY
(aw\ d}mi uA.ua) );m‘ dm\}“ /C %)
s Dl ol 3 /2 Y

Liabilities <l 35N (2
255 5 Jsal Jasad i sliinall gl il S (e & e 4pabaill adlial Alding 4glie Cilaui o
atlu laal f Clleal aaiS Jiiad) Lo s a0 clind cileas
Liabilities are probable future sacrifices of economic benefits arising from present obligations
of a particular entity to transfer assets or provide services to other entities in the future as a
result of past transactions or events.
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Equity or net assets are the residual interest in the assets of an entity that remains after
deducting its liabilities. In a business enterprise, the equity is the ownership interest. In a not-
for-profit organization, which has no ownership interest in the same sense as a business enterprise, net
assets is divided into three classes based on the presence or absence of donor-imposed restrictions—
permanently restricted, temporarily restricted, and unrestricted net assets.
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Investments by owners are increases in equity of a particular business enterprise resulting from
transfers to it from other entities of something valuable to obtain or increase ownership
interests (or equity) in it. Assets are most commonly received as investments by owners, but
that which is received may also include services or satisfaction or conversion of liabilities of
the enterprise.
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Distributions to owners are decreases in equity of a particular business enterprise resulting
from transferring assets, rendering services, or incurring liabilities by the enterprise to owners.
Distributions to owners decrease ownership interest (or equity) in an enterprise.
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Revenues are inflows or other enhancements of assets of an entity or settlements of its
liabilities (or a combination of both) from delivering or producing goods, rendering services, or
other activities that constitute the entity's ongoing major or central operations.
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Expenses are outflows or other using up of assets or incurrences of liabilities (or a
combination of both) from delivering or producing goods, rendering services, or carrying out
other activities that constitute the entity's ongoing major or central operations.
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Gains are increases in equity (net assets) from peripheral or incidental transactions of an entity
and from all other transactions and other events and circumstances affecting the entity except
those that result from revenues or investments by owners.
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Losses are decreases in equity (net assets) from peripheral or incidental transactions of an
entity and from all other transactions and other events and circumstances affecting the entity
except those that result from expenses or distributions to owners

S 5000 &aer i 3000 ASLeis) gana 5 4 10000 ( Axa il ) 4y iall 4ied Joal g i ; Jlia
(HOSSe (s
Dlgind pana /7 0 3000
il fz 5e 5000
SLd/m e 2000
J¥ /2 10000
sl s nlSall jalas
il J goal o Sllee (1
clend (2
(Jsa¥) s axali o 4se oS il i f dpmnall &) SU ) Jia 4 jla g ki @3

Comprehensive Income Jaladl Jaal (10

gl uall llead) 5 apbiazil Sllead) (e dgpalad) o il A (4SL) G5 sin) Jpeal) Lila b il

agdal o il DA (4SL 35 ) Jsma¥) ila b il US (pansi gd, Bl e ga caand il

(a5l DA e ot ) D Gl a5 (Wl Gl A oal 1) Dl ol e o Linly

Comprehensive income is the change in equity of a business enterprise during a period from
transactions and other events and circumstances from nonowner sources. It includes all
changes in equity during a period except those resulting from investments by owners and
distributions to owners.
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IAS 16

The Revaluation Model
o Under the revaluation model, revaluations should be carried out regularly, so that
the carrying amount of an asset does not differ materially from its fair value at the
balance sheet date. [IAS 16.31]
o Ifan item is revalued, the entire class of assets to which that asset belongs should
be revalued. [IAS 16.36]
o Revalued assets are depreciated in the same way as under the cost model (see
below).
o Ifarevaluation results in an increase in value, it should be credited to equity
under the heading "revaluation surplus" unless it represents the reversal of a
revaluation decrease of the same asset previously recognised as an expense, in which
case it should be recognised as income. [IAS 16.39]

Designated. The first includes any financial asset that is designated on initial recognition
as one to be measured at fair value with fair value changes in profit or loss
o A decrease arising as a result of a revaluation should be recognised as an expense
to the extent that it exceeds any amount previously credited to the revaluation
surplus relating to the same asset. [IAS 16.40]
o When a revalued asset is disposed of, any revaluation surplus may be transferred
directly to retained earnings, or it may be left in equity under the heading revaluation
surplus. The transfer to retained earnings should not be made through the income
statement (that is, no "recycling" through profit or loss). [IAS 16.41]
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: Clarke, Inc. had the following installment sales in addition to its regular sales.
INSTALLIVENT METHOD CF PROAT REDOGNTICN

2003 2004 2005

Ingtalinent sales 200,000 $250,000 $275,000

Goet oF sales 155,000 190,000 220,000

Qross profit $45000 ~ $60,000 T 5000 160,000
Qoss prdfit percentage 259V, 241.00% 20006

At Dec. 31, 2005, Clarke, Inc. is still owed $30,000 from the 2004 sales and $75,000 from

the 2005 sales.
Cash Collections
2003 2004 2005
Installment sales $ 200,000 $ 250,000 $ 275,000
Cash Collected:
From 2003 Sales (100,000) (50,000) (50,000)F——
From 2004 Sales (195,000)  (25,000)| =<
Install From 2005 Sales (200,000)
Inventory 155,000
Deferred gross profit 2003 45,000
Cash 100,000
Installment sales receivable 2003 100,000
Prepared by: Isaj 3 of 75
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Deferred gross profit is the difference between the selling
price and the cost of the inventory

This entry records the Realized Gross Profit by adjusting the Deferred Gross Profit account.

General Journal
Description Debit Credit
Installment sales receivable 2003 200,000
Inventory 155,000
Deferred gross profit 2003 45,000
Cash 100,000
Installment sales receivable 2003 100,000
Deferred gross profit 2003 22,500
Realized gross profit 22,500
($100,000 collected x 22.50%)

During 2004, Clarke collected $50,000 on its 2003 installment sales and $195,000 on its
2004 installment sales.

General Journal
Description Debit Credit

Installment sales receivable 2004 250,000

Inventory 190,000

Deferred gross profit 2004 60,000
Cash 245,000

Installment sales receivable 2003 50,000

Installment sales receivable 2004 195,000
Deferred gross profit 2003 11,250
Deferred gross profit 2004 46,800

, General Journal )
Duriny Description Debit Credit 95,000 on its 2004
Installment sales receivable 2004 250,000
Inventory 190,000
Deferred gross profit 2004 60,000
Cash 245,000
Instaliment sales receivable 2003 50,000
PrepTed Instaliment sales receivable 2004 195,000 Page 54 of 75
Deferred gross profit 2003 11,250
Deferred gross profit 2004 46,800
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Cash collections -2003 $ 50,000 22.50% $11,250
Cash collections - 2004 195,000 24.00% 46,800

$ 58,050

General Journal Cash Collection on Installment Sales in 2005
Description Debit Credit 2003 $ 50,000 22.50% $ 11,250
Installment sales receivable 2005 275,000 2004 25,000 24.00% 6,000
Inventory 220,000 2005 200,000 20.00% 40,000
Deferred gross profit 2005 55,000 m $_57,250 1
Cash 275,000
Installment sales receivable 2003 50,000
Installment sales receivable 2004 25,000
Installment sales receivable 2005 200,000
Deferred gross profit 2003 11,250
Deferred gross profit 2004 6,000
Deferred gross profit 2005 40,000
Realized gross profit 57,250

Installment sales receivable 2004 $ 30,000 Balance Sheet
Installment sales receivable 2005 75,000
Instaliment accounts receivable $ 105,000
Installment accounts receivable $105,000
ﬁﬂeg gross m:% $ 1;:)’3 Less: Deferred gross profit (22,200)
rred gross B —
Deferred gross profit < =00 Net Installment accounts receivable $ 82,800

Cost recovery method
Clarke, Inc. had the following installment sales in addition to its regular sales. The company
.uses the cost recovery method to account for installment sales

2003 2004 2005
Installment sales $200,000 $250,000 $275,000
Cost of sales 155,000 190,000 220,000
Gross profit $45,000 $60,000 $55,000
Prepared by: Isam| Gross profit percentage 22.50% 24.00% 20.00% |of 75
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.The following schedule shows the pattern of cash collections for the three year period

Year of Collection
Year of Sale 2003 2004 2005
2003 $100,000 $50,000 $50,000
2004 195,000 25,000
2005 [ ] 200,000
COGS $ 155,000 $ 190,000 $ 220,000

Under the cost recovery method profit is not recognized until the seller has recovered all of the

.cost of the goods sold

General Journal
Description Debit Credit
Installment receivable 2003 200,000
Inventory 155,000
Deferred gross profit 2003 45,000
Cash 100,000
Installment receivable 2003 100,000

The entries are exactly the same as under the Installment Method—EXCEPT that there is not
an entry to realize gross profit. Since we have not collected cash in excess of COGS, no gross

.profit is recognized in 2003

.In 2004, let’s concentrate on the entries relating to 2003 sales only

2003
?profit

General Journal
Description Debit Credit
Cash 50,000
Installment receivable 2003 50,000
Now can we

recognhize some

Cost of goods sold $ 155,000
Cash collections - 2003 (100,000)
Cash collections - 2004 (50,000)
Unrecovered cost 5,000

We have not fully recovered the
cost, so no profit is recognized in 2004.

ake in 2005 relating to 2003 sales

General Journal
Description Debit Credit
Cash 50,000
Installment receivable 2003 50,000
Deferred gross profit 45,000
- Realized gross profit 45,000
Prepared by: 9 P ge 56 of 75
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We have fully recovered the $155,000 cost during 2005, so the entire deferred gross profit will
.be recognized

Percentage-of-Completion Method
Geller Construction entered into a three-year contract to build a containment vessel for
.Southeast Power Company. Presented below is information about the contract

Year 1 Year 2 Year 3
Cost incurred to date $250,000 $800,000 $1,200,000
Estimated cost to complete 1,000,000 425,000 0
Progress billing to date 250,000 775,000 1,400,000
Cash collections to date 225,000 695,000 1,100,000
Contract price $1,400,000

Let’s see how Geller will account for the revenues and cost of this project using the
.percentage-of-completion method

Year 1 Year 2 Year 3

Costs to date $250,000 $800,000 $1,200,00
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,00
Percent complete to date 20.00% 65.31% 100.00
Percent completed earlier -20.00%

Percent completed this year 45.31%

Total revenue $ 1,400,000 $ 1,400,00
Percent completed this year 45.31%

Revenue this year $ 634,340

Revenue recorded earlier 634,34(
Revenue in last year $ 765,66
Costs this year 550,000 \ 400,001
Gross profit $ 84,340 § \ 365,66(

\ ]

= $1,250,000 = $250,000 I
Year 1 Year 2 Year 3

Costs to date $250,000 $800,000 $1,200,0
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,0
Percentcomplete to date 20.00% 65.31% 100.00
Percent completed earlier -20.00%
Percent completed this year 45.31%
Total revenue $ 1,400,000 $ 1,400,000 $ 1,400,0(
Percent completed this year 20.00% 45.31%
Revenue this year $ 280,000 $ 634,340
_IRevenue recorded earlier 914,34
PRevenue in last year $ 485,66]mawi/ | Page 57 of 75
Costs this year 250,000 550,000 400,00
Gross profit $ 30,000 $ 84,340 § 85,66
- |
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Classified as
anh asset

Contra

account to
CIP

General Journal
Description Debit Credit

Construction in progress 250,000
Cash, materials, etc. 250,000

Accounts receivable 250,000
_> Billings on construction contract 250,000

Cash 225,000
Accounts receivable 225,000

Estimated costt
Progress billing to #%0g0 00
Cash collections to2@8600
Contract price

Year 1

Year2 Year 3

Costincurred to d4250,000 $800,00081,200
1,000,000 425,000 0

$1,400,000

775,000 1,400,
695,000 1,100,

General Journal
Description Debit Credit

Construction in progress 250,000

Cash, materials, etc. 250,000
Accounts receivable 250,000

Billings on construction contract 250,000 .

g Classified as a

Cash 225,000 liability

Accounts receivable 225,000 /

Construction in Progress

Construction in Progress

ion Contract

- Billin General Journal
Debit Description Debit Credit
Construction in progress 250,000
Cash, materials, etc. 250,000
Accounts receivable 250,000
Billings on construction contract 250,000
Cash 225,000
Accounts receivable 225,000
Prepared by: Is|Cost of construction 250,000
Construction in progress 30,000
Revenue from long-term contract 280,000

billed Receiva
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Percent completed earlier
Percent completed this year

Total revenue

Percent completed this year
Revenue this year

Revenue recorded earlier
Revenue in last year

Costs thisyear

General Journal
Description Debit Credit

Construction in progress 250,000

Cash, materials, etc. 250,000
Accounts receivable 250,000

Billings on construction contract 250,000
Cash 225,000

Accounts receivable 225,000
Cost of construction 250,000
Construction in progress 30,000

Revenue from long-term contract 280,000
Revenue from long-term contract 280,000

Cost of construction 250,000

Retained earnings 30,000

Year 1 Year 2 Year 3
Costs to date $250,000 $800,000 $1,200,000
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,000
Percent complete to date 20.00% 65.31% 100.00%)

Percent completed earlier -20.00%

Percent completed this year 45.31%

Total revenue 1,400,000

Percent completed this year 20.00%

Revenue this year 280,000

Revenue recorded earlier 280,000
Revenue in last year 1§120,000
Costs this year 250,000 |400,000
Gross profit 30,000 §720,000
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‘ 65.31% = $1,225,000 + $800,000 I

Year 1 Year 2 Year 3
Costs to date $250,000 $800,000 $1,200,000
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,000
Percent complete to date 20.00% 65.31% 100.00%
Percent completed earlier -20.00%
Percent completed this year 45.31%

Total revenue 1,400,000 $ 1,400,000 1,400,000
Percent completed this year 20.00% 45.31%

Revenue this year 280,000 $ 634,340

Revenue recorded earlier 914,340
Revenue in last year 485,660
Costs this year 250,000 550,000 400,000
Gross profit 30,000 $ 84,340 $ 85,660

T eqasss $ 8ai0ao
Beassslast yeer [~<9080 )
QArmateqasss $ S0

General Journal
Description Debit Credit
Construction in progress 550,000
Cash, materials, etc. 550,000
000,055% = raey|tsal 000,052% - $800,000
I I

Year 1 Year 2 Year 3

- Cost incurred to date $250,000 $800,000 $1,200,000
Prepared by: Isam R Estimated cost to completc 1,000,000 425,000 o 60 of 75
Progress billing to date 250,000 775,000 1,400,000
Cash collections to date 225,000 695,000 1,100,000
Contract price $1,400,000
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General Journal

Description Debit Credit
Construction in progress 550,000
Cash, materials, etc. 550,000
Accounts receivable 525,000
Billings on construction contract 525,000

last year = $525,000 $250,000 - $775,000
I |

Year 1 Year 2 Year 3
Cost incurred to date $250,000 $800,000 $1,200,00
Estimated costto com|; 1,000,000 425,000 0
Progress billing to date 250,000 775,000 1,400,00
Cash collections to date 225,000 695,000 1,100,00
Contract price $1,400,000

General Journal

Description Debit Credit

Construction in progress 550,000

Cash, materials, etc. 550,000
Accounts receivable 525,000

Billings on construction contract 525,000
Cash 470,000

Accounts receivable 470,000

General Journal
Description Debit Credit

Construction in progress 550,000 0

Cash, materials, etc. 550,000 3
Accounts receivable 525,000 s

Billings on construction contract 525,000
Cash 470,000

Accounts receivable 470,000

_\

W 550,000 \
Construction in progress 84,340

Revenue from long-term contract 634,340

Prepared by: Isam R e 61 of 75
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General Journal
Description Debit Credit

Construction in progress 550,000

Cash, materials, etc. 550,000
Accounts receivable 525,000

Billings on construction contract 525,000
Cash 470,000

Accounts receivable 470,000
Cost of construction 550,000
Construction in progress 84,340

Revenue from long-term contract 634,340
Revenue from long-term contract 634,340

Cost of construction 550,000

Retained earnings 84,340

Year 1 Year 2 Year 3

Costs to date $250,000 $800,000 $1,200,000
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,000
Percent complete to date 20.00% 65.31% 100.00%j|
Percent completed earlier -20.00% ‘
Percent completed this year 45.31%
Total revenue $ 1,400,000 $ 1,400,000
Percent completed this year 20.00% 45.31%
Revenue this year $ 280,000 $ 634,340

_ IRevenue recorded earlier

Prepared by: [Revenue in last year — |e620f75
Costs this year 250,000 550,000

Gross profit $ 30,000 $ 84,340
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Year 1 Year 2 Year 3
Costs to date $250,000 $800,000 $1,200,000
Cost to complete 1,000,000 425,000 0
Estimated total cost $1,250,000 $1,225,000 $1,200,000
Percent complete to date 20.00% 65.31% 100.00%)
Percent completed earlier -20.00%
Percent completed this year 45.31%
Total revenue $ 1,400,000 $ 1,400,000 $ 1,400,000
Percent completed this year 20.00% 45.31%
Revenue this year $ 280,000 634,340
Revenue recorded earlier 914,340
Revenue in last year $ 485,660
Costs this year 250,000 550,000 400,000
Gross profit $ 30,000 84,340 $ 85,660
General Journal
Construction in progress 400,000
Cash, materials, etc. 400,000
Accounts receivable 625,000
Billings on construction contract 625,000
Cash 405,000
Accounts receivable 405,000
Cost of construction 400,000
Construction in progress 85,660
Revenue from long-term contract 485,660
Revenue from long-term contract 485,660
Cost of construction 400,000
Retained earnings 85,660

Billings on Construction Contract

Prepared by: Isam

L//Www.geocities.c

Construction in Progress

Year 1 250,000
30,000

Year 2 550,000
84,340

Year 3 400,000
85,660

1,400,000

250,000 Year1
525,000 Year 2
625,000 Year 3

1,400,000
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.Entry to transfer title to the customer

General Journal

Description Debit Credit
Billings on construction contract 1,400,000
Construction in progress 1,400,000

Completed Contract Method

Geller Construction entered into a three-year contract to build a containment vessel for
.Southeast Power Company. Presented below is information about the contract

Year 1 Year 2 Year 3
Cost incurred to date $250,000 $800,000 $1,200,000
Estimated cost to complete 1,000,000 425,000 0
Progress billing to date 250,000 775,000 1,400,000
Cash collections to date 225,000 695,000 1,100,000
Contract price $1,400,000

Let’s see how Geller will account for the revenues and cost of this project using the

General Journal

Prepared by: Isam Rimawi ii

Description Debit Credit
Construction in progress 250,000
Cash, materials, etc. 250,000
Accounts receivable 250,000
Billings on construction contract 250,000
Cash 225,000
Accounts receivable 225,000
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Entries are identical to the entries for
.percentage of completion

Year 1 Year 2 Year 3
Costincurred to date $250,000 $800,000 $1,200,00
Estimated costto com 1,000,000 425,000 0
Progress billing to date 250,000 775,000 1,400,00
Cash collections to date 225,000 695,000 1,100,00
Contract price $1,400,000

.Gross profit is not recognized until project is complete

General Journal
Description Debit Credit
Construction in progress 550,000
Cash, materials, etc. 550,000
Accounts receivable 525,000
Billings on construction contract 525,000
Cash 470,000
Accounts receivable 470,000
Entries are identical to the entries
.for percentage of completion

I Yeoar 1 Year 2 Year 3
General Journal ™ T $1,200,000
Description Debit Credit 0
Construction in progress 400,000 U LD
1,100,000
Cash, materials, etc. 400,000
Accounts receivable 625,000
Billings on construction contract 625,000 [s complete
Cash 405,000
Accounts receivable 405,000
Cost of construction 1,200,000
Construction in progress 200,000
Revenue from long-term contract 1,400,000
Prepared by: Isam RimaRevenue from long-term contract 1,400,000 of 75
Cost of construction 1,200,000
Retained earnings 200,000
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.Gross profit is recognized in year 3 since project is complete

Construction in Progress Billings on Construction Contract
Year 1 250,000 250,000 Year1
Year 2 550,000 525,000 Year 2
Year 3 400,000 625,000 Year 3
Year 3 200,000 1,400,000
1,400,000

.Entry to transfer title to the customer

General Journal

Description Debit Credit
Billings on construction contract 1,400,000
Construction in progress 1,400,000

Capital Maintinance Concepts Jull ol Ao adadlaally 4llaial) asaliall
Nominal Capital Concept s Jlall () a g 1
JU ) il Analaal o seie 138 5 ( Sia LS ) alaall st ol el s3ally J (il lasial
4381 4l L Ay o sadina (e ) ae dlead) Clan g0 g gl 2 CDLAL G jing Y 53
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Real Capita Concept adall Jlall Gl ) a s¢da 2
Purchasing Power 4 il o silly Jiaiadl Real Capital adadl Jua) (ol ) Tase e a sgiall 138 2aing
alall Jaedll a23ii CPP Constant Purchasing Power 4Gl 4 53l o @) daulae of 283 sas )
b alaall ‘*r.“‘ AN b g8l Aty Lead uSatl addlal) o3 g8l Aallae 3 GPI General Price Index U

Lagis 4guSall 483ad 4 58l o 5l G (N g sl Hlansdl lad) Jasal) adicf L 5 43 Jaall slacf &y )b
On gt la e A 5 lasdll 5 ol (e dine 4e sanae el e sing GIP plall Jlan) Jasa
ol S alel sl b kil GuSaly oy 5 e Gl Sl g il b 3 sl Jadl (553
sl aa L) S 8 5 aially 4l (5 gine 5ol 8 4l (uSlae 5 Cum ) 33 51 4l o 58
e (sl | S A 5l adcail dadlead W sediiind Cua 4dy skl o2

Current Cost Concept ( 4xdtadl ) 4 ladl adlly Jlall Gl ) p sda 3
= (Productive Capacity (Assets Jsa¥! bl 4l ailall 4 3 5k oo Jul i ) sl
ler oy Al J eV (i 2 2l Cus Current Value Accounting 4z bad) adll duslas 46 )b A
a8 il (Say Sl alad) Jasdl (f 5 51 Y (& s Jeal) 02g] de ghaall 4t il Gl
Al (5o A seadl Galidd 1 Janas Blaia el sladl Jandll o558 JL il Jics ) J g
) RS ed e 5 adlal il ) b Atallae o 53 JeaY) A 8 sl GSSY 8 ) 5ol
s o) s A alall a5 (5 sl Adlal) Aiady AnSad 5 Jual) o LY £ gl aill a5 JuaY)

Net Realizable Value ( Jal aunnll dnsdll ilia ) aol) dagsy aliciall agllall ol o

Replacement Cost (&) &l aw) Jlaiu) dady aficiall 4llal) aal) .

T ) sl Aty ) Lo 1) Aol 4l UGS o ALl 4dla)) 4ndle

Value In Use ( alasiuwy)
Ol S Y ey 4l glaa Glllia dqalidy) 43Ual) M.hjui.u\ Juad wiJM.a..uuuuj\,A\
it g dnmia Jolal Jom il 3 2 ladl 3ias ol agil slae il o Y1 1 s

CPP Constant Purchasing Power 45Ul 4l pdl) o gil) dsulaa
(Alaadl 3 58 2 iy 3 5 L) 30l ) (ol il o)
D) g pame A Anii Mo oy I sadde oo e JHb g2 Jgea¥) 4kl o2 s o
Omad ) il Walan w43 s i 4Dl &3 a8 ) apaail) el 5N e
oand ) Ll lasand 2 43 el (4adliad oy ol 385) Jsal) A 05l Gllas o
A il o gl 3 el o ey e Al 2y (A g Aatiie yurdl 40 dalivall 408 el Y
Al 8l o 8l Lhiallae aay Jaal Al ) sl g3 5. CPP Gain or Loss <&l

Cubel 5l 325000 54 s 5000 Jbeinki 2000/ 1/ 1 &t ABC 4S8 a1 Jlia
- il e laall G

2000/ 12/ 31 gt )52 12000 dahy () ¢l o

2000/ 12/ 31 g2 5 5000 Ay (o aias sl

2000/ 1/ 1 g ) Gl 5 ol &

saall A Akl cilias clabys Cay jlad) 5 <l )

D 5000 428 siall 00 Al dad gl g 5 QLU AW jeall oIS
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| 130 2000/ 1/ 1
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48l agaliad) sl L Led

Balance Sheet at Dec 31, 1981

2000 2001 2000 2001
Cash 8,000 30,000 Notes Payable 5,000 5,000
Trucks 25,000 21,000 Cpital in Stock 30,000 30,000
Acc Depretiation 4,000 4,000 Retairned Earning 6,000 24,000
21,00
Net trucks 0 17,000
12,00
Land 0 12,000
42,000 59,000 41,000 59,000
Income Statement 1981
Revenues 100,000
Dep.Expensses 4,000
Other Expensses 78,000
82,000
Income 18,000
AL wi}@i\)ﬁl\ 5 53l e}@w&ﬂ%ﬂ\ aallal) (;\\,3!\ dalles sl
GIP 130 150 160 168
O O O
an 1, — Dec 31, 2000 During, 2001 —Dﬁl,—zmn—
Land 12000 Revenue 100000
Cash 5000  Notes Payable 5000 Cash 30000

Trucks 25000  Cash

8000

Accounts Payable 5000

Dep. Exp.

Cash Expencess 78000

4000

CPP Gain and Loss ( GPI 168)

Accounts Payable 5000

Item H.C GIP CPP Gain Loss
Cash 1jan 8,000 168/150 8,960 960
Revenues 100,000 168/160 105,000 5,000
Other Expensses 78,000 168/160 81,900 3,900
Accounts Payable 5,000 168/150 5,600 600
191,000 201,460 4,500 5,960
Loss 1,460
CPP / ( GPI 168) Income Statement 2001
Item H.C. GPI CPP
Revenues 100,000 168/160 1.05 105,000
Dep.Expnsses 4,000 168/130 1.29 5,169
Other Expensses 78,000 82,000 168/160 1.05 81,900
CPP Gain and Loss 1,460
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Income 18,000 16,471
18000 U0zl G e (5 8l
16471 4 5l 3 gally e U
o e aliiladl Jud Gl llial (W el g5 1 5 1529 Ll el

Il il o il e adalaall 51 ISl

| CPP/( GPI 168) Balance Sheet at Dec 31, 2001

Item 1980 1981
H.C. GPI CPP
Cash 8,000 30,000 168/168 30000
Trucks 25,000 25,000
Acc Depretiation 4,000 8,000
Net trucks 21,000 17,000 168/130 21969.23
Land 12,000 12,000 168/150 13440
41,000 59,000 65,409
Notes Payable 5,000 5,000 168/168 5000
Cpital in Stock 30,000 30,000 168/130 38769
Retairned Earning 24,000 24,000 21,640
59,000 59,000 65,409

€ 1980/ 12/13 besl 4t diud agl 505 5l o jainall LY da ) 58 Lot )
e PEN

2001 ol geosainazlsl - 2001/12/31 & soadmazll =

5169 = 16471 - 21640 =

Al il o gally aallall o) g8l) anil Balef culinday Glaiall 5 S 1994 alal TAS 29 (sl anslaal) jlaall o
: _)l:"“d\ \M&cbuu&éw&_sﬂ\ﬁh)s

SUMMARY OF IAS 29

July 1989 IAS 29 Financial Reporting in Hyperinflationary Economies
1 January 1990  Effective Date of IAS 29 (1989)

1994 IAS 29 was reformatted

Objective of IAS 29

The objective of IAS 29 is to establish specific standards for enterprises reporting in
the currency of a hyperinflationary economy, so that the financial information provided
is meaningful.

Restatement of Financial Statements

The basic principle in IAS 29 is that the financial statements of an entity that reports in
the currency of a hyperinflationary economy should be stated in terms of the
measuring unit current at the balance sheet date. Comparative figures for prior
period(s) should be restated into the same current measuring unit. [IAS 29.8]
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Restatements are made by applying a general price index. Iltems such as monetary
items that are already stated at the measuring unit at the balance sheet date are not
restated. Other items are restated based on the change in the general price index
between the date those items were acquired or incurred and the balance sheet date.

A gain or loss on the net monetary position is included in net income. It should be
disclosed separately. [IAS 29.9]

The Standard does not establish an absolute rate at which hyperinflation is deemed to
arise - but allows judgement as to when restatement of financial statements becomes
necessary. Characteristics of the economic environment of a country which indicate
the existence of hyperinflation include: [IAS 29.3]

. the general population prefers to keep its wealth in non-monetary assets
or in a relatively stable foreign currency. Amounts of local currency held are
immediately invested to maintain purchasing power;

the general population regards monetary amounts not in terms of the
local currency but in terms of a relatively stable foreign currency. Prices may be
quoted in that currency;
. sales and purchases on credit take place at prices that compensate for
the expected loss of purchasing power during the credit period, even if the
period is short; and

the cumulative inflation rate over three years approaches, or exceeds,
100%.

IAS 29 describes characteristics that may indicate that an economy is
hyperinflationary. However, it concludes that it is a matter of judgement when
restatement of financial statements becomes necessary.

When an economy ceases to be hyperinflationary and an enterprise discontinues the
preparation and presentation of financial statements in accordance with IAS 29, it
should treat the amounts expressed in the measuring unit current at the end of the
previous reporting period as the basis for the carrying amounts in its subsequent
financial statements. [IAS 29.38]

Disclosure

Gain or loss on monetary items [IAS 29.9]
. The fact that financial statements and other prior period data have been
restated for changes in the general purchasing power of the reporting currency
[IAS 29.39]

Whether the financial statements are based on an historical cost or
current cost approach [IAS 29.39]

Identity and level of the price index at the balance sheet date and moves during the
current and previous reporting period [IAS 29.39]
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& Can i) JBal Ja 8 4lee (3w L€ 2001 s dalla
2001 /12 /31 &8 uaCPPGain and Loss 4 il s @l jilud 5 cuilSa ilusiale
Dl 5 058l Aa3i2001 / 12 /31 (o 4 5 o 58l Jisd (A aillh 2001 alall Jaa 4eild Jpaai o
ol Jsaasll Jaall 48 8 el 4 gusal) 4 50l 0 gl i 5 S
/12731 b4 il o il Jiss A wils (2001 / 12/ 13 8 2 WS) 2001 45 e Jaaade

2001

olad) A ae o Cum 348 (f (S Y R (f Cum 4dS e s 52001 lal 4ddlal) o) 8l dallas ()
/31 8 adaad) Jlad J32es 2000 4l Sae o Anllaa oy 43l elld Aallaal 5 4pi il alesl) sy ill 5 e 2000
bl 52001 /12 /31 S Jaza 12000/ 12 /31 Sl Jana (e i) Jysai a3y 5 2000 / 12
; ‘ ;O shaal) il a5l
Gkt o sllaal) asdlsadll Jgl 3aa ) 2001 / 1/ 1 8 Ll dllall sy 535l aen Joam cany 1
1 2001/ 171 plall sl g (Slawdl pladl 8 5all sy ) (bl Aius ial G (gl Jlnd
P Sanll o gy )5 (3 Jlanl) S350 588 adl Wl (150) e (3 s 53 52000 el

2000 alal

Jali 1 52000/ 1/ 1 (& D plall 585al adind 4ille Caal 50 2000 plall S Lo pady L Lil.2

S 130 Wlhe 8 o A

1999/12/31
C_)m}.ﬂ\

) 2 52001/ 1/ 1 sxall Jf (bl Juisall ) ulaa¥) Land sadd) J %MJ:\;JMQJ}&I\;ULQ\,]
(2000/1/1 & Jlwall 4l il o g8l caun 2000/ 1/ 1 (8 addlall bl i (1) (1150

| CPP/( GPI1/1/2001 =150) Balance Sheet at Jan 1 2000

Item 2000 2000
HC GPI CPP
Cash 8,000 150/150 8000
Trucks 25,000 25,000
Acc Depretiation 4,000 8,000
Net trucks 21,000 150/130 24231
Land 12,000 150/150 12000
41,000 44,231
Notes Payable 5,000 150/150 5000
Cpital in Stock 30,000 150/130 34615
Retairned Earning 24,000 paia 4616
59,000 44,231

/12731 s2all AT (Sl aladl el ) Gulaa¥) dind 48l o shadll (e i) dadlae 4Gl 5 gladll.2
[171 8 Sluall a4l il o all Cav Lehawt GBaw A daulatl) lild) Jaand 1) 168 58 3 52001
(2001 /12/31 & Jallagl il @l I 2001

| CPP/(GPI31/12 /2001=168) Balance Sheet at Jan 1 2000

Item 2000 2000
CPP GPI CPP
Cash 8000 168/150 8960
Trucks 25,000
Acc Depretiation 4,000 8,000
Net trucks 24231 168/150 27138
Land 12000 168/150 13440
44,231 49,538
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Notes Payable 5000 168/150 5600
Cpital in Stock 34615 168/150 38769
Retairned Earning 4616 palia 5169

59,000 44,231 49,538

Current Value Accounting CVA 4zl sl Ll
i S 5 (Productive Capacity (Assets Jswa¥! 4ali¥) adlal) o & 5k e ) Gl ) cluda)

: Jba

QS V) oy g ) Gty Cadd 8 5 )3 10000 s s ABC 4S8 53 causndi 2000/ 1/ 1 s o
edn g JSI Jln 40 4d00a 5100 (e Jsand) 5 <l sin 5 4l 4y )l 5000
Coaa Wl i 50 Al ean 5 110 o w3 LS 5Lna 7000 dasis a5 100 a0 &3 2000/ 7/ 1 b o

4 caale 138

57000 ) il YY) 4ad o 5 s 55 eaa o) &S alS 2001 /12 /31 ot
DA Ul adll 4gllall o) 8l s Lad

Cash
Inventory
Equipments

Cash
Inventory
Equipments
Depreciation

axal O ae 2000/ 1/ 1 gt

Balance sheet 1 /1 /2000
1,000 Common Stock
4,000
5,000
10,000

Balance sheet 31 /12 /2001

HC
2,500 Common Stock
5500 R/E
5,000
1000 4000
12,000

Income Statement 2001

HC
Sales 7,000
C.G.S. 4000
Depreciation Exp. 1,000 5000
Income 2,000

10,000

10,000

2001 12 /31

HC
10,000
2000

12,000

stk
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Aallal) adlly audlal) &3 gal) dac

allal) il dnad el () ua
Unrealized Holding (38ss )l o juall =35 5 Realized Holding Gain (ésall o juall z 5 colusiall

. Gain
s dall
Income Statement 2001
HC CcC
Sales 7,000 7,000
C.G.S. 4,000 100x 50 5,000
Depreciation Exp. 1,000 5,000 ((7000+5000)/2)/5 1,200
Income 2,000 800

Realized Holding Gain ¢asall » jal = 2000 - 8000 = 12000

A8l (Lo AL Jiciall 5 Ja) Al dadlae (e gl 5 b 4liint 23 53 g8 RHG (isall o jlall oo
Depreciasion &giu¥) iy ypaedallas 5.C.G.S 4cbiall acloanl) 2alT 4y jlal) 4slKl) 5 apay )

LA jaall (;A 4SSl g8 <t gb\:ﬁ;\ﬁ\ W Gl N da Lﬁﬂ\ 5. Exepensses

o330 el das ani aey ol Lo linae 4a8 gie o8 LS 2 ko Al dad (8 DY (o jema dalles 2ic

Balance Sheet in 31/ 12/ 2001

HC CcC HC CcC
Cash 2,500 2,500 Com. Stock 10,000 10,000 Jaall A3 8 554
Inventory 5,500 110 X 55 6,050 R/E 2,000 800
Equipments 5,000 7,000 RHG 1 ,200/7 i
Accumulated Dep. 1,000 4,000 1,400 5,600 UnRHG 2,150 —p» —
12,000 14,150 12,000 14,150

O Lo BLAIL Jidiall 5 4l el dadlas Go il 5 any 4listiay ol 53l 8 UnRHG Gl e o Jlad )
A aal 4Ll G i 8 ia) Jle G S el o) 5 ) 4GlSIL i aal 5 4 S 4GlSIL 4 30

Present Value (4xall) 4 lal) il

Jaa¥ 1128 (e 4S5l 2 o La 130 L sl Sy jlusd ST 8
Jia¥) (e aail daiiie i SH Biag Lay Lgia JLEAY) 2 agilal) asll 48 23005 cllla

Current Value (JaiuYldad) (4l 4eill o)
Replacement Cost | Net Revenue Value | value in Use

Prepared by: Isam Rimawi irimawi@hotmail.com  http://www.geocities.com/irimawi/ ~ Page 73 of 75



Master Program Accounting Theory 6/13/2012 last update

RC NRV VIU

Ldaaad i<yl

Adlal) Aadl) jad) oAbl

120 ) 5l yras A 5SY) 6 jludll |y alhs
120 fea daal o1y aal a5ty ¥ 0l W) s
ey dn o Sl 100 Ay Adda3iny L

0585 5 i) Y adiade 5 595

ol e aailill 4ndl a6 jlud e
L 23 (S W (Al 5 Jua)

120 95 100

idaes ol Ay o 4 ol ST el
138 &) iy Lpaag s Sy 4l W) L0 1200 100

5w 120 does 4xd L 100&&94\1\ 120 95
Jld 100 (A 4iaas jlud S Jliagde
XL 5 381 5l (8 o st ST 1 el
L 2 VAP p Nt
3 D95 faas daa¥l ol s Lgnay 52 (S 95 100 0

D 120 4RI 2350 Gl e J peaal
JL{.}JQS @Mﬂuo)ha;)ﬁi uiﬂé\_ﬁcj

120 c\)ﬁd\ JMGA _).\SY\ a_)\.uﬁj\ LJ_)AU:
120 aar sl o) iy aal 2ty Y ad W) s
Lapgalodind o Jan 100 alee anad s
0585 s Jaial) 2y Y wld agde 5 )l 95 120 100 95
daji ¢l (e 4ailil) aadll a5 jlud el
SV 9—“‘ 5 ok IOOQJ-‘-“-‘LLAY\@.\

L 525
Al < gladl) DA e (a ) b ADED (o (pe Andlad) el LIA) (Say ADAY)
(RC 5 VIU 4 i) ¥ s gl | Logd nSY) 4l 230 iy
( NRV g ool 4nill &5 i) 46 5 shadl) Lag JAY) dagdll 23 )

daalaal) 4585 A8 cladlas g Apalas Jgla Qe Jiba

Constant Purchasing Power Accounting ~CPP 4Gl 4l 3l 3 68l duidas ]
Current Value Accounting CV all adl dailaa 2
IFRS 03 (3 e§) g’;‘jﬂ\ bzl ) o el ¢l oyl Aallea 3

il e Clgll 5 x4
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Bonds Payable Jgaill allall clasid) 7

Gain S 8

Jaal 4ld e a5 e gsao pilie 4l Bgaa Je S Al Gllead) 9

Unrealized holding gain ~ 488aie e yled 5 ulSa 10
Held for trading s _aliall adle J pual a
Available-for-sale financial assets gl sa2s 43lle J sucl b

FCTAA Foreign Currency Translation Adjustment 4lell &3 sl das 53 Jhoa3 11

Substance over form  JSE e Glay s el 12

J\Jm\}“ lec / (u.aal?,

Payable Notes & Gl - Ll 3, 591.14

i aged Yo 15

Sl aaill 16

( percentage-of-completion method) Jlai¥) duwi 44 yha 17

cl) Ak J 3,0 Gl eV 18

Cost recovery method.19

Percentage-of-Completion Method.20

Completed Contract Method.21
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